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Anheuser-Busch InBev is a publicly traded company (Euronext: ABI) based in Leuven, Belgium, with secondary listings on the Mexico 
(MEXBOL: ANB) and South Africa (JSE: ANH) stock exchanges and with American Depositary Receipts on the New York Stock 
Exchange (NYSE: BUD). Our Dream is to bring people together for a better world. Beer, the original social network, has been bringing 
people together for thousands of years. We are committed to building great brands that stand the test of time and to brewing the best 
beers using the finest natural ingredients. Our diverse portfolio of well over 500 beer brands includes global brands Budweiser®, 
Corona® and Stella Artois®; multi-country brands Beck’s®, Castle®, Castle Lite®, Hoegaarden® and Leffe®; and local champions 
such as Aguila®, Antarctica®, Bud Light®, Brahma®, Cass®, Chernigivske®, Cristal®, Harbin®, Jupiler®, Klinskoye®, Michelob 
Ultra®, Modelo Especial®, Quilmes®, Victoria®, Sedrin®, Sibirskaya Korona® and Skol®. Our brewing heritage dates back more than 
600 years, spanning continents and generations. From our European roots at the Den Hoorn brewery in Leuven, Belgium. To the 
pioneering spirit of the Anheuser & Co brewery in St. Louis, US. To the creation of the Castle Brewery in South Africa during the 
Johannesburg gold rush. To Bohemia, the first brewery in Brazil. Geographically diversified with a balanced exposure to developed and 
developing markets, we leverage the collective strengths of approximately 200 000 employees based in more than 50 countries 
worldwide. For 2016, AB InBev’s reported revenue was 45.5 billion US dollar (excluding joint ventures and associates). 


The following management report should be read in conjunction with Anheuser-Busch InBev’s audited consolidated financial statements. 


In the rest of this document we refer to Anheuser-Busch InBev as “AB InBev” or “the company”. 


RECENT EVENTS 
COMPLETION OF COMBINATION WITH SABMILLER 


On 10 October 2016, AB InBev announced the completion of the Belgian Merger and the successful completion of the business 
combination with SABMiller. 


The combined company has operations in virtually every major beer market and an expanded portfolio that includes global, multi- 
country and local brands, providing more choices for consumers around the world. Customers will benefit from a broad distribution 
network and strong brand-building expertise. The company will also continue to develop its business in partnership with its suppliers as 
it continues brewing the best beers using the best ingredients. 


Following the combinations with SABMiller, AB InBev benefits from a geographically diversified platform, with a stronger presence in 
key emerging regions with attractive growth prospects, such as Africa and Latin America. The growth opportunities in these developing 
markets complement the stability and strength of the company’s strong existing presence in developed markets. 


As a result of the Belgian merger, which was the final step in completion of the combination, the former AB InBev merged into 
Newbelco, and Newbelco has become the holding company for the combined former AB InBev and SABMiller groups. All assets and 
liabilities of the former AB InBev have been transferred to Newbelco, and Newbelco has automatically been substituted for the former 
AB InBev in all its rights and obligations by operation of Belgian law. Newbelco has been renamed Anheuser-Busch InBev, and the 
former AB InBev has been dissolved by operation of Belgian law. 


The shares in the former AB InBev were delisted from Euronext Brussels, the Bolsa Mexicana de Valores and the Johannesburg Stock 
Exchange. The new ordinary shares were admitted to listing and trading on Euronext Brussels, the Johannesburg Stock Exchange and 
the Bolsa Mexicana de Valores at the opening of business in each market on 11 October 2016. In addition, ADSs trading on the New 
York Stock Exchange, each of which used to represent one ordinary share of the former AB InBev, now each represent one new 
ordinary share, effective as of the opening of business in New York on 11 October 2016. 


The share capital of AB InBev now amounts to 1 238 608 344 euro. It is represented by 2 019 241 973 shares without nominal value, of 
which 85 540 392 are held in treasury by AB InBev and its subsidiaries as at 31 December 2016. All shares are new ordinary shares, 
except for 325 999 817 restricted shares. 


Following the combination, AB InBev is consolidating SABMiller and reporting the results of the retained SABMiller operations in its 
income statement as of the fourth quarter 2016. 


COMPLETION OF PERONI, GROLSCH AND MEANTIME DISPOSAL 


On 11 October 2016, AB InBev announced the completion of the divestiture of SABMiller’s interest in the Peroni, Grolsch and 
Meantime brand families and associated businesses in Italy, the Netherlands, the UK and internationally (excluding certain rights in the 
US) (the “PGM Business”) to Asahi Group Holdings, Ltd (“Asahi”). The transaction valued the PGM Business at 2.5 billion euro on a 
debt free/cash free basis, and was originally announced on 10 February 2016. 


COMPLETION OF CR SNOW DISPOSAL 


On 11 October 2016, AB InBev announced the completion of the divestiture of SABMiller’s equity interest in China Resources Snow 
Breweries Limited (“CR Snow’) to China Resources Beer (Holdings) Company Limited (“CRB”). The total consideration of the 
transaction was 1.6 billion US dollar before tax, and was originally announced on 2 March 2016. CRB has acquired SABMiller’s 49% 
equity interest in the share capital of CR Snow and CR Snow has upon completion become a wholly owned subsidiary of CRB. 


COMPLETION OF MILLERCOORS DISPOSAL 


On 11 October 2016, AB InBev announced the completion of the divestiture of SABMiller’s interest in MillerCoors LLC 
(“MillerCoors”), a joint venture in the U.S. and Puerto Rico between Molson Coors and SABMiller. The total transaction was valued at 
12 billion US dollar before tax, and was originally announced on 11 November 2015. 


Under the terms of the Molson Coors Purchase Agreement, Molson Coors has acquired SABMiller’s 50% voting interest and 58% 
economic interest in MillerCoors. MillerCoors became a wholly owned subsidiary of Molson Coors, and Molson Coors has full control 
of the operations and resulting economic benefits of MillerCoors. 


Under the terms of the Molson Coors purchase agreement, Molson Coors has acquired full ownership of the Miller brand portfolio 
outside of the U.S. and perpetual licenses to the U.S. rights to all of the brands currently in the MillerCoors portfolio for the U.S. market, 
including import brands such as Peroni and Pilsner Urquell. The sale also includes the global Miller brand, currently sold in over 50 
countries (including Australia, Argentina, Canada, Colombia, Ecuador, Mexico, Panama, Russia, South Africa and the United 
Kingdom), as well as related trademarks and other intellectual property rights. 


ANHEUSER-BUSCH INBEV TO SELL FORMER SABMILLER’S CENTRAL AND EASTERN EUROPEAN BUSINESS TO ASAHI 


On 13 December 2016, AB InBev announced that it has entered into a binding agreement with Asahi to sell the businesses formerly 
owned by SABMiller Limited in Poland, the Czech Republic, Slovakia, Hungary and Romania (the “CEE Business”) for an agreed 
enterprise value of 7.3 billion euro, subject to customary adjustments. 


In connection with the combination with SABMiller, AB InBev made commitments to the European Commission (“EC”) to sell the CEE 
Business. The sale is conditional upon EC regulatory approval. The disposal process is being carried out under the supervision of Mazars 
LLP in their role as EC monitoring trustee. Closing is expected to take place in the first half of 2017. The results of the CEE Business 
are presented in these financials statements as “Results from discontinued operations”. 


ANHEUSER-BUSCH INBEV TO SELL ITS INTERESTS IN DISTELL GROUP LIMITED TO THE PUBLIC INVESTMENT 
CORPORATION 


On 15 December 2016, AB InBev entered into a binding agreement to sell its entire indirect shareholding in Distell Group Limited 
(“Distell””) to the Public Investment Corporation (SOC) Limited, acting on behalf of the Government Employees Pension Fund (“Distell 
Sale”). The stake comprises 58 674 000 ordinary shares or approximately 26.4% of Distell’s issued share capital (“the Distell 
Shareholding”). As part of its ruling to approve the business combination with SABMiller, the South African Competition Tribunal 
required AB InBev to dispose of the Distell Shareholding. Remgro Limited and Capevin Holdings Limited, who hold pre-emptive rights 
in relation to the Distell Shareholding, confirmed that they will not exercise their pre-emptive rights triggered by the Sale. The Distell 
Sale remains subject to the approval of the South African competition authorities. 


ANHEUSER-BUSCH INBEV STATEMENT ON DISPOSAL OF COCA-COLA BEVERAGES AFRICA 


On 11 October 2016, AB InBev was notified by The Coca-Cola Company of its intention to acquire AB InBev’s stake in Coca-Cola 
Beverages Africa (“CCBA”). On 21 December 2016, The Coca-Cola Company and the company have reached an agreement regarding 
the transition of AB InBev’s 54.5% equity stake in CCBA for 3.15 billion US dollar, after customary adjustments. CCBA includes the 
Coca-Cola bottling operations in South Africa, Namibia, Kenya, Uganda, Tanzania, Ethiopia, Mozambique, Ghana, Mayotte and 
Comoros. In addition, the companies have reached an agreement in principle for The Coca-Cola Company to acquire the company’s 
interest in bottling operations in Zambia, Zimbabwe, Botswana, Swaziland, Lesotho, El Salvador and Honduras for an undisclosed 
amount. The transactions are subject to the relevant regulatory and minority approvals and are expected to close by the end of 2017. 


REFERENCE BASE FOLLOWING THE COMBINATION WITH SABMILLER 


Given the transformational nature of the transaction with SABMiller and to facilitate the understanding of AB InBev’s underlying 
performance, AB InBev has updated its 2015 segment reporting for purposes of result announcement and internal review by senior 
management. This presentation (further referred to as the “2015 Reference base’’) includes, for comparative purposes, the SABMiller 
results as from the fourth quarter 2015. 


The company’s six geographic regions: North America, Latin America West, Latin America North, Latin America South, EMEA and 
Asia Pacific, plus its Global Export and Holding Companies comprise the company’s seven segments for financial reporting purposes. 


The former SABMiller geographies were included in the existing six regions of AB InBev: Colombia, Peru, Ecuador, Honduras and El 
Salvador are reported together with Mexico as Latin America West, Panama is reported within Latin America North, Africa is reported 
together with Europe as EMEA, and Australia, India and Vietnam are reported within Asia Pacific. Exports to countries in which AB 
InBev has operations following the combination with SABMiller, were allocated to the respective regions in the 2015 Reference Base 
and 2016 segment reporting. 


The company continues to report the results of Global Export and Holding Companies which include the company’s global 
headquarters, the export businesses which have not been allocated to the regions, and the interim supply agreement with Constellation 
Brands, Inc.. 


The 2015 Reference Base and 2016 segment reporting exclude the results of the SABMiller business sold since the combination was 
completed, including the joint venture stakes in MillerCoors and CR Snow, and the sale of the Peroni, Grolsch and Meantime brands and 
associated businesses in Italy, the Netherlands, the UK and internationally. The 2015 Reference Base and 2016 segment reporting also 
exclude the results of the CEE Business and the stake in Distell. The results of the CEE Business will be reported as “Results from 
discontinued operations” and the results of Distell will be reported as share of results of associates until the respective sales are 
completed. 


Selected financial figures 


To facilitate the understanding of AB InBev’s underlying performance, the comments in this management report, unless otherwise 
indicated, are based on organic and normalized numbers. “Organic” means the financials are analyzed eliminating the impact of 
changes in currencies on translation of foreign operations, and scopes. Scopes represent the impact of acquisitions and divestitures, 
the start-up or termination of activities or the transfer of activities between segments, curtailment gains and losses and year-over- 
year changes in accounting estimates and other assumptions that management does not consider part of the underlying performance 
of the business. 


To facilitate the understanding of AB InBev’s underlying performance the company is presenting in this management report the 
2015 consolidated volumes and results up to Normalized EBIT on a 2015 Reference base and as such these financials are included 
in the organic growth calculation. The 2015 Reference base includes, for comparative purposes, the results of SABMiller business 
as if the combination had taken place at the beginning of the fourth quarter 2015. 


The tables in this management report provide the segment information per region for the period ended 31 December 2016 and 2015 
in the format up to Normalized EBIT level that is used by management to monitor performance. The differences between the 2015 
Reference base and the 2015 income statement as Reported represent the effect of the combination with SABMiller. The profit, 
cash flow and balance sheet are presented as Reported in 2015. 


Whenever used in this report, the term “normalized” refers to performance measures (EBITDA, EBIT, Profit, EPS, effective tax 
rate) before non-recurring items and discontinued operations. Non-recurring items are either income or expenses which do not 
occur regularly as part of the normal activities of the company. They are presented separately because they are important for the 
understanding of the underlying sustainable performance of the company due to their size or nature. Normalized measures are 
additional measures used by management, and should not replace the measures determined in accordance with IFRS as an indicator 
of the company’s performance, but rather should be used in conjunction with the most directly comparable IFRS measures. The 
results of the CEE Business are presented in these financials statements as “Results from discontinued operations”. 


The tables below set out the components of AB InBev’s operating income and operating expenses, as well as the key cash flow 
figures. 















2015 

2015 Reference 
Million US dollar 2016 % Reported % base % 
Revenue’ .... sae 45517 100% 43604 100% 46928 100% 
COSt OF SALES seit cciinciieccnnanaicentaiedmiibaeond acacia dsnanamcumivicemidianeecntnes (17 803) 39% (17 137) 39% (18 344) 39% 
Gross profit.. nan 27 715 61% 26 467 61% 28 584 61% 
SGGA de icedscaseceiitehinaendeidieledemsinkinndedsiens vas (15 171) 33% (13 732) 31% (14 776) 31% 
Other operating income/(expenses) 732 2% 1 032 2% 1074 2% 
Normalized profit from operations (Normalized EBIT)..... 13 276 29% 13 768 32% 14 882 32% 
NGIKPE CUTTING TEBINS uxcnancecanccuniraninakananinanenaidnabanandalainaidnanaamants (394) = 136 = 
Profit from operations (EBIT).....ccsccssseceeseeeseseeeueeeeeeneuees 12 882 28% 13 904 32% 
Depreciation, amortization and impairment ........cccscceeeeeeeee 3477 8% 3 153 7% 3 341 7% 
Normalized EBITDA ae 16 753 37% 16 839 39% 18 145 39% 
EBITDA... cccceceeeeeeeeeeeeeeeeeeeeeeeaeaeeeseueaeaeseeaueneaeeesaueusaeaeeeuousanee 16 360 36% 17 057 39% 
Normalized profit attributable to equity holders of AB 
IN Be ..ccccccceeceeseeeeeeeeeeseeeaeeeseueeeaseeeeeeueueaeeueeseueaeeuseueusasausens 4853 11% 8513 20% 
Profit from continuing operations attributable to equity 
holders of AB INBeV.....cccccccccsseeseeeeeeeeeeeeeeeueeeueeeseueueuesueeeeuoes 1193 3% 8 273 19% 
Profit attributable to equity holders of AB InBev.........00 1 241 3% 8 273 19% 





1 Turnover less excise taxes. In many jurisdictions, excise taxes make up a large proportion of the cost of beer charged to the company’s customers. 


































Million US dollar 2016 2015 
Operating activities 

PRORIE saath Satiard aia cticinid aetneisnmdelan aw tinetateimae pets nae ate esl: eat elatansbiduiale uel mcltslomint p eslnn smaraelseat you sanonieaid auioaetol heamianwesuunie 2 769 9 867 

Interest, taxes and non-cash items included in profit 13 572 6 859 

Cash flow from operating activities before changes in working capital and use of 

PFOVISIONS.....cccccceeeeceeeeeeeceeeeeueeeueeeeeeeeeesaeseseueneaeeesaueusaeaueeeaueasaeeeeaueusaeeusaueueueaeeeeaueueuuausaveusaunena 16 341 16 726 

Change: in WOKING Capital. iiccsicsccecsccdedeascdeciicandnepdend scloacueGwatiodsenodeatiensadtnden silstauadwaliodsssoueateasansneasiCnne 173 1 786 

Pension contributions and use of provisions . (470) (449) 

Interest and taxes (paid)/received............ (5 977) (3 964) 

Dividends received .........ceceeseeeeeeeeee 43 22 

Cash flow from operating activities .. 10 110 14121 
Investing activities 

(4 768) (4 337) 

(65 166) - 

16 342 - 

(792) (918) 

(5 583) 169 

146 397 

(256) (241) 

Cash flow from investing ACtIVITICS........cccceceeeeeeeeeeeeeeeeeeeeeeseesaeeeeeueeeasaeseseueueaeeusesaueueneeesensugas (60 077) (4 930) 
Financing activities 

DIVIDERS Pal Gl sicisct ce sesinctacienaaietanamnr cetensei nets husiastan didaldlatvambiaaleiivels Reidomntinelsine mawdlacon uauclemiuen ns aremetosneamaeernaccina (8 450) (7 966) 

Net (payments on)/proceeds from borrowings ‘ 62 675 457 

Net proceeds from the issue of Share capital .............cecccueeeseceseneeeencessneseeecesecenseesesesenteeeeensenenseeers - 5 

Share: DUYDACKS scciciisccsnsccaransacenereccniacsiewdltacaiaeadeamiaelsinceinan oniadieindiintAcanawadswaiitelsiideibleddteanadedndsbienstelbiendeisl = (1 000) 

Other (including net finance (cost)/income other than interest) (3 494) (777) 

Cash flow from financing ACtIVITICS........cccccceeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeseeeeeasaesesaueneaeeeeaseueueeeneeaneugas 50 731 (9 281) 

Net increase/ (decrease) in cash and cash equivalents ......ccccseeeeeneeeeeeeeeeeeueveueeeeeeevensueneeenous 764 (90) 


Financial performance 


Given the transformational nature of the combination with SABMiller, the company has updated its fourth quarter 2015 segment 
reporting for purposes of results announcements and internal review by senior management. This presentation includes, for 
comparative purposes, the results of SABMiller as if the combination had taken place at the beginning of the fourth quarter 2015. 


AB InBev will continue to present its results under the existing six regions. With effect from the fourth quarter 2016, these regions 
will also include the former SABMiller geographies. Colombia, Peru, Ecuador, Honduras and El Salvador will be reported together 
with Mexico as Latin America West, Panama will be reported within Latin America North, Africa will be reported together with 
Europe as EMEA, and Australia, India and Vietnam will be reported within Asia Pacific. This external reporting presentation has 
no impact on the operational management and organizational structure within AB InBev which was announced on 4 August 2016. 


The six regions are: North America, Latin America West, Latin America North, Latin America South, EMEA and Asia Pacific. 


For further information on the basis under which the Reference Base was prepared, please refer to section Adjusted segment 
information within this Management Report. 


The tables in this management report provide the segment information per region for the period ended 31 December 2016 and 2015 
in the format down to Normalized EBIT level that is used by management to monitor performance. To facilitate the understanding 
of AB InBev’s underlying performance the company is presenting in this management report the 2015 consolidated volumes and 
results down to Normalized EBIT on a 2015 Reference base and as such these financials are included in the organic growth 
calculation. 


The profit, cash flow and balance sheet are presented as Reported in 2015. 


The tables below provide a summary of the performance of AB InBev (in million US dollar, except volumes in thousand 
hectoliters) and the related comments are based on organic numbers. 








2015 Currency Organic Organic 
AB INBEV WORLDWIDE Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)....... 502 246 8118 (10 121) 500 242 (2.0)% 
REVGNUG scscescscranednscranedascranednsanan 46 928 337 (2 852) 1104 45 517 2.4% 
Cost Of Sal@S ........eseeeeeeeee eee eeeeeeeeeee (18 344) (99) 954 (314) (17 803) (1.8)% 
Gross Profit ....c.ccceeeeeeeeeeeeeeeeeeeneee 28 584 238 (1 898) 790 27 715 2.8% 
SSSA rss sacitiitecaneidsncientaclemenarcamnasynenar (14 776) (302) 988 (1 080) (15 171) (7.3)% 
Other operating income/(expenses) . 1074 (153) (59) (129) 732 (13.9)% 
Normalized EBIT .........ccccceeeeeeeeee ees 14 882 (217) (970) (419) 13 276 (2.9)% 
Normalized EBITDA 18 145 (184) (1 199) (9) 16 753 (0.1)% 
Normalized EBITDA margin 38.7% 36.8% (92) bps 





In 2016, AB InBev normalized EBITDA decreased marginally, down 0.1%, held back by very weak result in Brazil in the second 
half of the year. Normalized EBITDA margin contracted by 92 bps to 36.8%. 


Consolidated volumes declined by 2.0%, with own beer volumes down 1.4% and non-beer volumes down 6.2%. 


Consolidated revenue grew 2.4% to 45 517m US dollar, with revenue per hectoliter increasing 4.5%. On a constant geographic 
basis (i.e. eliminating the impact of faster growth in countries with lower revenue per hectoliter), revenue per hectoliter increased 
4.1%. Combined revenues of the company’s three global brands, Budweiser, Stella Artois and Corona, grew by 6.5%. Budweiser 
grew global revenues by 2.8%. Stella Artois and Corona also performed well in 2016 with global revenues growth of 6.3% and 
14.3%, respectively. 


Consolidated Cost of Sales (CoS) increased 1.8%, or 4.6% on a per hectoliter basis. On a constant geographic basis, CoS per 
hectoliter increased 4.4%. 


VOLUMES 


The table below summarizes the volume evolution per region and the related comments are based on organic numbers. Volumes 
include not only brands that AB InBev owns or licenses, but also third party brands that the company brews as a subcontractor and 
third party products that it sells through AB InBev’s distribution network, particularly in Europe. Volumes sold by the Global 
Export business, which includes the company’s global headquarters and the export businesses which have not been allocated to the 
company’s regions, are shown separately. 











2015 Organic Organic 
Thousand hectoliters Reference base Scope growth 2016 growth % 
NOrth AMOFICA:s: jccccintccinctnadeanaccnconnceenonnecenna 118 151 671 (1 932) 116 890 (1.6)% 
Latin America WeSt..........:.::::seeeeeeee ees 61 096 (1 087) 3 609 63 618 6.0% 
Latin America North ........cccccseeeeeeeeeee ee 124 106 1210 (7 304) 118 012 (5.9)% 
Latin America South ........ccceeeeeeeee eee 34 009 41 (1 893) 32 158 (5.6)% 
EMEA saricoscdsccongcutinr mee inevementancmnttentins 69 158 7 859 (1 670) 75 348 (2.4)% 
AS\ a PAGIPIC saccencacsrainudineume srcilsanekiemamendae 93 203 153 (1 079) 92 278 (1.2)% 
Global Export and Holding Companies.. 2 522 (730) 147 1940 8.2% 
AB InBev Worldwide .....csccccsseseeeeeeeeeeneeee 502 246 8118 (10 121) 500 242 (2.0)% 


North America total volumes decreased 1.6%. The company estimates that the United States industry beer sales-to-retailers 
adjusted for the number of selling days declined by 1.0% in 2016. On the same basis, the company estimates that its shipment 
volumes in the United States and its beer sales-to-retailers adjusted for the number of selling days declined by 1.7% and 2.0%, 
respectively. The company estimates that its total market share, based on beer sales-to-retailers adjusted for the number of selling 
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days, declined by approximately 50 bps during 2016 compared to 2015, which is a 15 bps trend improvement compared to 2015. 
Bud Light sales-to-retailers adjusted for the number of selling days were down by mid-single digits and the company estimates that 
the brand’s share of total market was down 50 bps, with some share loss in the premium light segment. Budweiser sales-to-retailers 
adjusted for the number of selling days declined by mid-single digits in the full year, with an estimated total market share loss of 25 
bps. The company’s portfolio of Above Premium brands continued to outperform the market, with sales-to-retailers adjusted for the 
number of selling days up by mid-single digits, leading to a gain of approximately 45 bps of total market share, based on the 
company’s estimate. The strongest performances came from Michelob Ultra and Stella Artois. 


The company estimates Canada grew share marginally in the fourth quarter 2016, despite industry weakness, largely due to the 
success of the company’s global brands as well as Bud Light, which was the fastest growing brand in Canada. 


Latin America West total volumes increased 6.0%, driven by another solid year in Mexico, with strong volume growth following 
increased investment behind the company’s core brands and further expansion in the North, as well as benefitting from a favorable 
macroeconomic environment. The company estimates that its beer market share was up approximately 20 bps in 2016. 


In Colombia, the company’s beer volumes contracted in the fourth quarter 2016 as the business cycled a demanding prior year 
comparable. The company estimates that during the fourth quarter 2016 the beer category gained 100 bps share of alcohol. Peru 
volumes were roughly flat, with continued growth of the company’s share of alcohol and premiumization initiatives. Ecuador’s 
volumes remained under pressure following a recession exacerbated by an earthquake in April 2016 as well as the subsequent tax 
increases resulting in price adjustments. 


Latin America South total volumes decreased 5.6% in 2016 and beer volumes were down 2.0% driven by consumption 
contraction in Argentina due to structural reforms implemented in the country coupled with high inflation. 


Latin America North total volumes declined 5.9%. In Brazil, volume performance remained under pressure due to a challenging 
consumer environment, with declining real disposable income and the rising unemployment rate reaching its highest level since 
1995. The company estimates that beer industry volumes declined by approximately 5.3% in 2016, and that the company’s market 
share declined by 120 bps to 66.3%, based on Nielsen data. 


EMEA total volumes decreased 2.4% and own beer volumes decreased 1.1% in 2016. In South Africa, beer volumes declined by 
5% as a result of macroeconomic weakness and the company’s mainstream portfolio being under pressure due to a reduced price 
gap to higher ABV products, while the company’s premium brands Castle Lite and Flying Fish delivered solid volume growth. 


Nigeria continues to experience double-digit volume growth on the back of increased capacity and further market penetration. 
Tanzania posted low single digit total volumes decline in the fourth quarter due to pressure on consumers’ disposable incomes and 
as it cycles difficult comparables. Total volumes in Mozambique grew by low single digits in the fourth quarter 2016 as the 
company grew market share, despite a difficult macroeconomic situation. In Zambia, an economic slowdown and lower consumer 
disposable income resulted in a double digit volume decline in the fourth quarter 2016, despite improvements in the company’s 
market share. 


Western Europe total volumes grew by low single digits in 2016, driven by market share gains in the majority of the company’s 
markets, while Eastern Europe total volumes declined by high single digits in 2016 mainly due to industry weakness and share loss, 
following price increases mainly on value segment brands in Russia. 


Asia Pacific total volumes decreased 1.2%. In China, the company continues to see industry weakness with estimated total industry 
volumes declining by approximately 3.8% in 2016, while the company’s volumes contracted by only 1.2%. This resulted in 
approximately 45 bps of share gain on the back of the company’s strategy to pursue long term growth in the most profitable core 
plus, premium and super premium segments due to growing number of urban middle class and affluent class consumer households. 
The combined volumes of the company’s core plus, premium and super premium brands now account for over 55% of the 
company’s total China volumes. 


In Australia, the company took over distribution rights for Budweiser, Stella Artois, and Corona, and other premium brands as part 
of the combination with SABMiller and became the market leader in the country, especially as Corona is the largest premium 
imported brand. Despite a soft fourth quarter 2016, the company estimates it gained share in the country in 2016. 


OPERATING ACTIVITIES BY REGIONS 


The tables below provide a summary of the performance of each region (in million US dollar, except volumes in thousand 
hectoliters) and the related comments are based on organic numbers. 





















































2015 Currency Organic Organic 

AB INBEV WORLDWIDE Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)....... 502 246 8118 a (10 121) 500 242 (2.0)% 
REV@NUEG sissies 46 928 337 (2 852) 1104 45 517 2.4% 
Cost of sales.. nist (18 344) (99) 954 (314) (17 803) (1.8)% 
GrOSS Profit ....ccccseeeeeseeeeeeeeeeeeeneee 28 584 238 (1 898) 790 27 715 2.8% 
SCBA ss scciincttcateccacentdenmacctcannneniaieind: (14 776) (302) 988 (1 080) (15 171) (7.3)% 
Other operating income/(expenses) . 1074 (153) (59) (129) VEZ (13.9)% 
Normalized EBIT .........cceceeeeseeeeee ees 14 882 (217) (970) (419) 13 276 (2.9)% 
Normalized EBITDA ......ccseseeesenees 18 145 (184) (1 199) (9) 16 753 (0.1)% 
Normalized EBITDA margin............. 38.7% 36.8% (92) bps 
2015 Currency Organic Organic 

NORTH AMERICA Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)....... 118 151 671 = (1 932) 116 890 (1.6)% 
Revenue. .... 15 603 143 (66) 18 15 698 0.1% 
Cost of sales.. (6 122) (50) 16 298 (5 858) 4.9% 
Gross profit. 9 481 94 (50) 316 9 841 3.3% 
SCBA wo visincsinscadcaraieuiioncasasdgeenpediinonect (4 113) (108) 24 (241) (4 438) (5.9)% 
Other operating income/(expenses) . 50 (15) - 4 39 9.2% 
Normalized EBIT ........ccceeeeeeseeeeea ees 5 418 (30) (26) 78 5 441 1.5% 
Normalized EBITDA......... 6172 (19) (28) 125 6 250 2.0% 
Normalized EBITDA margin.... 39.6% 39.8% 76 bps 
2015 Currency Organic Organic 

LATIN AMERICA WEST Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)....... 61 096 (1 087) “ 3 609 63 618 6.0% 
REVGNUE ou. ceeeceeeeeeeeeeeeeeeeeeeeeeeeeneee 5 396 (55) (648) 494 5 188 9.3% 
(1 486) 21 182 (188) (1 470) (13.0)% 

3912 (34) (466) 306 3718 7.9% 

(1 898) 44 236 (187) (1 805) (10.1)% 

Other operating income/(expenses) . 241 (159) (11) 4 75 4.7% 
Normalized EBIT ........ccccceeeeseeeeee ees 2 256 (149) (241) 123 1 988 5.8% 
Normalized EBITDA cere 2 680 (153) (294) 143 2376 5.6% 
Normalized EBITDA margin............. 49.7% 45.8% (160) bps 
2015 Currency Organic Organic 

LATIN AMERICA NORTH Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)....... 124 105 1210 - (7 304) 116 012 (5.9) % 
REVCNUEC qu. eeeeeeeeeeeeeneeeeeeeenees 9156 159 (493) (362) 8 461 (3.9)% 
Cost of sales..... (3 059) (85) 179 (205) (3 169) (6.6)% 
Gross profit. 6 098 74 (314) (567) 5 291 (9.2)% 
SGSA wiscsinceiniertadwateenderstenaseneatanccins (2 626) (34) 156 (113) (2 618) (4.3) % 
Other operating income/(expenses) . 561 2 (22) (214) 328 (38.1)% 
Normalized EBIT ....... als 4 032 42 (180) (893) 3 001 (22.0)% 
Normalized EBITDA..... aw 4727 42 (224) (794) 3751 (16.7) % 
Normalized EBITDA margin............. 51.6% 44.3% (686) bps 
2015 Currency Organic Organic 

LATIN AMERICA SOUTH Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)........ 34 009 41 . (1 893) S25158 (5.6)% 
REV@NUE 2... .eceeeeeeeeeeeeeeeeeneeenee 3 331 5 (1 051) 565 2850 16.9% 
Cost of sales.. (1 148) (3) 312 (88) (927) (7.6)% 
Gross profit. 2184 2 (739) 477 1923 21.8% 
SGA oe venecdisaiianenntihe dian sechientantmsenan (780) 1 291 (216) (704) (27.8)% 
Other operating income/(expenses).. 7 - (12) 25 20 * 
Normalized EBIT .........:::::eceeeeeeeeee ee 1411 3 (460) 286 1 240 20.2% 
Normalized EBITDA 1592 3 (537) 372 1431 23.4% 
Normalized EBITDA margin 47.8% 50.2% 263 bps 
2015 Currency Organic Organic 

EMEA Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)....... 69 158 7 859 = (1 670) 75 348 (2.4) % 
REVENUE ...ceseeeeeeeneneeeeneeeeneeee 5 638 420 (286) 237 6010 4.2% 
Cost of sales.. es (2 348) (281) 126 (86) (2 590) (3.7) % 
GrOSS Profit ....ccccseeeeeeeeeeeeeeeeeeenees 3 290 140 (160) 151 3 421 4.6% 
SG SA i icadicatieveattinaaantanieniienosadeteainaneliies (2 017) (100) 95 (140) (2 163) (6.9)% 
Other operating income/(expenses) . 30 8 (1) 7 44 16.8% 
Normalized EBIT .........cccseeeeseeeeee ees 1305 48 (67) 17 1 302 1.3% 
Normalized EBITDA ......cccsseeeseneee 1723 71 (85) 65 1774 3.7% 
Normalized EBITDA margin............. 30.6% 29.5% (14) bps 








2015 Currency Organic Organic 
ASIA PACIFIC Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)....... 93 203 153 * (1 079) 92 278 (1.2)% 
REVGNUG siscecnsdresssnscsnecsnecnannanecian 6 220 8 (245) 92 6 074 1.5% 
Cost of Sale@S ........:cccceeeeeeeeeeeeeeeeeees (2 993) 6 127 6 (2 855) 0.2% 
GrOSS Profit ....c.ccsceeeeeeeeeeeeeeeenennes 3 226 14 (118) 98 3 220 3.0% 
SGSA bh. gesstwinaeeristidcensddetentnebedeanseets (2 380) (23) 103 (62) (2 364) (2.6)% 
Other operating income/(expenses) . 148 (3) (6) (8) 131 (5.6)% 
Normalized EBIT ..........:e:eeeeeeeeeeeees 994 (12) (22) 28 981 2.8% 
Normalized EBITDA ......cccsseseseeeee 1625 (12) (55) 87 1645 5.4% 
Normalized EBITDA margin............. 26.1% 27.1% 99 bps 
GLOBAL EXPORT AND HOLDING 2015 Currency Organic Organic 
COMPANIES Reference base Scope translation growth 2016 growth % 
Volumes (thousand hectoliters)....... 2 522 (730) = 147 1 940 8.2% 
REVENUE wicca 1582 (343) (63) 60 1 237 5.4% 
Cost Of Sal€S ........cseeeeeeeee eee eeee eee eeee (1 190) 292 12 (51) (935) (6.1)% 
GroOSS Profit ....ccccsceeeeeeeeeeeeeeeeeenees 393 (50) (51) 9 302 3.2% 
SCBA sic biahsonctemancanentincambcnnnemnenines (961) (82) 83 (121) (1 080) (12.2)% 
Other operating income/(expenses) . 34 14 (6) 54 96 - 
Normalized EBIT ..........:::eeeeeeeeeeeees (534) (118) 26 (57) (683) (8.5)% 
Normalized EBITDA ......cccsseseseeees (373) (115) 24 (9) (474) (1.7) % 


REVENUE 


Consolidated revenue grew 2.4% to 45 517m US dollar with revenue per hectoliter increasing 4.5%. On a constant geographic basis 
(i.e. eliminating the impact of faster growth in countries with lower revenue per hectoliter), revenue per hectoliter increased 4.1%, 
driven by the company’s premiumization and revenue management initiatives, offset in part by the weak net revenue per hectoliter 
in Brazil, as anticipated due to cycling a though prior year. Combined revenues of the company’s three global brands, Budweiser, 
Stella Artois and Corona, grew by 6.5%. Budweiser grew global revenues by 2.8%. Stella Artois and Corona also performed well in 
2016 with global revenues growth of 6.3% and 14.3%, respectively. 


COST OF SALES 


Cost of Sales (CoS) increased by 1.8%, and by 4.6% on a per hectoliter basis. This increase was driven primarily by unfavorable 
foreign exchange transactional impacts, and product mix. On a constant geographic basis, CoS per hectoliter increased by 4.4%. 


OPERATING EXPENSES 


Total operating expenses increased 8.8% in 2016: 


e = Selling, General & Administrative Expenses (SG&A) increased by 7.3% in 2016 with increased support behind the long 
term growth of the company’s brands, innovations and sales activations. The increased investments included further support 
for the growth of the company’s global brands and premiumization initiatives. 

e Other operating income declined 13.9% in 2016, due to lower government grants in China and Brazil. 


NORMALIZED PROFIT FROM OPERATIONS BEFORE DEPRECIATION AND 
AMORTIZATION (NORMALIZED EBITDA) 


Normalized EBITDA decreased by 7.7% in nominal terms and decreased 0.1% organically to 16 753m US dollar, with an EBITDA 
margin of 36.8%, and an organic decline of 92 bps. 


e North America EBITDA increased 2.0% to 6 250m US dollar, with a margin enhancement of 76 bps to 39.8%, driven by solid 
financial performance in the US. 

e Latin America West EBITDA grew by 5.6% to 2 376m US dollar, with a margin contraction of 160 bps to 45.8%, driven by 
strong top-line performance in Mexico, which was partly offset by incremental investment behind the company’s brands and 
unfavorable foreign exchange transactional hedges affecting cost of sales. In Colombia, EBITDA margin contracted due to the 
adverse impact of foreign exchange rates on the company’s imported commodities, adverse packaging mix, and the timing of 
certain marketing investments. 

e Latin America North EBITDA was down 16.7% to 3 751m US dollar, with margin contraction of 686 bps to 44.3%, driven by 
a weak top line performance and accentuated by the unfavorable foreign exchange transactional impact on cost of sales. 

e = Latin America South EBITDA increased 23.4% to 1 431m US dollar, with margin expansion of 263 bps to 50.2% as a result 
of the company’s cost management initiatives. 

e EMEA EBITDA increased 3.7% to 1 774m US dollar, with margin contraction of 14 bps to 29.5%. South Africa EBITDA 
declined, despite a sizable price increase, due to the impact of currency and commodity headwinds. 

e —_ Asia Pacific EBITDA increased 5.4% to 1 645m US dollar, with a margin expansion of 99 bps to 27.1%. EBITDA growth in 
China for the year was fueled by top line growth combined with favorable commodity prices. 

e Global Export and Holding Companies reported EBITDA of (474)m US dollar in 2016 (2015: (373)m US dollar). 


Differences in normalized EBITDA margins by region are due to a number of factors such as different routes to market, share of 
returnable packaging in the region’s sales and premium product mix. 
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RECONCILIATION BETWEEN NORMALIZED EBITDA AND PROFIT 
ATTRIBUTABLE TO EQUITY HOLDERS 


Normalized EBITDA and EBIT are measures utilized by AB InBev to demonstrate the company’s underlying performance. 


Normalized EBITDA is calculated excluding profit from discontinued operations and the following effects from profit from 
continuing operations attributable to equity holders of AB InBev: (i) Non-controlling interest, (11) Income tax expense, (iii) Share of 
results of associates, (iv) Net finance cost, (v) Non-recurring net finance cost, (vi) Non-recurring items above EBIT (including non- 
recurring impairment) and (vii) Depreciation, amortization and impairment. 


Normalized EBITDA and EBIT are not accounting measures under IFRS accounting and should not be considered as an alternative 
to Profit from continuing operations attributable to equity holders as a measure of operational performance or as an alternative to 
cash flow as a measure of liquidity. Normalized EBITDA and EBIT do not have a standard calculation method and AB InBev’s 
definition of normalized EBITDA and EBIT may not be comparable to that of other companies. 












2015 
Million US dollar Notes 2016 Reported 
Profit attributable to equity holders of AB INBevV.......cssccceseneeeeeeeeeeeeeueeeueeeeeneeeneas 1 241 8 273 
Non-controlling interest aii 1528 1594 
Profit ...cccccceccsseeseeeeeeeeeeeeeeeneuennens are 2 769 9 867 
Profit from discontinued operations...... (48) - 
Profit from continuing operations .. anne 2721 9 867 
INCONIG TAX EX PONSE ss avs ciitsinwann cxsinauain daldsiaranatinncas cade anak asim dens atin anan cage hens ote anaes sium dens cnam anak 12 1613 2 594 
Share of result of associates and joint VENtUFES 00... cece ee tence eee eee ee eee ee eee ee eee eeen eee (16) (10) 
Non-recurring net finance cost/(income) ........... 11 3 356 214 
NGt IMAM COS COSE acc sarsstsicniesiaiciarisintineateisaniesnaslsinnhaielsniniesialcisnieinibeslccrnsiaycilsne ins alelaica 1 5 208 1 239 
Non-recurring items above EBIT (including non-recurring impairment).. iit 8 394 (136) 
NormaliZed EBIT......ccccccccceceecceeeceeeeeeeseeeeeueeeeeeeseueeeaseeseueueusaeaesausueauauseusesaeauses anee 13 276 13 768 
Depreciation, amortization and impairment (excluding non-recurring impairment) idee 3477 3071 
Normalized EBITDA .....cccccceecceeeceeeeeeeeeeeeeueeeaeeeseueeeaseeeeseueasaeseeueusaeeeenueueaeaeeeueusanan 16 753 16 839 


Non-recurring items are either income or expenses which do not occur regularly as part of the normal activities of the company. 
They are presented separately because they are important for the understanding of the underlying sustainable performance of the 
company due to their size or nature. Details on the nature of the non-recurring items are disclosed in Note 8 Non-recurring items. 


IMPACT OF FOREIGN CURRENCIES 


Foreign currency exchange rates have a significant impact on AB InBev’s financial statements. The following table sets forth the 
percentage of revenue realized by currency for the years ended 31 December 2016 and 2015: 











2015 

2016 Reference base 

WS A OMAR scsindinsis iia Ssnsienilsiuls ale date ebjadiciagigtld Cdielaielgndlsadfals ies de ldual@ajipaid cie’lasdlasnicatinacbeldeaibemandda balsas aueisatugaededs 33.1% 32.4% 
Brazilian real .... 15.8% 17.2% 
Mexican peso.... 9.3% 10.3% 
Chinese yuan.... 8.9% 8.9% 
BUT Ocisiesancacionean 6.6% 5.7% 
Canadian GONAM cccsdesitneniocnvgenrberignaknenvonrk beni genicoeni Genk borioericienl beak burl heakoeni heat beri Gexbeniavenendseriannedad 4.1% 3.8% 
APQCNLINEAN PCSO .icsicicnienccentiereiene sone gendneieheneeenenenierehenkeene menkeeiehenknensgenLietehene sone neneeketenaeeneees 3.5% 4.5% 
South Korean won..... 2.9% 2.8% 
South African rand .... 2.7% 2.0% 
POUNG StOING wwii i cvisicciiiceniesnassisianlesiebjeisiinsciec siete dakineisan oiinaiiledibieltviesdles setae abies aw elsigelesa debate eseienen eetwes 1.8% 1.9% 
COLOMDBIAN PCSOs ciesicecnenoavedtinndcadentnadeadeenapenndstadedsietiddecandnaine deen senndshayndaneadee oer veatden et eet 1.4% 1.2% 
UME Tse ctis ccissseicrnten cial eoacichanap uate aon abies naira stan an tenbiaumielairarlamaniainusi uelainantards eiannauielnaia tien sania aadgians sa suamaineats 9.9% 9.3% 


The following table sets forth the percentage of normalized EBITDA realized by currency for the periods ended 31 December 2016 
and 2015: 

















2015 

2016 Reference base 

US GOA siccnciintccncontarapaenidantembdninaonndennd atacand eamidanteeidunanonndenedticanaear teenies Pent siiumentinowncioneanadie’ 34.1% 29.7% 
Brazilian real .... 19.1% 23.9% 
MEXICAN POSO c.isesnsendsesiacsicestaendwekeend desheend sesbnendgesbaend aeskeend de shaded deskbend Gesbae nd aesbeabiWawnisiaeaearneuwns 10.8% 12.4% 
CHINESE YUAN iascnnavioatenaienidanadensetdcecaainavtaneenaPensdstad es satledacadenadeadeenssenndsnadendinntieehseniee veer twel renee 5.6% 5.3% 
fog? Sips a(S 10 ¢) Si og ee enn een een ene oe ne nee enn eee ern ee eee 4.6% 5.0% 
CAVA AMON A atic ietscnettcre ecu cetceraeltrcitecns iealeateointenilelaei mmarcatecee oi cialelade id ielateoigelnialeiatisinms caleinteltncitsianis aeiewialsin ey cinemas a 4.2% 3.9% 
EURO ccisicciccnn codhacnddecnacandondceaivionndeapaceaacmmewlsnddpas ehawaitiadlncdlah aoncdmsinae dhedehcennaAcmie eiadvaha de mdaaiemamnnaeeneae 3.6% 3.1% 
SOUT KOPN WOM seisccricocss cert cenideancneninert beni genicorni hort neni-ieakcbeniherk bei Genie ni bork nenibeakcbenieakaussoumtebedad 2.7% 2.4% 
SOU AIiCAN PANG se ccgus xeasasiendvenuscnae eh atiendvands exseteadiendvakas anne np atlenteagus indeah aden Damas sues aaitadeensnd 2.1% 2.0% 
POU StOFING iicascecsciecencadctesssacindanssaidtciinelsciselevnspadabeaseuiiadaipsaiieciensissiiuesitadigtelsseuiladeisamscuineioncieclincine setuss 1.2% 1.3% 
COLOMDBIAR: POSO csindiiscsncndnceeoed oy sacncncaastainadeenanenee nner oy sinsnGnsgecnainadiernawemed siae ypclecbncEm qeeeGte cHeseMme teen 1.8% 1.7% 
ONS ca Sic die ba sina te aceite doe eae scape eae obs die Bw create ea Bias ac awh csea tye ewe es dic BU Raiew te mw Bee ne Bw meee seu nea sR eEM EET ereen neu eeHTRE 10.2% 9.3% 


In 2016, the fluctuation of the foreign currency rates had a negative translation impact of (2 852)m US dollar on AB InBev’s 
revenue (2015: negative impact of (5 957)m US dollar), of (1 199)m US dollar on its normalized EBITDA (2015: negative impact 
of (2 639)m US dollar) and of (970)m US dollar on its normalized EBIT (2015: negative impact of (2 190)m US dollar). 
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AB InBev’s profit (after tax) has been negatively affected by the fluctuation of foreign currencies for (649)m US dollar (2015: 
negative impact of (1 492)m US dollar), while the negative translation impact on its EPS (profit attributable to equity holders of 
AB InBev) was (505)m US dollar or (0.27) US dollar per share (2015: negative impact of (1 109)m US dollar or (0.68) US dollar 
per share). 


The impact of the fluctuation of the foreign currencies on AB InBev’s net debt amounted to (349)m US dollar (decrease of net debt) 
in 2016, as compared to an impact of (1 100)m US dollar (decrease of net debt) in 2015. The impact of the fluctuation of the 
foreign currencies on the equity attributable to the equity holders of AB InBev amounted to (3 265)m US dollar (decrease of 
equity), as compared to an impact of (6 157)m US dollar (decrease of equity) in 2015 on a reported basis. 


PROFIT 


Normalized profit attributable to equity holders of AB InBev was 4 853m US dollar (normalized EPS 2.83 US dollar) in 2016, 
compared to 8 513m US dollar (normalized EPS 5.20 US dollar) in 2015 (see Note 23 Changes in equity and earnings per share for 
more details). Profit attributable to equity holders of AB InBev for 2016 was 1 241m US dollar, compared to 8 273m US dollar for 
2015 and includes the following impacts: 


e Net finance costs (excluding non-recurring net finance items): 5 208m US dollar in 2016 compared to 
1 239m US dollar in 2015. This increase was driven primarily by the additional net interest expenses resulting from the 
bond issuances in the first quarter 2016 related to the funding of the SABMiller combination. Other financial results 
include a negative mark-to-market adjustment of 384m US dollar in 2016, linked to the hedging of the company’s share- 
based payment programs, compared to a gain of 844m US dollar in 2015. 

e = Non-recurring net finance income cost): (3 356)m US dollar in 2016 compared to (214) m US dollar in 2015. Non- 
recurring net finance costs in 2016 include a negative mark-to-market adjustment of 2 693m US dollar, related to the 
portion of the FX hedging of the purchase price of the combination with SABMiller that did not qualify for hedge 
accounting under IFRS rules. The 2016 result also includes mark-to-market losses on derivative instruments entered into 
to hedge the deferred share instrument issued in a transaction related to the combination with Grupo Modelo, and 
derivative instruments entered into to hedge part of the restricted shares issued in relation to the combination with 
SABMiller. Furthermore, the 2016 non-recurring net finance costs include commitment fees for the 2015 committed 
senior acquisition facilities, as well as costs linked to the early redemption of SABMiller bonds. 

e = Income tax expense: 1 613m US dollar with an effective tax rate of 37.4% for 2016 compares with 2 594m US dollar with 
an effective tax rate of 20.8% in 2015. The increase in the effective tax rate is mainly due to the unfavorable impact on 
profit before tax of the negative mark-to-market adjustments related to the hedging of the purchase price of the 
combination with SABMiller. The normalized effective tax rate was 20.9% in 2016 compared to 19.1% in 2015. 

e = Profit attributable to non-controlling interest: 1 528m US dollar in 2016, a decrease from 1 594m US dollar in 2015. 


e = Profit from discontinued operations relates to the results of the Central and Eastern Europe business as the disposal had 
not closed at the end of the reporting period. 
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Liquidity position and capital resources 


























CASH FLOWS 

Million US dollar 2016 2015 
Cash: flow from OPSrating ACtiIVIEES:.ccicscsiciiencandeadeemoievncnpeccndncninaWteadandeakeemielsncwinaesadonuaedinestecaeaienenss 10 110 14121 
Cash flow from investing activities (60 077) (4 930) 
Cash flow from financing activities 50 731 (9 281) 
Net increase/ (decrease) in cash and cash equivalents ......ccccscceeeeeeeeeeeeeeeeeeeveueeeeeeeveesueeeeenaus 764 (90) 
Cash flows from operating activities 

Million US dollar 2016 2015 
PrOf it! icccteicstscctscatentanesadcastconsntsacustenaieataderadendenaianiaeseadadaaedbenaaedad caaacananoaaadaeseaanedansaeadaiesaasecanadens 2 769 9 867 
Interest, taxes and non-cash items included in profit 13 572 6 859 
Cash flow from operating activities before changes in working capital and use of 
PFOVISIONS.....ccccccceeeceeeeeeeceeeeeueeeeeeeeeeeeeeeaeeeseueueeeeeueueasaeseuaueasaeeesaueusauauseueuauseeesausueuuaesaveusaunene 16 341 16 726 
Change in working capital...........ccceceeeeeeeee sie 173 1 786 
Pension contributions and use of provisions (470) (449) 
Interest and taxes (paid)/received............. (5 977) (3 964) 
Dividends received .........ccccscceseeeseeneereee oie 43 22 
Cash flow from operating Activities .......cccccccceeceeeeeeeeeeeeeeeeeeeeeeaeeeseseesasaeseseueusaeeeeavaeueueseeensueusae 10 110 14121 





AB InBev’s cash flow from operating activities reached 10 110m US dollar in 2016 compared to 14 121m US dollar in 2015. The 
decline is mainly explained unfavorable foreign exchange translational impacts, higher taxes and interest paid and a difficult 
comparable on working capital due to lower trade payables as a result of reduced production volumes in Brazil. 


Cash flow from investing activities 











Million US dollar 2016 2015 
NEE CAP ON visicestanstansncmbaessnadnesnadannentieatin gh oeabienneataesngeas aunt henlae tinge sbhendnealneks Semansebsowdaseddseusebeondnss (4 768) (4 337) 
Acquisition of SABMiller, net Of CaS ACQUIFEd 0... eee eee eeee eee e eee ee eee ee teense ee ene ee (65 166) * 
Proceeds from SABM transaction-related divestitures .........cccceceeeeee esses eee ee eee eeeen ees 16 342 = 
Acquisition and sale of subsidiaries, net of cash acquired/disposed Of...........ccsceeeeee (792) (918) 
Proceeds from the sale/(acquisition) of investment in short-term debt securities (5 583) 169 
Net of tax proceeds from the sale of assets held for Sale .........cccecceseeeee esse eee ee eee ees 146 397 
OU GTi ti actin tactncen nionan ciate eiteuajeiusectiearettedan ciutiseclcimdt menstaainien elamaunemanenneaariesmsstianutennas sat (256) (241) 
Cash flow from investing ACtiVITIES........ccceeceeeeeeeeeeeeeeeeeeeeeeeeesaeeeseueesaeaeseseueusaeeesavausuegeeeeoueunae (60 077) (4 930) 


Net cash used in investing activities was 60 077m US dollar in 2016 as compared to 4 930m US dollar in 2015. Cash flow from 
investing activities is mainly impacted by the payment associated with the combination with SABMiller net of the cash acquired 
and the proceeds from the announced divestitures. 


AB InBev’s net capital expenditures amounted to 4 768m US dollar in 2016 and 4 337m US dollar in 2015. Out of the total 2016 
capital expenditures approximately 50% was used to improve the company’s production facilities while 34% was used for logistics 
and commercial investments and 16% was used for improving administrative capabilities and purchase of hardware and software. 


Cash flow from financing activities 














Million US dollar 2016 2015 
DIVIDENES: Pal acai wie ciicdeancuidciearsededsingsalideincpesioneendusdbessea@adengleaiimaed cnliwdesst nddieadieabiaddagiadlacenentmenttindasaioken se (8 450) (7 966) 
Net (payments on)/proceeds from DOrrOWINGS ......:cceeeeeeeeee ee eee esate esse eee ee nena eeene ees 62 675 457 
Net proceeds from the issue of Share Capital .........ccceceeeeeee esses ee ee eens eens eee eeeea ees = 5 
Share Duy Dak ssccactagsenaiiacecareaisosacisasinagidsoenadineeneey teneotanrisnedicidhaggemaveihedneeaepaeoaeen = (1 000) 
Other (including net finance (cost)/income other than interest) ies (3 494) (777) 
Cash flow from financing ACtIVITICS........cccccceceeeeeeeeeeeeeeeeeeeeeeeeaeeeeeueesasaeseeeueaeaeeesasoueueeeeeeensugae 50 731 (9 281) 


The cash inflow from AB InBev’s financing activities amounted to 50 731m US dollar in 2016, as compared to a cash outflow of 
9 281m US dollar in 2015. The cash inflow from financing activities in 2016 reflects the funding of the combination with 
SABMiller. 


In connection with the combination with SABMiller, AB InBev entered into a 75.0 billion US dollar Committed Senior Facilities 
agreement dated 28 October 2015 (“2015 Senior Facilities Agreement”). The new financing consisted of a 10.0 billion US dollar 
Disposal Bridge Facility, a 15.0 billion US dollar Cash/DCM Bridge Facility A, a 15.0 billion US dollar Cash/DCM Bridge Facility 
B, a 25.0 billion US dollar Term Facility A, and a 10.0 billion US dollar Term Facility B. On 27 January 2016, AB InBev 
announced that it had cancelled 42.5 billion US dollar of its 75.0 billion US dollar 2015 Senior Agreement Facilities following 
approximately 47 billion US dollar of capital markets issuances in January 2016. On 4 April 2016, AB InBev announced that it had 
voluntarily cancelled a further 12.5 billion US dollar following the 13.25 billion euro debt capital market issuances in March 2016 
under its EMTN program. On 6 October 2016, the company drew down 8.0 billion US dollar under the Term Facility B and 10.0 
billion US dollar under the Disposal Bridge Facility to finance the combination with SABMiller and announced that it had chosen 
to make an additional voluntary cancellation of 2.0 billion US dollar of the Term Facility B. On 20 October 2016, the company 
fully repaid and cancelled the Disposal Bridge Facility. See also Note 24 Interest-bearing loans and borrowings. 
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AB InBev’s cash, cash equivalents and short-term investments in debt securities less bank overdrafts as of 31 December 2016 
amounted to 14 054m US dollar. As of 31 December 2016, the company had total liquidity of 23 054m US dollar, which consisted 
of 9 billion US dollar available under committed long-term credit facilities and 14 054m US dollar of cash, cash equivalents and 
short-term investments in debt securities less bank overdrafts. Although the company may borrow such amounts to meet its 
liquidity needs, the company principally relies on cash flows from operating activities to fund the company’s continuing operation. 


CAPITAL RESOURCES AND EQUITY 


AB InBev’s net debt increased to 108.0 billion US dollar as of 31 December 2016, from 42.2 billion US dollar as of 31 December 
2015. 


Net debt is defined as non-current and current interest-bearing loans and borrowings and bank overdrafts minus debt securities and 
cash and cash equivalents. Net debt is a financial performance indicator that is used by AB InBev’s management to highlight 
changes in the company’s overall liquidity position. The company believes that net debt is meaningful for investors as it is one of 
the primary measures AB InBev’s management uses when evaluating its progress towards deleveraging. 


Apart from operating results net of capital expenditures, the net debt is mainly impacted by the payment associated with the 
combination with SABMiller net of the cash acquired and the proceeds from the announced divestitures completed at 31 December 
2016 (48.8 billion US dollar), the SABMiller debt assumed as part of the combination (11.9 billion US dollar), the settlement of the 
portion of the derivatives hedging the SABMiller purchase consideration that did not qualify as hedge accounting (4.5 billion US 
dollar), dividend payments to shareholders of AB InBev and Ambev (8.5 billion US dollar), the payment of interests and taxes (6.0 
billion US dollar) and the impact of changes in foreign exchange rates (0.3 billion US dollar decrease of net debt). 


Net debt to normalized EBITDA increased from 2.51x on a reported basis for the 12-month period ending 31 December 2015 to 
5.50x on an amended basis for the 12-month period ending 31 December 2016, incorporating the Reference base EBITDA of the 
combined group from | January 2016 until December 2016. The net debt to EBITDA calculation excludes any EBITDA from the 
Central and Eastern Europe business and the stake in Distell. The results of CCBA are included as of July 2016 and will continue to 
be reported throughout AB InBev’s ownership of its stake in CCBA. 


Consolidated equity attributable to equity holders of AB InBev as at 31 December 2016 was 71 339m US dollar, compared to 
42 137m US dollar as at 31 December 2015. The increase in equity is mainly related to the combination with SABMiller. The 
equity attributable to equity holders was negatively impacted by the mark-to-market adjustments related to the hedging of the 
purchase price of the combination with SABMiller for the portion of the hedge that did not qualify for hedge accounting under 
IFRS rules. Following the combination with SABMiller, (12.3) billion US dollar negative mark-to-market adjustment related to 
such hedging and other non-derivative items were recognized cumulatively over 2015 and 2016, of which (7.4) billion US dollar 
qualified for hedge accounting and was, accordingly, reclassified from equity and allocated as part of the consideration paid. 


Furthermore, the combined effect of the weakening of mainly the closing rates of the Argentinean peso, the Australian dollar, the 
Chinese yuan, the Colombian peso, the euro, the Mexican peso, the pound sterling and the South Korean won and the strengthening 
of mainly the closing rates of the Brazilian real, the Canadian dollar, the Peruvian nuevo sol, the Russian ruble and the South 
African rand resulted in a foreign exchange translation adjustment of (3 265)m US dollar. Further details on equity movements can 
be found in the consolidated statement of changes in equity. 


Further details on interest-bearing loans and borrowings, repayment schedules and liquidity risk, are disclosed in Note 24 
Interest-bearing loans and borrowings and Note 29 Risks arising from financial instruments. 


As of 31 December 2016, the company’s credit rating from Standard & Poor’s was A- for long-term obligations and A-2 for short- 
term obligations, with a stable outlook, and the company’s credit rating from Moody’s Investors Service was A3 for long-term 
obligations and P-2 for short-term obligations, with a stable outlook. 


Research and development 


Given its focus on innovation, AB InBev places a high value on research and development. In 2016, AB InBev spent 
244m US dollar in research and development (2015: 207m US dollar). Part of this was spent in the area of market research, but the 
majority is related to innovation in the areas of process optimization and product development. 


Research and development in product innovation covers liquid, packaging and draft innovation. Product innovation consists of 
breakthrough innovation, incremental innovation and renovation. The main goal for the innovation process is to provide consumers 
with better products and experiences. This implies launching new liquid, new packaging and new draught products that deliver 
better performance both for the consumer and in terms of top-line results, by increasing AB InBev's competitiveness in the relevant 
markets. With consumers comparing products and experiences offered across very different drink categories and the offering of 
beverages increasing, AB InBev's research and development efforts also require an understanding of the strengths and weaknesses 
of other beverage categories, spotting opportunities for beer and developing consumer solutions (products) that better address 
consumer need and deliver better experience. This requires understanding consumer emotions and expectations. Sensory 
experience, premiumization, convenience, sustainability and design are all central to AB InBev's research and development efforts. 


Research and development in process optimization is primarily aimed at quality improvement, capacity increase (plant 
debottlenecking and addressing volume issues, while minimizing capital expenditure) and improving efficiency. Newly developed 
processes, materials and/or equipment are documented in best practices and shared across business regions. Current projects range 
from malting to bottling of finished products. 


Knowledge management and learning is also an integral part of research and development. AB InBev seeks to continuously 
increase its knowledge through collaborations with universities and other industries. 


AB InBev's research and development team is briefed annually on the company's and the business regions' priorities and approves 
concepts which are subsequently prioritized for development. The research & development teams invest in both short and long-term 
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strategic projects for future growth, with the launch time depending on complexity and prioritization. Launch time usually falls 
within the next calendar year. 


The Global Innovation and Technology Center (“GITeC”), located in Leuven, accommodates the Packaging, Product, Process 
Development teams and facilities such as Labs, Experimental Brewery and the European Central Lab, which also includes Sensory 
Analysis. In addition to GITeC, AB InBev also has Product, Packaging and Process development teams located in each of the AB 
InBev geographic regions focusing on the short-term needs of such regions. 


Risks and uncertainties 


Under the explicit understanding that this is not an exhaustive list, AB InBev’s major risk factors and uncertainties are listed below. 
There may be additional risks which AB InBev is unaware of. There may also be risks AB InBev now believes to be immaterial, 
but which could turn out to have a material adverse effect. Moreover, if and to the extent that any of the risks described below 
materialize, they may occur in combination with other risks which would compound the adverse effect of such risks. The sequence 
in which the risk factors are presented below is not indicative of their likelihood of occurrence or of the potential magnitude of their 
financial consequence. 


RISKS RELATING TO AB INBEV AND THE BEER AND BEVERAGE INDUSTRY 


AB InBev relies on the reputation of its brands and its success depends on its ability to maintain and enhance the image and 
reputation of its existing products and to develop a favorable image and reputation for new products. An event, or series of events, 
that materially damages the reputation of one or more of AB InBev's brands could have an adverse effect on the value of that brand 
and subsequent revenues from that brand or business. Further, any restrictions on the permissible advertising style, media and 
messages used may constrain AB InBev’s brand building potential and thus reduce the value of its brands and related revenues. 


AB InBev may not be able to protect its current and future brands and products and defend its intellectual property rights, including 
trademarks, patents, domain names, trade secrets and know-how, which could have a material adverse effect on its business, results 
of operations, cash flows or financial condition, and in particular, on AB InBev’s ability to develop its business. 


Certain of AB InBev's operations depend on independent distributors' or wholesalers’ efforts to sell AB InBev's products and there 
can be no assurance that such distributors will not give priority to AB InBev's competitors. Further, any inability of AB InBev to 
replace unproductive or inefficient distributors or any limitations imposed on AB InBev to purchase or own any interest in 
distributors or wholesalers as a result of contractual restrictions, regulatory changes, changes in legislation or the interpretations of 
legislation by regulators or courts could adversely impact AB InBev's business, results of operations and financial condition. 


Changes in the availability or price of raw materials, commodities, energy and water could have an adverse effect on AB InBev's 
results of operations to the extent that AB InBev fails to adequately manage the risks inherent in such volatility, including if 
AB InBev’s hedging and derivative arrangements do not effectively or completely hedge changes in commodity prices. 


AB InBev relies on key third parties, including key suppliers, for a range of raw materials for its beer, alcoholic beverages and soft 
drinks, and for packaging material. The termination of or a material change to arrangements with certain key suppliers or the 
failure of a key supplier to meet its contractual obligations could have a material impact on AB InBev's production, distribution and 
sale of beer, alcoholic beverages and soft drinks and have a material adverse effect on AB InBev's business, results of operations, 
cash flows or financial condition. Certain of AB InBev’s subsidiaries may purchase nearly all their key packaging materials from 
sole suppliers under multi-year contracts. The loss of or temporary discontinuity of supply from any of these suppliers without 
sufficient time to develop an alternative source could cause AB InBev to spend increased amounts on supplies in the future. In 
addition, a number of key brand names are both licensed to third-party brewers and used by companies over which AB InBev does 
not have control. Although AB InBev monitors brewing quality to ensure its high standards, to the extent that one of these key 
brand names or joint ventures, companies in which AB InBev does not own a controlling interest and/or AB InBev’s licensees are 
subject to negative publicity, it could have a material adverse effect on AB InBev’s business, results of operations, cash flows or 
financial condition. 


Competition in its various markets and increased purchasing power of players in AB InBev’s distribution channels could cause 
AB InBev to reduce prices of its products, increase capital investment, increase marketing and other expenditures or prevent 
AB InBev from increasing prices to recover higher costs and thereby cause AB InBev to reduce margins or lose market share. Any 
of the foregoing could have a material adverse effect on AB InBev's business, financial condition and results of operations. Also, 
innovation faces inherent risks, and the new products AB InBev introduces may not be successful, while competitors may be able to 
respond more quickly to the emerging trends, such as the increasing consumer preference for “craft beers” produced by smaller 
microbreweries. 


The continued consolidation of retailers in markets in which AB InBev operates could result in reduced profitability for the beer 
industry as a whole and indirectly adversely affect AB InBev’s financial results. 


AB InBev could incur significant costs as a result of compliance with, and/or violations of or liabilities under, various regulations 
that govern AB InBev's operations or the operations of its licensed third parties. Also, public concern about beer, alcoholic 
beverages and soft drink consumption and any resulting restrictions may cause the social acceptability of beer, alcoholic beverages 
and soft drinks to decline significantly and consumption trends to shift away from these products, which would have a material 
adverse effect on AB InBev’s business, financial condition and results of operations. 


AB InBev's operations are subject to environmental regulations, which could expose it to significant compliance costs and litigation 
relating to environmental issues. 


Antitrust and competition laws and changes in such laws or in the interpretation and enforcement thereof, as well as being subject 
to regulatory scrutiny, could affect AB InBev's business or the businesses of its subsidiaries. 
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In recent years, there has been increased public and political attention directed at the alcoholic beverage and food and soft drinks 
industries, as a result of health care concerns related to the harmful use of alcohol (including drunk driving, drinking while pregnant 
and excessive, abusive and underage drinking) and to health concerns such as diabetes and obesity related to the overconsumption 
of food and soft drinks. Negative publicity regarding AB InBev's products and brands, publication of studies indicating a significant 
risk in using AB InBev’s products or changes in consumer perceptions in relation to AB InBev’s products generally could 
adversely affect the sale and consumption of AB InBev’s products and could harm its business, results of operations, cash flows or 
financial condition. Concerns over alcohol abuse and underage drinking have also caused governments, including those in 
Argentina, Brazil, Spain, Russia, the United Kingdom, South Africa, Australia and the United States, to consider measures such as 
increased taxation, implementation of minimum alcohol pricing regimes or other changes to the regulatory framework governing 
our marketing and other commercial practices. 


Demand for AB InBev's products may be adversely affected by changes in consumer preferences and tastes. Consumer preferences 
and tastes can change in unpredictable ways. Failure by AB InBev to anticipate or respond adequately to changes in consumer 
preferences and tastes or to developments in new forms of media and marketing could adversely impact AB InBev's business, 
results of operations and financial condition. 


The beer and beverage industry may be subject to adverse changes in taxation, which makes up a large proportion of the cost of 
beer charged to consumers in many jurisdictions. Increases in excise and other indirect taxes applicable to AB InBev’s products 
tend to adversely affect AB InBev’s revenue or margins, both by reducing overall consumption and by encouraging consumers to 
switch to other categories of beverages. Minimum pricing is another form of fiscal regulation that can affect AB InBev’s 
profitability. Furthermore, AB InBev may be subject to increased taxation on its operations by national, local or foreign authorities, 
to higher corporate income tax rates or to new or modified taxation regulations and requirements. For example, the work being 
carried out by the Organisation for Economic Co-operation and Development on base erosion and profit shifting or initiatives at the 
European Union level (including the anti-tax-avoidance directive adopted by the Council of the European Union on 12 July 2016) 
as a response to increasing globalization of trade and business operations could result in changes in tax treaties, the introduction of 
new legislation, updates to existing legislation, or changes to regulatory interpretations of existing legislation, any of which could 
impose additional taxes on businesses. An increase in excise taxes or other taxes could adversely affect the financial results of 
AB InBev as well as its results of operations. 


Seasonal consumption cycles and adverse weather conditions in the markets in which AB InBev operates may result in fluctuations 
in demand for AB InBev's products and therefore may have an adverse impact on AB InBev's business, results of operations and 
financial condition. 


Climate change, or legal, regulatory or market measures to address climate change, could have a long-term, material adverse impact 
on AB InBev’s business and results of operations. Further, water scarcity or poor water quality may affect AB InBev by increasing 
production costs and capacity constraints, which could adversely affect AB InBev’s business and results of operations. 
Additionally, AB InBev’s inability to meet its compliance obligations under EU emissions trading regulations may also have an 
adverse impact on AB InBev’s business and results of operations. 


A substantial portion of AB InBev’s operations are carried out in developing European, African, Asian and Latin American 
markets. AB InBev’s operations and equity investments in these markets are subject to the customary risks of operating in 
developing countries, which include, amongst others, political instability or insurrection, external interference, changes in 
government policy, political and economic changes, changes in the relations between the countries, actions of governmental 
authorities affecting trade and foreign investment, regulations on repatriation of funds, interpretation and application of local laws 
and regulations, enforceability of intellectual property and contract rights, local labor conditions and regulations, potential political 
and economic uncertainty, application of exchange controls, nationalization or expropriation, crime and lack of law enforcement as 
well as financial risks, which include risk of liquidity, inflation, devaluation, price volatility, currency convertibility and country 
default. Moreover, the economies of developing countries are often affected by changes in other developing market countries, and, 
accordingly, adverse changes in developing markets elsewhere in the world could have a negative impact on the markets in which 
we operate. Such developing market risks could adversely impact AB InBev’s business, results of operations and financial 
condition. 


Economic and political events in Argentina may adversely affect the company’s Argentinean operations. The political instability, 
fluctuations in the economy, governmental actions concerning the economy of Argentina, the devaluation of the Argentine peso, 
inflation and deteriorating macroeconomic conditions in Argentina could have, and may continue to have, a material adverse effect 
on AB InBev’s Latin America South operations, financial condition and results. During recent years, the Argentine government has 
increased its direct intervention in the Argentinean economy, including its establishment of currency controls in an effort to 
strengthen the value of the Argentine peso. However, on 16 December 2015, the Argentine government announced that it was 
lifting these currency controls, which led to a 26.5% devaluation against the U.S. dollar on 17 December 2015 and may lead to 
further unpredictable consequences for the value of the Argentine peso, including possible further devaluation. If the economic or 
political situation in Argentina further deteriorates, AB InBev’s Latin America South operations may be subject to additional 
restrictions under new Argentinean foreign exchange, export repatriation or expropriation regimes that could adversely affect AB 
InBev’s liquidity and operations, and its ability to access funds from Argentina. 


Political events in Ukraine and related sanctions adopted by the European Union and the United States targeting Russia and Crimea 
may adversely affect AB InBev’s (or its partnerships’) operations in Ukraine, Russia and elsewhere in the region. AB InBev owns 
and operates beer production facilities in Ukraine and Russia. Continued political instability, civil strife, deteriorating 
macroeconomic conditions, the devaluation of the Russian ruble, the devaluation of the Ukrainian hryvnia and actual or threatened 
military action in the region could have a material adverse effect on AB InBev’s operations in the region and on the results of 
operations of AB InBev’s EMEA segment, and may result in impairment charges on goodwill or other intangible assets. 


If any of AB InBev’s products is defective or found to contain contaminants, AB InBev may be subject to product recalls or other 
liabilities. Although AB InBev maintains insurance policies against certain product liability (but not product recall) risks, it may not 
be able to enforce its rights in respect of these policies and any amounts it recovers may not be sufficient to offset any damage it 
may suffer, which could adversely impact its business, reputation, prospects, results of operations and financial condition. 
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AB InBev may not be able to obtain the necessary funding for its future capital or refinancing needs and may face financial risks 
due to its level of debt and uncertain market conditions. AB InBev may be required to raise additional funds for AB InBev’s future 
capital needs or refinance its current indebtedness through public or private financing, strategic relationships or other arrangements 
and there can be no assurance that the funding, if needed, will be available on attractive terms, or at all. AB InBev has incurred 
substantial indebtedness by entering into several senior credit facilities and accessing the bond markets from time to time based on 
its financial needs, including as a result of the acquisition of SABMiller. The portion of AB InBev’s consolidated balance sheet 
represented by debt will remain significantly higher as compared to its historical position. AB InBev’s increased level of debt could 
have significant adverse consequences on AB InBev, including (i) increasing its vulnerability to general adverse economic and 
industry conditions, (ii) limiting its flexibility in planning for, or reacting to, changes in its business and the industry in which 
AB InBev operates; (iii) impairing its ability to obtain additional financing in the future and limiting its ability to fund future 
working capital and capital expenditures, to engage in future acquisitions or development activities or to otherwise realize the value 
of its assets and opportunities fully, (iv) requiring AB InBev to issue additional equity (potentially under unfavorable market 
conditions), and (v) placing AB InBev at a competitive disadvantage compared to its competitors that have less debt. AB InBev's 
ability to repay and renegotiate its outstanding indebtedness will be dependent upon market conditions. Unfavorable conditions, 
including significant price volatility and liquidity disruptions in the global credit markets in recent years, as well as downward 
pressure on credit capacity for certain issuers without regard to those issuers’ underlying financial strength, could increase costs 
beyond what is currently anticipated. Such costs could have a material adverse impact on AB InBev’s cash flows, results of 
operations or both. Further, AB InBev may restrict the amount of dividends it will pay as a result of AB InBev’s level of debt and 
its strategy to give priority to deleveraging. Also, a credit rating downgrade could have a material adverse effect on AB InBev’s 
ability to finance its ongoing operations or to refinance its existing indebtedness. In addition, a failure of AB InBev to refinance all 
or a substantial amount of its debt obligations when they become due, or more generally a failure to raise additional equity capital 
or debt financing or to realize proceeds from asset sales when needed, would have a material adverse effect on its financial 
condition and results of operations. 


AB InBev’s results could be negatively affected by increasing interest rates. Although AB InBev enters into interest rate swap 
agreements to manage its interest rate risk and also enters into cross-currency interest rate swap agreements to manage both its 
foreign currency risk and interest-rate risk on interest-bearing financial liabilities, there can be no assurance that such instruments 
will be successful in reducing the risks inherent in exposures to interest rate fluctuations. 


AB InBev’s results of operations are affected by fluctuations in exchange rates. Any change in exchange rates between 
AB InBev’s operating companies’ functional currencies and the US dollar will affect its consolidated income statement and balance 
sheet when the results of those operating companies are translated into US dollar for reporting purposes as translational exposures 
are not hedged. Also, there can be no assurance that the policies in place to manage commodity price and transactional foreign 
currency risks to protect AB InBev’s exposure will be able to successfully hedge against the effects of such foreign exchange 
exposure, especially over the long-term. Further, the use of financial instruments to mitigate currency risk and any other efforts 
taken to better match the effective currencies of AB InBev’s liabilities to its cash flows could result in increased costs. 


AB InBev’s ordinary shares currently trade on Euronext Brussels in euros, the Johannesburg Stock Exchange in South African 
rand, the Mexican Stock Exchange in Mexican pesos and its ordinary shares represented by American Depositary Shares (the 
“ADSs”) trade on the New York Stock Exchange in U.S. dollars. Fluctuations in the exchange rates between the euro, the South 
African rand, the Mexican peso and the U.S. dollar may result in temporary differences between the value of AB InBev’s ordinary 
shares trading in different currencies, and between its ordinary shares and its ADSs, which may result in heavy trading by investors 
seeking to exploit such differences. 


The ability of AB InBev’s subsidiaries to distribute cash upstream may be subject to various conditions and limitations. The 
inability to obtain sufficient cash flows from its domestic and foreign subsidiaries and affiliated companies could adversely impact 
AB InBev’s ability to pay dividends and otherwise negatively impact its business, results of operations and financial condition. 


Failure to generate significant cost savings and margin improvement through initiatives for improving operational efficiencies 
could adversely affect AB InBev’s profitability and AB InBev’s ability to achieve its financial goals. A number of AB InBev’s 
subsidiaries are in the process of executing a major cost saving and efficiency program and AB InBev is pursuing a number of 
initiatives to improve operational efficiency. If AB InBev fails for any reason to successfully complete these measures and 
programs as planned or to derive the expected benefits from these measures and programs, there is a risk of increased costs 
associated with these efforts, delays in benefit realization, disruption to the business, reputational damage or a reduced competitive 
advantage in the medium term. 


AB InBev reached a settlement with the U.S. Department of Justice in relation to the combination with Grupo Modelo, which 
included a three-year transition services agreement to ensure the smooth transition of the operation of the Piedras Negras brewery 
as well as certain distribution guarantees for Constellation Brands, Inc. in the fifty states of the United States, the District of 
Columbia and Guam. AB InBev’s compliance with its obligations under the settlement agreement is monitored by the U.S. 
Department of Justice and the Monitoring Trustee appointed by them. Were AB InBev to fail to fulfill its obligations under the 
settlement, whether intentionally or inadvertently, AB InBev could be subject to monetary fines. 


AB InBev entered into a consent decree with the U.S. Department of Justice in relation to the combination with SABMiller, 
pursuant to which AB InBev’s subsidiary, Anheuser-Busch Companies, LLC, agreed not to acquire control of a distributor if doing 
so would result in more than 10% of its annual volume being distributed through distributorships controlled by AB InBev in the 
U.S. AB InBev’s compliance with its obligations under the settlement agreement is monitored by the U.S. Department of Justice 
and the Monitoring Trustee appointed by them. Were AB InBev to fail to fulfill its obligations under the consent decree, whether 
intentionally or inadvertently, AB InBev could be subject to monetary fines. 


If the business of AB InBev does not develop as expected, impairment charges on goodwill or other intangible assets may be 
incurred in the future which could be significant and which could have an adverse effect on AB InBev's results of operations and 
financial condition. 


Although AB InBev’s operations in Cuba are quantitatively immaterial, its overall business reputation may suffer or it may face 
additional regulatory scrutiny as a result of Cuba being a target of US economic and trade sanctions. If investors decide to liquidate 
or otherwise divest their investments in companies that have operations of any magnitude in Cuba, the market in and value of AB 
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InBev’s securities could be adversely impacted. In addition, US legislation known as the “Helms-Burton Act” authorizes private 
lawsuits for damages against anyone who traffics in property confiscated without compensation by the Government of Cuba from 
persons who at the time were, or have since become, nationals of the United States. Although this section of the Helms-Burton Act 
is currently suspended, claims accrue notwithstanding the suspension and may be asserted if the suspension is discontinued. AB 
InBev has received notice of a claim purporting to be made under the Helms-Burton Act. AB InBev is currently unable to express a 
view as to the validity of such claims, or as to the standing of the claimants to pursue them. 


AB InBev may not be able to recruit or retain key personnel and successfully manage them, which could disrupt AB InBev’s 
business and have an unfavorable material effect on AB InBev’s financial position, its income from operations and its competitive 
position. 


Further, AB InBev may be exposed to labor strikes, disputes and work stoppages or slowdowns, within its operations or those of its 
suppliers, or an interruption or shortage of raw materials for any other reason that could lead to a negative impact on AB InBev’s 
costs, earnings, financial condition, production level and ability to operate its business. AB InBev’s production may also be affected 
by work stoppages or slowdowns that affect its suppliers, distributors and retail delivery/logistics providers as a result of disputes 
under existing collective labor agreements with labor unions, in connection with negotiations of new collective labor agreements, as 
a result of supplier financial distress or for other reasons. A work stoppage or slowdown at AB InBev’s facilities could interrupt the 
transport of raw materials from its suppliers or the transport of its products to its customers. Such disruptions could put a strain on 
AB InBev’s relationships with suppliers and clients and may have lasting effects on its business even after the disputes with its 
labor force have been resolved, including as a result of negative publicity. 


AB InBev relies on information technology systems to process, transmit, and store electronic information. Although AB InBev 
takes various actions to prevent cyber-attacks and to minimize potential technology disruptions, such disruptions could impact AB 
InBev’s business. For example, if outside parties gained access to AB InBev’s confidential data or strategic information and 
appropriated such information or made such information public, this could harm AB InBev’s reputation or its competitive 
advantage. In addition, the information systems of AB InBev and SABMiller are subject to integration. Any failure of integration 
could have a material adverse effect on AB InBev. More generally, technology disruptions could have a material adverse effect on 
AB InBev’s business, results of operations, cash flows or financial condition. 


The size of AB InBev, contractual limitations it is subject to and its position in the markets in which it operates may decrease its 
ability to successfully carry out further acquisitions and business integrations. AB InBev cannot enter into further transactions 
unless it can identify suitable candidates and agree on the terms with them. The size of AB InBev and its position in the markets in 
which it operates may make it harder to identify suitable candidates, including because it may be harder for AB InBev to obtain 
regulatory approval for future transactions. If appropriate opportunities do become available, AB InBev may seek to acquire or 
invest in other businesses; however, any future acquisition may pose regulatory, anti-trust and other risks. 


AB InBev’s business and operating results could be negatively impacted by social, technical, natural, physical or other disasters. 


Although AB InBev maintains insurance policies to cover various risks, it also uses self-insurance for most of its insurable risks. 
Should an uninsured loss or a loss in excess of insured limits occur, this could adversely impact AB InBev’s business, results of 
operations and financial condition. 


AB InBev is exposed to the risk of a global recession or a recession in one or more of its key markets, and to credit and capital 
market volatility and economic financial crisis, which could result in lower revenue and reduced profit, as beer consumption in 
many of the jurisdictions in which AB InBev operates is closely linked to general economic conditions and changes in disposable 
income. A continuation or worsening of the levels of market disruption and volatility seen in the recent past could have an adverse 
effect on AB InBev’s ability to access capital, on its business, results of operations and financial condition, and on the market price 
of its shares and American Depositary Shares. 


AB InBev operates its business and markets its products in certain countries that, as a result of political and economic instability, a 
lack of well-developed legal systems and potentially corrupt business environments, present it with political, economic and 
operational risks. Although AB InBev is committed to conducting business in a legal and ethical manner in compliance with local 
and international statutory requirements and standards applicable to its business, there is a risk that the employees or representatives 
of AB InBev’s subsidiaries, affiliates, associates, joint ventures/operations or other business interests may take actions that violate 
applicable laws and regulations that generally prohibit the making of improper payments to foreign government officials for the 
purpose of obtaining or keeping business, including laws relating to the 1997 OECD Convention on Combating Bribery of Foreign 
Public Officials in International Business Transactions such as the U.S. Foreign Corrupt Practices Act and the U.K. Bribery Act. 


The audit report included in AB InBev’s annual report is prepared by an auditor who is not inspected by the US Public Company 
Accounting Oversight Board (PCAOB). This lack of PCAOB inspections in Belgium prevents the PCAOB from regularly 
evaluating audits and quality control procedures of any auditors operating in Belgium, including AB InBev’s auditors. As a result, 
US and other investors may be deprived of the benefits of PCAOB inspections. 


AB InBev is now, and may in the future be, a party to legal proceedings and claims, including collective suits (class actions), and 
significant damages may be asserted against it. Given the inherent uncertainty of litigation, it is possible that AB InBev might incur 
liabilities as a consequence of the proceedings and claims brought against it, including those that are not currently believed by it to 
be reasonably possible, which could have a material adverse effect on AB InBev’s business, results of operations, cash flows or 
financial position. Important contingencies are disclosed in Note 32 Contingencies of the consolidated financial statements. 


RISKS ARISING FROM THE RECENT COMBINATION WITH SABMILLER 


The Combination has been subject to the review and authorization of various regulatory authorities which have imposed (and may 
impose) conditions with which AB InBev is required to comply.. AB InBev has agreed to divestitures and other commitments in 
order to obtain regulatory approvals, and such commitments may have an adverse effect on its business, results of operations, 
financial condition and prospects. These or any conditions, remedies or changes also could have the effect of reducing the 
anticipated benefits of the combination with SABMiller, reducing the price AB InBev is able to obtain for such divestitures or 
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imposing additional costs on or limiting AB InBev’s revenues, any of which might have a material adverse effect on AB InBev. 
Any non-compliance with the commitments may result in fines or other adverse consequences to AB InBev. 


We may not be able to complete all planned or other restructuring or divestitures in connection with the Combination. The 
uncertainty regarding the effect of the Combination and any related divestitures could cause disruptions to AB InBev’s business. 
These uncertainties may materially and adversely affect AB InBev’s businesses and its operations and could cause customers, 
distributors, other business partners and other parties that have business relationships with AB InBev to defer the consummation of 
other transactions or other decisions concerning AB InBev’s business, or to seek to change existing business relationships with 
these companies. Moreover, AB InBev will have to address issues inherent in the management of a greater number of employees in 
some very diverse geographic areas. Therefore, it is not certain that AB InBev will be able to attract or retain its key employees and 
successfully manage them, which could disrupt its business and have an unfavorable material effect on its financial position, its 
income from operations and on its competitive position. 


AB InBev may not be able to successfully complete the integration of the SABMiller business or fully realize the anticipated 
benefits and synergies of the combination with SABMiller, and any such benefits and synergies will be offset by the significant 
transaction fees and other costs AB InBev incurred in connection with the Combination. The integration process involves inherent 
costs and uncertainties, which uncertainties are exacerbated because SABMiller was active in new or developing markets in which 
AB InBev did not have significant operations. Additionally, the Tax Matters Agreement AB InBev has entered into with Altria 
Group Inc. imposes some limits on the ability of the Combined Group to effect some group reorganizations, which may limit its 
capacity to integrate SABMiller’s operations. 


As a result of the Combination, AB InBev recognized a significant amount of incremental goodwill on its balance sheet. If the 
integration of the businesses meets with unexpected difficulties, or if the business of AB InBev does not develop as expected, 
impairment charges may be incurred in the future that could be significant and that could have an adverse effect on its results of 
operations and financial condition. 


RISKS ARISING FROM FINANCIAL INSTRUMENTS 


Note 29 of the 2016 consolidated financial statements on Risks arising from financial instruments contains detailed information on 
the company’s exposures to financial risks and its risk management policies. 


Events after the balance sheet date 


Please refer to Note 35 Events after the balance sheet date of the consolidated financial statements. 


Corporate governance 


For information with respect to Corporate Governance, please refer to the Corporate Governance section, which forms an integral 
part of AB InBev's annual report. 


18 


Adjusted segment information 


Given the transformational nature of the combination with SABMiller, the company has updated its 2015 and 2016 segment 
reporting for purposes of results announcements and internal review by senior management. This presentation includes, for 
comparative purposes, the results of AB InBev for 4Q15, 1Q16, 2Q16 and 3Q16, as if the combination with SABMiller had taken 
place at the beginning of 4Q15. 


For external reporting purposes, AB InBev will continue to present its results under the existing six regions. However, with effect 
from 4Q16, these regions will also include the former SABMiller geographies. Colombia, Peru, Ecuador, Honduras and El Salvador 
will be reported together with Mexico as Latin America West, Panama will be reported within Latin America North, Africa will be 
reported together with Europe as EMEA, and Australia, India and Vietnam will be reported within APAC. This external reporting 
presentation has no impact on the operational management and organizational structure within AB InBev which was announced on 
4 August 2016. 


The six regions are: North America, Latin America West, Latin America North, Latin America South, EMEA and Asia Pacific. 


The company will also continue to report the results of Global Export and Holding Companies which include the company’s global 
headquarters, the export businesses which have not been allocated to the regions, and the interim supply agreement with 
Constellation Brands, Inc. The company’s six geographic regions plus its Global Export and Holding Companies will comprise the 


company’s seven segments for all financial reporting purposes. 


The Reference Base has been prepared on the following basis: 


The Reference Base excludes the results of those business sold since the combination was completed, including the joint 
venture stakes in MillerCoors and CR Snow, and the sale of the Peroni, Grolsch and Meantime brands and associated 
businesses in Italy, the Netherlands, the UK and internationally. 
The Reference Base excludes the results of the Central and Eastern Europe business and the stake in Distell. Binding sale 
agreements have been announced for these businesses but the transactions have not yet closed. The results of the Central 
and Eastern Europe business will be reported as “Results from discontinued operations” until the sale is completed. The 
results of Distell will be reported as share of results of associates, and accordingly, excluded from normalized EBIT and 


EBITDA. 


Exports to countries in which AB InBev has operations following the combination, were allocated to the respective 
regions in the Reference Base. 
On 21 December 2016, The Coca-Cola Company and AB InBev announced that they had reached agreement regarding 
the transition of AB InBev’s 54.5% equity stake in CCBA. For the purposes of the Reference Base, the results of CCBA 
are included in “EMEA” and will continue to be reported within that region throughout AB InBev’s ownership of its 


stake in CCBA. 


AB INBEV WORLDWIDE 


4Q 2015 
Reference base 


1Q 2016 
Reference base 


2Q 2016 
Reference base 


3Q 2016 
Reference base 


9M 2016 
Reference base 





Other operating income/(expenses)..........+ 
Normalized EBIT .............. 
Normalized EBITDA....... 
Normalized EBITDA margin 


NORTH AMERICA 





156 353 
14 047 
(5 238) 
8 809 
(4 518) 
362 
4653 

5 619 
40.0% 


4Q 2015 
Reference base 


142 845 
12 073 
(4 803) 
7 270 
(3 960) 
208 
3517 
4490 
37.2% 


1Q 2016 
Reference base 


150 652 
13 453 
(5 262) 
8192 
(4 614) 
284 

3 862 

4 856 
36.1% 


2Q 2016 
Reference base 


162 944 
14 210 
(5 698) 
8511 
(4 716) 
200 
3.995 

5 039 
35.5% 


3Q 2016 
Reference base 


456 441 
39 736 
(15 764) 
23 973 
(13 291) 
692 

11 374 
14 385 
36.2% 


9M 2016 
Reference base 





Other operating income/(expenses).. 


Normalized EBIT .............. 


Normalized EBITDA 


Normalized EBITDA margin 





27 317 
3644 
(1 449) 
2195 
(1 017) 


26 913 
3532 
(1 358) 
2175 


31 526 
4 263 
(1 544) 
2717 
(1 208) 


31 912 
4 287 
(1 579) 
2 709 
(1 183) 


90 351 
12 082 
(4 481) 

7601 
(3 383) 
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LATIN AMERICA WEST 


4Q 2015 
Reference base 


1Q 2016 
Reference base 


2Q 2016 
Reference base 


3Q 2016 
Reference base 


9M 2016 
Reference base 





Other operating income/(expenses)........... 
Normalized EBIT .........cccseseeseeeeeeeeee 

Normalized EBITDA..... os 
Normalized EBITDA margin..........csceeeeeeeee 





LATIN AMERICA NORTH 


28 675 
2355 
(639) 
1717 
(762) 

71 
1 026 

1184 

50.3% 


4Q 2015 
Reference base 


25 672 
1974 
(576) 
1398 
(676) 
38 
760 
915 

46.4% 


1Q 2016 
Reference base 


26 862 
2149 
(623) 
1527 
(738) 
40 
829 
988 

46.0% 


2Q 2016 
Reference base 


27 152 
2161 
(642) 
1518 
(705) 
22 
835 
991 
45.9% 


3Q 2016 
Reference base 


79 686 
6 284 
(1 841) 
4443 
(2 119) 
100 

2 424 

2 894 

46.1% 


9M 2016 
Reference base 





MOTUS iy sloss bt ke cesnmtsnnrrsnmnam coenmasmieenmadmiceen 
Revenue .... 
Cost of sales.. 
Gross profit. 








Other operating income/(expenses).. 
Normalized EBIT .........cceseeeeseee eee eeee aes 
Normalized EBITDA ......scccseseeeeeeeneneeneeae 
Normalized EBITDA margin...........:.::::::ee 


LATIN AMERICA SOUTH 


35 940 
2547 
(757) 

1791 
(602) 

163 

1 350 

1510 
59.3% 


4Q 2015 
Reference base 


29 713 
1900 
(652) 
1 248 
(586) 
100 
763 
931 

49.0% 


1Q 2016 
Reference base 


27 209 
1920 
(734) 
1187 
(636) 
92 
641 
830 

43.2% 


2Q 2016 
Reference base 


28 947 
2 081 


3Q 2016 
Reference base 


85 869 
5901 
(2 267) 
3634 
(1 938) 
286 
1983 
2 543 
43.1% 


9M 2016 
Reference base 
















VOIUMCS ies caicadadensanitcinnienededeencaeodensaet ndeingeels 10 065 8 820 5 999 7 478 22 297 
Revenue. 1 046 727 504 677 1908 
Cost of sales.. (317) (229) (185) (225) (639) 
GrOSS Profit .....cccceeeeeeeeeeeeeeeeeeeeneeeeneenens 731 498 319 451 1 268 
SGSA se wccencaiawsioneniandeaainedensiebinniiedaeteccaine sian (228) (174) (149) (173) (495) 
Other operating income/(expenses)..........+ 7 2 - 7 10 
Normalized EBIT ...........:.:cceeeeeeeeeeeeee eee 509 326 170 287 784 
Normalized EBITDA ......cececeeeeeeeeeeeeeeeeeee 557 366 218 332 917 
Normalized EBITDA margin.............::::::ee 53.3% 50.4% 43.3% 49.1% 48.1% 

4Q 2015 1Q 2016 2Q 2016 3Q 2016 9M 2016 
EMEA Reference base Reference base Reference base Reference base Reference base 
VOIUMES seicatc Reel avercrei a agian eisai nae 34 554 27 965 29 754 35 898 93 617 
REVOGNUEC qc ceecceceeeeeeeeeceeeeeeeeeeeaeaeeeueeeonaees 2 505 1885 2257 2 648 6 789 
COS Of SALES vedi sccisnniiadonecoudoomtviceadian cent nee (1 061) (877) (970) (1 213) (3 061) 
GrOSS Profit ....ccccceeeeseeeeeeeeeeeeeeeneeeeneenens 1 443 1 007 1 286 1435 3 729 
SGGA waco shcienminnctmamnnenieni sa ceminnemnisemesnmaitanom (783) (643) (783) (857) (2 283) 
Other operating income/(expenses).. 15 (7) 14 8 14 
Normalized EBIT ....... 675 357 517 586 1 460 
Normalized EBITDA........ 841 521 688 778 1 987 
Normalized EBITDA margin.... 33.6% 27.7% 30.5% 29.4% 29.3% 

4Q 2015 1Q 2016 2Q 2016 3Q 2016 9M 2016 


ASIA PACIFIC 


Reference base 


Reference base 


Reference base 


Reference base 


Reference base 








Other operating income/(expenses).. ee 
Normalized EBIT .....:.:scseseeeeesseesseeeeeeseseees 
Normalized EBITDA ......cccceeseeeeeeeeneeeenee 
Normalized EBITDA margin.............:::::008e 


GLOBAL EXPORT AND HOLDING 
COMPANIES 


19 071 
1 603 


4Q 2015 
Reference base 


23 262 
1699 


1Q 2016 
Reference base 


28 900 
1959 


2Q 2016 
Reference base 


31 103 
2107 


3Q 2016 
Reference base 


83 265 
5 765 
(2 597) 
3 168 
(2 029) 
167 

1 306 
1 849 
32.1% 


9M 2016 
Reference base 





Other operating income/(expenses)..........+ 
Normalized EBIT ........ccceseeeeeeeeeeeee es 
Normalized EBITDA 





729 
346 
(260) 
86 
(417) 
27 
(304) 
(252) 


502 
357 
(287) 
70 
(319) 
32 
(218) 
(161) 


400 
401 
(344) 
57 
(386) 
24 
(306) 
(246) 


1357 
1 006 
(877) 

129 

(1 043) 

73 
(841) 
(663) 
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Statement of the Board of Directors 


The Board of Directors of AB InBev SA/NV certifies, on behalf and for the account of the company, that, to their knowledge, (a) 
the financial statements which have been prepared in accordance with International Financial Reporting Standards give a true and 
fair view of the assets, liabilities, financial position and profit or loss of the company and the entities included in the consolidation 
as a whole and (b) the management report includes a fair review of the development and performance of the business and the 
position of the company and the entities included in the consolidation as a whole, together with a description of the principal risks 
and uncertainties they face. 
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Independent auditors’ report 


Deloitte. 


Statutory auditor's report to the shareholders’ meeting of Anheuser-Busch 
InBev NV/SA on the consolidated financial statements for the year ended 
31 December 2016 


As required by law, we report to you in the context of our appointment as the company’s statutory auditor. This 
report includes our report on the consolidated financial statements together with our report on other legal and 
regulatory requirements. These consolidated financial statements comprise the consolidated statement of 
financial position as at 31 December 2016, the consolidated income statement, the consolidated statement of 
comprehensive income, the consolidated statement of changes in equity and the consolidated cash flow 
statement for the year then ended, as well as the summary of significant accounting policies and other 
explanatory notes. 


Report on the consolidated financial statements - Unqualified opinion 


We have audited the consolidated financial statements of Anheuser-Busch InBev NV/SA ("the company”) and 

its subsidiaries (jointly “the group"), prepared in accordance with International Financial Reporting Standards as 
adopted by the European Union and with the legal and regulatory requirements applicable in Belgium. The 
consolidated statement of financial position shows total assets of 258,381 million USD and the consolidated 
income statement shows a consolidated profit for the year then ended of 2,769 million USD, 


Board of directors’ responsibility for the preparation of the consolidated financial statements 


The board of directors is responsible for the preparation and fair presentation of consolidated financial 
statements in accordance with International Financial Reporting Standards (IFRS) as adopted by the European 
Union and with the legal and regulatory requirements applicable in Belgium, and for such internal control as the 
board of directors determines is necessary to enable the preparation of consolidated financial statements that 
are free from material misstatement, whether due to fraud or error. 


Statutory auditor's responsibility 


Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing (ISA) as adopted in Belgium. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 

misstatement. 


An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the statutory auditor’s judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the statutory auditor considers internal 
control relevant to the group’s preparation and fair presentation of consolidated financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the group’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the board 
of directors, as well as evaluating the overall presentation of the consolidated financial statements. We have 
obtained from the group's officials and the board of directors the explanations and information necessary for 
performing our audit. 


We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 


Deloitte Bedrijfsrevisoren / Reviseurs d'Entreprises 

Burgerlijke vennootschap onder de vorm van een cobperatieve vennootschap met beperkte aansprakelijkheid / 
Société civile sous forme d'une société coopérative 4 responsabilité limitée 

Registered Office: Luchthaven Nationaal 1), B-1930 Zaventem 

VAT BE 0429.053.663 APR Grusscl/RPM Bruxclics IBAN BE 17 2300 0465 6121 - BIC GEBABEBS 


Member of Deloitte Touche Tohmatsu Limited 
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Anheuser-Busch InBev NV/SA 
Statutory auditor's report to the shareholders’ meeting on the consolidated financial statements for the year ended 31 December 2016 


Unqualified opinion 


In our opinion, the consolidated financial statements of Anheuser-Busch InBev NV/SA give a true and fair view 
of the group’s net equity and financial position as of 31 December 2016, and of its results and its cash flows for 
the year then ended, in accordance with International Financial Reporting Standards as adopted by the European 
Union and with the legal and regulatory requirements applicable in Belgium. 


Report on other legal and regulatory requirements 


The board of directors is responsible for the preparation and the content of the directors’ report on the 
consolidated financial statements. 


As part of our mandate and in accordance with the Belgian standard complementary to the International 
Standards on Auditing applicable in Belgium, our responsibility is to verify, in all material respects, compliance 
with certain legal and regulatory requirements. On this basis, we make the following additional statement, 
which does not modify the scope of our opinion on the consolidated financial statements: 


« The directors’ report on the consolidated financial statements includes the information required by law, is 
consistent with the consolidated financial statements and is free from material inconsistencies with the 
information that we became aware of during the performance of our mandate. 


Zaventem, 1 March 2017 
The statutory auditor 







DELOITTE Bedrijfsrevisoren / Reviseurs d’Entreprises 
BV o.v.v.e, CVBA / SC s.f.d. SCRL 
Represented by Joé! Brehmen 
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Consolidated financial statements 


Consolidated income statement 


For the year ended 31 December 






































Million US dollar, except earnings per shares in US dollar Notes 2016 2015 
REVGNUG itv sssdecceecedscecsshaceewen ies cevssdveeessvesensecieeeesestexscssesdsavuessecaieededsavveceucaeten 45 517 43 604 
Cost of sales. 7 (17 803) (17 137) 
GrOSS: Profit sccciccisccccceceeshcie cc cesetevecsnnecwestacssvavcbecescseisisiaccecteueséseescescsadevasetes 27715 26 467 
Distribution EXPENSES........ccccsseeeeeeeccceeeeeeeeeeeeeceeaeeceeeeeeeeseaeeeueeeeeessaaeeeeeeeseesaaaes (4 543) (4 259) 
Sales and marketing CxPeEMS€S ......:csssssesessseeesssseseesseesseeessssssssssaaasaaasasaaaaaaaaeaees (7 745) (6 913) 
Administrative expenses. 224s. sisi scot scsendannesdcedseasivessscce sebubendacsnsesdaetendsdceyeseneavenns (2 883) (2 560) 
Other operating inCOMEe/(EXPENSES) ......cccccccecesseeceescecsceessceeccerseauseeceeeeersuaeeeeess 7 732 1 032 
Profit from operations before NON-recurring itEMS.......ssscseeeeesseeseeeeeeeeeeeeeees 13 276 13 768 
RESEFUGEUIRING: scnaceaccncet acceacctacncete scaehetewenedetnacheasatacnedeteaeceneteaemetetencaeadatwemeennae 8 (323) (171) 
Business and asset dispOSal..........ccccccccsseeeeeeeceeeceeeeeeeececeeeeueeeeeeceeesaeaeeueeeeeesaanes 8 BH 524 
Acquisition costs buSINESS COMbINALIONS ..........ccccceeeseeeeeeeeeeeseaeeeeeeeeeeessaeeereeeenes 8 (448) (55) 
Impairimentof assets scciie. ccs: sskeseeud Acatenaeeedd alee Nan gece nen eatin ae eae heen 8 = (82) 
Judicial Settle Ment.......cccccccccccccesesseceeceeceesesseeecceeccesessseeeeeeceeseqseeeeeseeeeensaeaeeeees 8 Z (80) 
Profit from Operations wisscviseicssess cies cece esse cases ca ceteta cacetendvacesevavacavecdsacesetasecese 12 882 13 904 
FIMAMCE GOSte sis dauiscasdecskaasedead ood ecasdedadullsawadeeshadap dead hasan casdseedebsaaupeasheddedeadianacceeee 11 (5 860) (2 417) 
Fimami Ce INCOME secececacesedccadedearteceseacdnacutaveebesedconceddeeds Mose dcahseaderteateedcageeddertecesae 11 652 1178 
Non-recurring net finance income/(cost) ... 7 8 (3 356) (214) 
Net finance INCOME/ (COSE) cisiicscseidsccesesaseceescedecnse case cnsecedanssesscncessuaiexseseuedeses (8 564) (1 453) 
Share of result of associates and joint VENtUIeS 10... ice ceee eee ee ee ee eee ee ee eee ee eeeeeee 16 10 
Profit before tax 4334 12 461 
INCOME taX EXPENSE .....ccccsseeeeceececcceueeeeeceeceeseaeeceeeeeeeeseueucueeeeeseaaeeeeeeeeeesaaeeenees 12 (1 613) (2 594) 
Profit from CONTINUING OPErAtiONS .......cccceeeceessesseeeeeeeseeeeeneeeeeeeneaeeeeeeeeessanaes 2721 9 867 
Profit from discontinued OperatiOnS..........csccsssssssssssssssssssssssssssssssassaassaaaasaaaaaaees 22 48 7 
Profit OF the: V@ar sc 22512225 ccnec5eceschccdeccuatuadvancdececanaasecsecccednudussxecsoeacaevaxaxeceveess 2 769 9 867 
Profit from continuing operations attributable to: 

Equity holders Of AB INB@V ....cccccccccccccccccecececeeecesecececeeeceeeceeeseeeseeeseeeeseneess 1193 8 273 

Non-controlling interest .......ccccccccsseeeeeeecceeceeeeeeeeeeeeeeeaeeeeeeeesesseaeeeneeeeesaaeees 1528 1594 
Profit of the year attributable to: 

Equity holders of AB INBe@V .......ssccscccececssssceeecetscaeseecesecetseaeanecesecerseaneeseess il Qari 8 273 

Non-controllingvinterest:.scscuccicnamiiinnecesasecchetienanmen AbeNs eee 1528 1594 
BaSIG CAFMINGS: Per:ShaleS  weciiciscuc deci mesgenncneswcintaemanelgwicmnyccinsiaeicisincneaaintanenroneinncmnyeaines 23 0.72 5.05 
DilUted CarNINGS Per SHAS sicweicciccsrccunconedcencnand red neansebinanaaeewoonnddamadcineene heinaehinlcmine 23 0.71 4.96 
Basic earnings per share from continuing OperatiOnS.........ccceceeeeeeee sees teen eee eee ee ee 23 0.69 5.05 
Diluted earnings per share from continuing Operations .........cccceeeeeeeee eee ee eee ee ee eae 23 0.68 4.96 
Basic earnings per share before non-recurring items and discontinued operations? . 23 2.83 5.20 
Diluted earnings per share before non-recurring items and discontinued 23 2.77 5.10 


OPE ALON Se cute tauaaaas taunt eazaseiansedesianaediaennneatiana Cateiart attieanandnnastahdunudyanddens teanaane 


The accompanying notes are an integral part of these consolidated financial statements. 





1 Basic earnings per share and diluted earnings per share before non-recurring items are not defined metrics in IFRS. Refer to Note 23 Changes in equity and earnings 
per share for more details. 
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Consolidated statement of comprehensive income 


For the year ended 31 December 














Million US dollar 2016 2015 
Profit ieccccicesscterceccecesceevecercecseeeseecs ed natn cs i ei on ceed ua cece ta sice teedna cede vaca cadet sa ctezeeczentzcedseaceeaveezeees 2769 9 867 
Other comprehensive income: Items that will not be reclassified to profit or loss: 
Re-measurements of post-employment DeENEfitS .........cccccccseseeeeeeceeeceeeeeeeeeceeseaeseeeeeeeeesaaaeeneess (226) 45 
(226) 45 
Other comprehensive income: Items that may be reclassified subsequently to profit 
or loss: 
Exchange differences on translation of foreign Operations .........:ssseccseccceesseeeeeeeeeeeeaeeeeeeeeeenes (2 918) (6 898) 
Foreign exchange contracts recognized in equity in relation to the SABMiller combination (7 099) (1 738) 
Foreign exchange contracts reclassified from equity in relation to the SABMiller combination .. 8 837 . 
Effective portion of changes in fair value of net investment NEdGES..........sseeeeeeeeeeeeeeeeeeeeeeeees (161) (201) 
Cash flow hedges recognized in CqUity ..........ccccccccseseeeeeceeeecaeeeeeeecceeseaueceeeeeeeesaaaeeeeeeessaanees 110 281 
Cash flow hedges reclassified from equity to profit Or IOSS .........cccccccesseeeeeeeeeeeeeeeeeeeeeessaaaees (3) (240) 
(1 234) (8 796) 
Other comprehensive income, net Of taX ...ccccceccssesseeeeeeeseeeeeeneeeeeeeeeaeseeeeeesseeaaesneeeeesaneaes (1 460) (8 751) 
Total COMprehensive INCOME .sseccccceceeeceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeeeeeeeseeesssensnenenenenenenen 1309 1116 
Attributable to: 
Equity: holders Of AB INB@Ve:.i2s. ceaciiacdelasincent nee neo ede Re acedetnd (275) 389 
NOM=CONtrOMING MtEFESE ssa ciicesncscwicinanmeinttianssesilsincenantelamanodecidianemeilssiieiawaidaatmnselaviomsdulclltian sielsisaiieistn 1584 727 


The accompanying notes are an integral part of these consolidated financial statements. 
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Consolidated statement of financial position 



















































As at 31 December 31 December 
Million US dollar Notes 2016 2015 
ASSETS 
Non-current assets 
Property, (plant aNd: CQUIPMENE vesccisccsdionnscnnidiaatentocpinawtendsndnabeumeacenienaeontacniiindgetnsmmedsuccroadss 13 27 522 18 952 
GOOUW II! ssiieinsisaidctcnis ousintieins decatains ealsineieiesinaileisieadleuisdeasisuicasmins aaliadlisaeiduidiinis's aizi@sinjisiailaineiansleiete dvienina@ie'sn cin’ 14 136 533 65 061 
INTANGIDIS “ASSETS. cciecciicasascedensaclnceasmaiencsneseateapiewdcuaiaaimeasewesgdensssdeadeapoatddeapadlsmceeanamanedeskcas 15 44 568 29 677 
Investments in associates and joint VENtUFeS 0... eect eee ee eee ee eee eee ee eens eee eea ee eeea ees 16 4 324 212 
INVESCEMENtSECUIITIES: Seccicnctcnetesteiccnhedsinadeceetnaeeandinaden tere dGadeetbedhadiaemcnnleebadeadenmagadnaneagenee 17 82 48 
DETANFEd TAN BSSOUS eidatiicccsncisscncandaaionenmdalaieananda ajasemualal esas dalabmenmdalalimnandabkesamalalineasdaaionenndaaiins xaneu 18 1 261 1181 
EMPlOyee DENEFIS sci diene icnteandeticcnsaenbconcadandncmecnndemncehedonnalpamcnsnadmndeanecatiecnecehadcaispamenmausadon 25 10 2 
DOLIVAtiVeS jis ccsiicnncecndendsonedenneintindenh aodnadnmedennennceahdcameuitindenesota.cuail vi eanmaenadcnmcetndenaewenonedemamene 29H 146 295 
TRAE ANd OMNES FECEIVADISS snc cisnscasidssnbnakedsndsnesssnananedemsnasdadabnak edondnansainananedimerssiersmanatademeds 20 874 913 
215 320 116 341 
Current assets 
IMVESEMENE/SECUIMEISS wcicciciscincinciestiadciadienisidaiinancls edieinisislaidinein seaisiedeincis wediannalsintieias(nalncisinndiadliiodcasisdlaeineicegemdan 17 5 659 55 
IMVEMEOMIOS Sais citiae dials atate tcintzmssisn tiesnie ietg deta senaietncining ncleindinoipcaalatardioin saelang einaee acid alsa ealetnSlelapunele nd inbipaalatandasealdalnammadisienienresia 19 3913 2 862 
TnicOme Tax TECEIVADISS vs ccvicsa as tue ew ecewuc snes es caw aden ueen ei on beau arene ener ad bcaw a denucen ei adn ae ean onde ne wee alle nies 687 
DEFIVALIVES since ccsndvennennecngctanadee dein ace ecine Peemeneaiedecubediby Sees momnuecnedpasaaea Peaadreeges denen ee cebwaeenecas 29H 971 3 268 
Trade and OMesr PACCIVODIES ji. cocaxcasnncanedasmerisdabiomenndalsnwandaulbmnandalaeraindaliimeandalainnardaldemenmulalaninsals ails 20 6 391 4451 
CaSh ANd Cash: CQuIVAIENES’ cccicconderaciawaecednndaeapaeokaanineceinamnewiced deciad end nelwnewn adware inbviced oaaiadondine's 21 8579 6 923 
Assets classified as held for Sale.............0 ccc ic  i nee ean eases seen 22 16 439 48 
43 061 18 294 
TGtal ASSCUS cvissiesivessecsiwesscesswestacswtssnesiwesantwtsnneswesenenrise ened enna enn 258 381 134 635 
EQUITY AND LIABILITIES 
Equity 
ISSUER Ca PitAal i caciicsiinnidcanacemadntwnsinantrencndaacincWiadeeedeahedadenldinadnadcumancidweeheameedbadatadinadpedoagameuclenesien 23 1736 1 736 
Share premium. 17 620 17 620 
RESCMVES iaveisiciaradatiearssdasmavadatinarensasnaradadlinnrengnsnares aienatanensnanas alleaarapdnanaden adaunseaddnamasanshants 23 769 (13 168) 
REtaINEd CAPNINGS -wiiccsiciniesciiienaid deiciieeleitiie veld diuie tenuis ais soutien dis aitieen nie nite sede ean slsinciniamebn ewe ne wea Saees 28 214 35 949 
Equity attributable to equity holders of AB InBev .......ccccsseceeseeeeeeeeseeeeeeeeeeeveesueeenenaus 71 339 42 137 
Non-controlling interests .....ccccccceeceeeeceeeeeeeeeeeeeueeeeeeeeeeeeeaeeeeeueusasaeeesaueueuseesaveusueneeanans 33 10 086 3 582 
81 425 45 719 
Non-current liabilities 
Interest-bearing loans ANd DOFrOWINGS ....... cece cece eee este eee eee eee e tees ee eee ee een eeeea ee ee ena ee neat 24 113 941 43 541 
EMPployee. DENEFIS sc ccicicciewietiicisn awn sidtinadiuiscidiinissledsintie te nec snairtid niltiniedieieldvnineled sie Bese weing saute nid bnleeiye Geta sede 25 3 014 2725 
Deferred tax NaD MGS cicccaccstscananantarncandalanannddalatncardalab-anaienladinmandalaianatdalatncacaalabcamaienlaicnwadalalemnnmleis 18 16 678 11 961 
DGPIVAUIV ES ie cicscrndlstecicienitsicttaicisuinenctaitinssninaiiaicinesea dais cevesein afaltseepsene ictasiersmpze nitcateienslelSit ein ealeisepcete tial haseeie aieinsietasietaaitaietiaind 29H 471 315 
Trade: ANA! Other PAYVADIES ws Lvsderidoranoavdomnacandconedatisenconadonnapademmnancenimpndstiieeaiedwhadceamemenminigieman 28 1 328 1 241 
PROVISIONS iis ccsnacmacvchactndoancdemmetvndenpacadadmicwlsnddpidec haem iemibindelns ccndcdniiwaebmanademnAcmidlls dhimeemoncnedebagen 27 1 409 677 
136 841 60 460 
Current liabilities 
BAK OVENARAICS. cridsaiscnccsgasndcrdndicuasvaus sndeenadeadvebus sancenudenslbes dacastanudanesamus sivenedeaseemaieniodunonines 21 184 13 
Interest-bearing loans ANd DOFrOWINGS ........ccccee cece eect e eee eee e eee eee e eee eens eee ee nee ee anaes eta ee neat 24 8 618 5912 
INCOME taX Paya DOS oiiccsccaieteaigesicsncacmecinaPeahereaedsiees azgntoneseedinvdicdenheoisiinsinetnad snderebeaemnenre Reece 3 922 669 
Derivatives ........c:cceseeseeeees 29H 1 263 3 980 
Trade and other payables... 28 23 086 17 662 
PROVISIONS iiistc te dnintasesesta cnmpimentetcemmaqiaitnemadeiseeenising 27 869 220 
Liabilities associated with assets held for sale 22 2174 - 
40 116 28 456 
Total equity and liabilities ........ccccecceseeeeeeeeeeeeeeeeeeeeeeeeeeesaseeseseesaseeeeseuensueeesasaueueeesanans 258 381 134 635 


The accompanying notes are an integral part of these consolidated financial statements. 
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Consolidated statement of changes in equity 





Attributable to equity holders of AB InBev 








































Share- Other 
based comprehensive Deferred Non- 
Issued Share Treasury payment income share Retained controlling 
Million US dollar capital premium shares reserves reserves? instrument earnings Total interest Total equity 
As per 1 January 2015 ......ccccseseeeeeneeeeeeeeeeeneeeneeeeenens 1736 17 620 (819) 1 080 (6 226) 1 407 35174 49 972 4285 54 257 
PrOPit. cc ccceeceeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeueeeseneeeeeenseueeeseaeoees - - - - - - 8 273 8 273 1594 9 867 
Other comprehensive income 
Exchange differences on translation of foreign 
operations (gainS/(lOSSES)) ..........ceeeeeeeee sees eeeeeeeeeeeeee - - - (6 157) = = (6 157) (942) (7 099) 
Foreign exchange contracts recognized in equity in 
relation to the SABMiller combination ...........ccseeeeeeees = = - (1 738) = = (1 738) < (1 738) 
Cash flow hedGes .........:::ceeeeeeee tees eeeeeeeeeeeeeeneee - - - (36) - - (36) 77 41 
Re-measurements of post-employment benefits . wie - - - 47 - - 47 (2) 45 
Total comprehensive incOMe.......cccsseceeeeeeeeeeeee ane = = = = (7 884) = 8 273 389 727 1116 
Dividends.......... = = = = (103) (7 191) (7 294) (1 305) (8 559) 
Treasury shares............ = (807) . + R R (807) R (807) 
Share-based payments.... sc = = 184 = - - 184 20 204 
Scope and other Changes ...........:::cceeeeeeeeeeeeeeeeeeeeeeeenee - - - - - (307) (307) (145) (452) 
As per 31 December 2015 ......ccsseseueeeeeeeeseeeeeeneueeenens 1736 17 620 (1 626) 1 264 (14 110) 1304 35 949 42 137 3 582 45 719 
Attributable to equity holders of AB InBev 
Share- Other 
based comprehensive Deferred Non- 
Issued Share Treasury payment income share Retained controlling 
Million US dollar capital premium shares Reserves reserves reserves! instrument earnings Total interest Total equity 
1 736 17620 (1626) - 1 264 (14 110) 1304 35 949 42 137 3 582 45 719 
- - - - - - - 1241 1 241 1528 2 769 
Other comprehensive income = = = = = = = = = = = 
Exchange differences on translation of foreign 
Operationss(Galms/(lOSSES))))rmmet eerie ete rn -cesteen terete 2 = 2 = 2 (3 265) = = (3 265) 186 (3 079) 
Foreign exchange contracts recognized in equity in 
relation to the SABMiller combination.............::::::eeee - - - = = (7 099) - - (7 099) - (7 099) 
Foreign exchange contracts reclassified from equity 
in relation to the SABMiller combination .............:::000 5 = 5 = = 8 837 = = 8 837 = 8 837 
Gashitlowsned Ges scr. scsserssccace-urencursesie sucsenasseesaackices = ia = = = 223 = = 223 (116) 107 
Re-measurements of post-employment benefits . oe = = = = = (212) # = (212) (14) (226) 
Total comprehensive incCoMe.......ccseseeeseeeeeeeeeeeeeenees = = = = = (1 516) = 1 241 (275) 1584 1309 
Issuance of restricted shares for SABMiller ordinary 
SAGES Naermesmans sakcemrsnee cioser en smeetent ceiene sekeoier anes semerceenorce 9 528 27 244 = = = = = = 36 772 = 36 772 
Transfer to reserves? ......cccccsssseeeeeeeeeeeeees (9 528) (27 244) (8 953) 45 726 . - = - - - . 
Acquisitions through business combinations? - - - = = - - - - 6 201 6 201 
Dividends ......... aes 2 = 2 = = = (92) (7 041) (7 133) (1 347) (8 480) 
Treasury shares............ Sd 2 = 174 = 2 = = (124) 50 2 50 
Share-based payments.... ae 2 = 2 = 17s = 2 = 173 7 180 
Scope and other changeS?.......cceeeeteeeeeeeeeeeeeeeeeeeeeeee ci 2 1425 = 2 2 2 (1 812) (386) 59 (327) 
As per 31 December 2016 ......cccsccesseceeeeeeeeeeeeeeneenees 1 736 17620 (8980) 45 726 1 437 (15 626) 1212 28 214 71 339 10 086 81 425 





1 See Note 23 Changes in equity and earnings per share. 
2 See Note 6 Acquisitions and disposals. 


3 During 2016, the company reclassified the results of treasury shares of 1 452m US dollar to retained earnings. 
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Consolidated cash flow statement 


For the year ended 31 December 


































Million US dollar Notes 2016 2015 
OPERATING ACTIVITIES 

PROP a ssisstyiciss ape teabacoiteteaeincendacatevtincwine homheninddnadandencacanuWweddanaeamcmmaudenadenceadncmmianecsndeadcs 2 769 9 867 
Depreciation, amortization and iMpairMent...........ccecceeee cece eects eee eens ee eee eens eee eee ee eea ees 10 3477 3 153 
Impairment losses on receivables, inventories and other aSSets........:ccccseeeeeeeeeeeee eee ee ee 110 64 
Additions/(reversals) in provisions and employee benefits ..........ccceceeeeee esse eee eeene eee 293 324 
NEt TIMANCE: COSt/ (INCOME) -siicicaieicintenssasdentaentiodsnmoudadens saicndeindasdinsincesiiedeameddaiiarsacedsieiaaimale 11 8 564 1453 
Loss/(gain) on sale of property, plant and equipment and intangible assets ..............0.. (4) (189) 
Loss/(gain) on sale of subsidiaries, associates and assets held for Sale .........ccceceeeeee eens (410) (362) 
Equity-settled share-based payMent CXPeNSE.......cceceeeeeeeeee esses esate eee ee eee eeeeaeeneeneeeaaes 26 231 221 
INCOME TAX EXPCNSES worn ieracricenivnedenenisenadnedenaendetednedenenendsieneadnedenaenoieneadnedeneendle 12 1 613 2 594 
Other non-cash items included in profit 0.0.0... ccc eee eters e eee ee eee ee eee ee eee ee nee e eee (286) (389) 
Share of result of associates and joint VENtUIeS ....... ieee eee eee ee eect eee ee eee eee ee ee eee neeenee (16) (10) 
Cash flow from operating activities before changes in working capital and 

USE Of PrOVISIONS .....ccccceeeceeceeeeeeeeeeeeeeeeeeecaeecesesasasaeaeaeasasasaeasasasasasasagasasasaeaeasanaea 16 341 16 726 
Decrease/(increase) in trade and other receivables .........ccceceee cece eee ee eee eee sees eeeeeeeeenees (714) (138) 
Decrease/(increase) in INVENCOFIES ..........:cceeee sence eeeeeeoesenseeneceseneneeteeseeerseesesseetousiees (364) (424) 
Increase/(decrease) in trade and other payables .........cccceececee ee eee eee tees ee eee ee eee ee eee eaee i250 2 348 
Pension contributions and use of provisions (470) (449) 
Cash generated from Operations.......ccccceccceeeeeeeeeeeeeeeeeeeeeeeeeeeseeeaeeeseueueueaeeeseneneus 16 044 18 063 
INCSF ESE Pal lee scissile acsitdaigine wdeicclevinielestietiviee nina einai ndisielas adlntielehneted sie Daea eae sntindwioie sveadbbadeweusian chive (3 279) (1 943) 
Interest received .... 558 334 
Dividends received 43 22 
MMCOMO TAX] PA Ost. csatieuicteianiabciteinamhe octainte ci weldnaimelaglelseinns neitelane npenlaanon aidsiacsaietsiete clean snendianaiee (3 256) (2 355) 
CASH FLOW FROM OPERATING ACTIVITIES......ccccesceseeeeeuseeuseeeeeeeeseuseeueueseeensenes 10 110 14121 
INVESTING ACTIVITIES 

Proceeds from sale of property, plant and equipment and of intangible assets.............. pall 412 
Sale of subsidiaries, net of cash dispOSed Of ........cceeeeeeee ee eee etre eee e tesa ee eeeeeeeeeeeea ee neeeees 6 653 72 
Acquisition of SABMiller, net Of CASH ACQUIFE” .... ieee cette eect ee eee ee eee ee eee ee ea ee nannies 6 (65 166) “ 
Proceeds from SABMiller transaction-related divestitures .........cccceeecee eee eeeeeeeeeeeeeeeeenees 6 16 342 s 
Acquisition of other subsidiaries, net of Cash ACQUIFEd 00... ieee cece eeee esate eee ee eee ee eee een es 6 (1 445) (990) 
Acquisition of property, plant and equipment and of intangible assets ............cceceeeeee ees 13/15 (4 979) (4 749) 
Net of tax proceeds from the sale of assets held for Sale........csceceeeeee eee eeeee esse eeeeaeeaees 146 397 
Net proceeds from sale/(acquisition) of investment in short-term debt securities.......... 17 (5 583) 169 
Net proceeds from sale/(acquisition) of other ASSeCtS ..........cceeeeeeeeeeee ee ee ee ee ee ee ee eeeaea eats (27) (195) 
Net repayments/(payments) of loans granted ........cececeeeee eee ee eee ee eee ee eee eee ee eeaeeneeneeeaaes (229) (46) 
CASH FLOW FROM INVESTING ACTIVITIES. .....cccccccceceeeeeeeeeeeueeeeeeeseueeeeeauseseusueaes (60 077) (4 930) 
FINANCING ACTIVITIES 

Purchase of non-controlling interest ..........ceceecseseceeseeseeseesecesoeseneneeteuseeonseesessearoussees 23 (10) (296) 
Net proceeds from the issue of share Capital ............:ccececeeeeeee ee ee ee ee eens eens eens ee ee nena eeneee 23 = 5 
PFOCESMS FFOM |DOFFOWINGS vectacsiicisiccas semncencctnaandondncanuwcbenpndetheontwiewadeindmedneaniecednadeaies 86 292 16 237 
Payments on borrowings.. (23 617) (15 780) 
Cash net finance (cost)/income other than interests (3 484) (481) 
Sale UY DAK scacantiesinacrncndcdssnoncnasasontabatnenenmiansnan = (1 000) 
DIVIKENS: Pal cscieasensercaicnitiensedsnasesredeieessaiionss —e (8 450) (7 966) 
CASH FLOW FROM FINANCING ACTIVITIES. .....cccccesceeeeeneuseeueuseeeeeeseuseeueuseeeenssenes 50 731 (9 281) 
Net increase/(decrease) in cash and cash equivalents ...........ccceeeeeeeeeeeeeeeeeeeeeees 764 (90) 
Cash and cash equivalents less bank overdrafts at beginning Of year ..........ceceeseee eee ee ee 6 910 8 316 
Effect of exchange rate FIUCtUATIONS ..........ceceecseseceneeesecererseeeeceseneeeetcusseetseeseseeeteusiees 721 (1 316) 
Cash and cash equivalents less bank overdrafts at end of period ......cccscceeeseeeeee 21 8395 6910 


The accompanying notes are an integral part of these consolidated financial statements. 
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Notes to the consolidated financial statements 


Note 
COKPOFALS IMTOMACION lett iccircieiaiat ostee sintielsaniahtvncleeien ncletetcene netlotans hale laa sibalelaua nornciletiamerhelssiawd ana Tacienien ademende asaniibede quesbemaeaGvencmemeadeeuesy a 
StAatSMemt: OF: COMPIAM CO sind ssssicniensdiadecigmaalasaininate sui nipmancinanierer ciitascoinn ais amin iene sueica teria’ goat sina unit ne egal liciutgndte aussiatpinie isle ga Diiranelelge iba uimemabite uno eie 2 
Summary: of Significant. accounting POlicieS! wsicioesieiieccveescnosacycncnincviedenaeenlennad en cinsncbuannainetd ouUbenre eu tne dueceilentiedoncad se diverse eetne¥s 3 
USE Of EStiMatES ANA JUAGMENUS az ieseccienitic semaine adele nngetndciebancuniadsinadnicnedeedeuee mea soveglleethsGte Sve Giiiescbeeneareeedionevitiadvecgedecsoeseueye 4 
SEGMENE FEPOMING oho wi decniecsadeae nclapvensceseaeagascadcenaremdind relapaeiagadeabiadodgadenmantndengeslahaiatiageiteoasescnmensiatiedahensitesincndaseceenctceancnsatedamenaons 5 
Acquisitions and disposals Of SUDSIGIANIES ii ccciciensecsciesssncedenpansqeinsndanernssadgieaseaiciadenp sales cecal sede sieeeaseeemontencindientecinsine sntusiawes 6 
Othermoperating INCOME/ (EXPENSES) a. cisidcciccinacsnacadedmee snaps ccndaesiaWnnddananahndnieednednessndanemcwnedsieearaddendasid Onneetadereacengdsieecnnmenasins 7 
NON=FECUITING LOS ier concerm scat comm-nrnkeeneieat ntti gene nthe btn neicnOni nel btn heise nit he Gori nticed ni hoinone Arnal nnGRHL sone eniornsdaheonneeaonies 8 
Payrolltanairelated:: DENERIES i sais concciacau emcee oangesnaueimintintaaamnrccinciuelqicinh deinsinsinisele ein telnet iol tilgiiclgecinetnalnaasemteiaacinsugielde aulonieDoamewaeienaunignioneacus 9 
Additional information on operating Expenses DY NAtUFe ..... ccc e eee en eee eee needa eee eee nt eens ane et asa ne nant ea neeeaeeanes 10 
Fin AMES COSTAN GNIMCOM SS oer cite vieninceisamsomanm aacginsieluanneninaietaa sunny cieinaatelsquclsineinesan detaaseiginnnetadialen leit paneilncefsaier ih dltainetgitousninceigieide Gioia geibouwieyiguariisineigintaneinecls 11 
TMCOME TARES  sdincecveven senniveulenvavensianaiemessuaven tipenauemieau aden sean ailemen saved inated asl nuaentincus ebdwnaNa Mendis sutenwa Neadiuwa buena seadeunaseaeennis 12 
Property; plant. ANG:EqQuIPMENE sissies cecscins oneseenawncue sawed destained sietwndntnived sbeedio ate eeniedeneetnnedcWsbecedsneioaebaaelsinegedeeehedieaed's 13 
GOOGWIIN ssvissincsieeite dessaaiedecnsin sadiedinclapaensgaspaciagaseadcmmaemdind nelapaiislagiatipaiaioaeaiieaaneipdeintesiecuiselsdGlecmesieoeis ciisia€itale he aitu aici als cleleietieeainauisiatedenenaicnd 14 
IMTANGIDIS ASSES sees sicdcnsistisweecinsiienensduiddiaeasaaplodeiesiotediemanctsieceinssasipaelasoutiedeindisdielpteinscalsineiaisielsldd aielivowmcienatels Seay wines s/sineieniou Gueniedineyecivcines Sede sions 15 
IMVESEMENE If SSSOCIALES wi ccc ccndierciearsenesceeneaeneeneoteeneeny eee gentneredenknend ponkieniehent send nentaenedehdewnstendnnteenseenbeenduenetsiamonntendals 16 
INVESEMENE SOCUMUES victim RONeO Oe RENE OE Neen Rene Menon Mee ase eeteNeEeEdEeNReeeNdeenedemaens emus 17 
Deferred: tax. ASSEts.ANG NADINE icc wick cn nsnsiimeiinticarmndcnincuelgcinh ce amsinaineliaitieiauamite gulpiieis nuioniGieBy-iaine'g tiducineugielde qulomge@omuiewael nnaieigsioneacis 18 
DVS TICON ISS Sairtsrciret ctor cies netcciie cite stcecarant itstnec inate anita aeons deste atalotace is de dlaeis eibalelseia mma celatiamisqid Fa gue Se wmieeiedienalgenaate smanpiine ga suesesemenGtencaaneuecuosy 19 
PAGS aNG-OLNEE HECCIVADIES ioitiie necdcdinutermant oacindacasnieriaietaassenircininuabelsquatsinciaecin diftaasei gio ladiclarlaelapiateitnoigsiaieiccin dlneoseinreit acineegieide cinoianeieawiewiaieseansineiginmtneauils 20 
Cash anid Casht Gquivalenmts vacledycrceiavaleniesvavassenvataulesaveeutnvadancesu apes tensa laslesavonntaualaniewdvontenwatewauss deavduapeneuand eraueeasebaweoees 21 
Assets classified as held for sale and discontinued Operations ........ cece eee eee eee eens ee ne nn anes eee en anaes 22 
Changes.in- equity and earningS: per Share. ccccscsietsacecssceccassecieanascdecteatarsatenseceqensaneiionsencnmensaeacetestioasanedsensecmeceeancesaterenendione 23 
Interest=bearing lOANS: AN DOFFOWINGS: vi ccienicdensoredinnancsecenssaddaeiadousenensiancmiensessincmnanaecmedmensctinaels tote oneetsineisonceesieceedecisnes sede sion 24 
Employee DGNGtRS: siicsaceinncaincntanswnean bead centaur eaeincoeniedaiuntibedt benime niin nade biche nd edalan twbedl bead biewdndsd dueansdsidandeieuendbastidndedsauenecesased 25 
Share=based! payMents suiecicicctseaadociecondesadunadoapamendethetetcubaaanseamaanadcmndWedsentdesincihadandwbind giecdineinne henna odeomtingenculmndaatenmagesiiesie 26 
PPC TSI S ec enn en nh gl en a nn nt ue a ne ac i nc oh en cn nN hie ec on Ga cen RR 27 
NAGS ANG OCHS Pa Va DIOS ieccarsicsmndcerciamctlctaansdameactundalstaman unease taiclelsiame sin else onalelancininuldlevia auiclteen ab aaoi nace isemietien Sain aveawenittmmecimieencinan 28 
Risks ariSingifrom: TinaMnCial INSERUME|MES iat conic decucmnicmarmns coincmelqaiiane spaiairieriaielauicinny ainitpinieeld owis opiain dw inainelanucineaiinitn cioineideawiegicintrmisineisinitneaeely 29 
OPerating lGases? ie wcaisscenadlahinctonasgovedgadescade dean aiuinlgncssenadouscyananiaane hgan ame nbeanadg spun caste evawabeient tebne sda ec@nonteuetdeteecneeneoeetiein 30 
Collateral and contractual commitments for the acquisition of property, plant and equipment, loans to customers and other.. 31 
CO TVENO CIOS ois Scien casos etees ec cas eaten nuns w nen duaia Men De een en luau wien svabanen dud asiea iene an leas asian Resdhamaaedidnahig ¥aWitenan asdnahanYsUibemanasdnadansatiananssine 32 
NOn=CONtKOlliNGINCEFEStS i. Hiciiesaeicedenssaddcnnseaiiearaseeddnesssadedenpaaidenincneiinaensisudgieasesivadsiasaaldoimaindiindnedesedesnesuneeimemsesiiadantecis sane sedwelanes 33 
Related parties scisccsccdstcapsendacaranentens demmemnaccend dena sadadanaaweapn dawheenivienddand secncatentbnesndwagensemseiii wtengeeademiladewsiwadousocmaddatarengonuce’ 34 
Events:after the balance SHEE Cate iaicciiccciconecccndinadeandeocannapanconedcasdniaddeaheandeniedusinsigcnesitmadandejiengecbinctagetinsiwiagensdisad ondenemgesiints 35 
POE TIN BS COR UMS cesarean need zn gn ene ni en mol eh et a le cmc nh ne gh nent eh 36 
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1. CORPORATE INFORMATION 


On 10 October 2016, AB InBev announced the completion of the Belgian merger and the successful completion of the business 
combination with SABMiller. 


As a result of the Belgian merger, the former AB InBev has merged into Newbelco, and Newbelco has become the holding company 
for the combined former AB InBev and SABMiller groups. All assets and liabilities of the former AB InBev have been transferred to 
Newbelco, and Newbelco has automatically been substituted for the former AB InBev in all its rights and obligations by operation of 
Belgian law. Newbelco has been renamed Anheuser-Busch InBev, and the former AB InBev has been dissolved by operation of 
Belgian law. 


The shares in the former AB InBev were delisted from Euronext Brussels, the Bolsa Mexicana de Valores and the Johannesburg 
Stock Exchange. The new ordinary shares were admitted to listing and trading on Euronext Brussels, the Johannesburg Stock 
Exchange and the Bolsa Mexicana de Valores at the opening of business in each market on 11 October 2016. In addition, ADSs 
trading on the New York Stock Exchange, each of which used to represent one ordinary share of the former AB InBev, now each 
represent one new ordinary share, effective as of the opening of business in New York on 11 October 2016. 


The share capital of AB InBev now amounts to 1 238 608 344 euro. It is represented by 2 019 241 973 shares without nominal value, 
of which 85 540 392 are held in treasury by AB InBev and its subsidiaries. All shares are new ordinary shares, except for 325 999 
817 restricted shares. 


Following the combination, AB InBev is consolidating SABMiller and reporting the results of the retained SABMiller operations in 
its income statement as of the fourth quarter 2016. 


Anheuser-Busch InBev is a publicly traded company (Euronext: ABI) based in Leuven, Belgium, with secondary listings on the 
Mexico (MEXBOL: ANB) and South Africa (JSE: ANH) stock exchanges and with American Depositary Receipts on the New York 
Stock Exchange (NYSE: BUD). Our Dream is to bring people together for a better world. Beer, the original social network, has been 
bringing people together for thousands of years. We are committed to building great brands that stand the test of time and to brewing 
the best beers using the finest natural ingredients. Our diverse portfolio of well over 500 beer brands includes global brands 
Budweiser®, Corona® and Stella Artois®; multi-country brands Beck’s®, Castle®, Castle Lite®, Hoegaarden® and Leffe®; and 
local champions such as Aguila®, Antarctica®, Bud Light®, Brahma®, Cass®, Chernigivske®, Cristal®, Harbin®, Jupiler®, 
Klinskoye®, Michelob Ultra®, Modelo Especial®, Quilmes®, Victoria®, Sedrin®, Sibirskaya Korona® and Skol®. Our brewing 
heritage dates back more than 600 years, spanning continents and generations. From our European roots at the Den Hoorn brewery in 
Leuven, Belgium. To the pioneering spirit of the Anheuser & Co brewery in St. Louis, US. To the creation of the Castle Brewery in 
South Africa during the Johannesburg gold rush. To Bohemia, the first brewery in Brazil. Geographically diversified with a balanced 
exposure to developed and developing markets, we leverage the collective strengths of approximately 200 000 employees based in 
more than 50 countries worldwide. For 2016, AB InBev’s reported revenue was 45.5 billion US dollar (excluding joint ventures and 
associates). 


The consolidated financial statements of the company for the year ended 31 December 2016 comprise the company and its 
subsidiaries (together referred to as “AB InBev” or the “company”) and the company’s interest in associates, joint ventures and 
operations. 


The financial statements were authorized for issue by the Board of Directors on 1 March 2017. 


2. STATEMENT OF COMPLIANCE 


The consolidated financial statements are prepared in accordance with International Financial Reporting Standards as issued by the 
International Accounting Standards Board (“IASB”) and in conformity with IFRS as adopted by the European Union up to 
31 December 2016 (collectively “IFRS”). AB InBev did not early apply any new IFRS requirements that were not yet effective in 
2016 and did not apply any European carve-outs from IFRS. 


3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


The accounting policies set out below have been applied consistently to all periods presented in these consolidated financial 
statements by the company and its subsidiaries. 


(A) BASIS OF PREPARATION AND MEASUREMENT 


Depending on the applicable IFRS requirements, the measurement basis used in preparing the financial statements is cost, net 
realizable value, fair value or recoverable amount. Whenever IFRS provides an option between cost and another measurement basis 
(e.g. systematic re-measurement), the cost approach is applied. 


(B) FUNCTIONAL AND PRESENTATION CURRENCY 


Unless otherwise specified, all financial information included in these financial statements have been stated in US dollar and has 
been rounded to the nearest million. As from 2009, following the combination with Anheuser-Bush, the company changed the 
presentation currency of the consolidated financial statements from the euro to the US dollar to provide greater alignment of the 
presentation currency with AB InBev’s most significant operating currency and underlying financial performance. The functional 
currency of the parent company is the euro. 
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(C) USE OF ESTIMATES AND JUDGMENTS 


The preparation of financial statements in conformity with IFRS requires management to make judgments, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates 
and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgments about carrying values of assets and liabilities that are not 
readily apparent from other sources. Actual results may differ from these estimates. 


The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the 
period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the 
revision affects both current and future periods. 


(D) PRINCIPLES OF CONSOLIDATION 


Subsidiaries are those entities controlled by AB InBev. AB InBev controls an entity when it is exposed to, or has rights to, variable 
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. In assessing 
control, potential voting rights are taken into account. Control is presumed to exist where AB InBev owns, directly or indirectly, 
more than one half of the voting rights (which does not always equate to economic ownership), unless it can be demonstrated that 
such ownership does not constitute control. The financial statements of subsidiaries are included in the consolidated financial 
statements from the date that control commences until the date that control ceases. Total comprehensive income of subsidiaries is 
attributed to the owners of the company and to the non-controlling interests even if this results in the non-controlling interests having 
a deficit balance. 


Associates are undertakings in which AB InBev has significant influence over the financial and operating policies, but which it does 
not control. This is generally evidenced by ownership of between 20% and 50% of the voting rights. A joint venture is an 
arrangement in which AB InBev has joint control, whereby AB InBev has rights to the net assets of the arrangement, rather than 
rights to its assets and obligations for its liabilities. Associates and joint ventures are accounted for by the equity method of 
accounting, from the date that significant influence or joint control commences until the date that significant influence or joint control 
ceases. When AB InBev’s share of losses exceeds the carrying amount of the associate or joint venture, the carrying amount is 
reduced to nil and recognition of further losses is discontinued except to the extent that AB InBev has incurred legal or constructive 
obligations on behalf of the associate or joint venture. 


Joint operations arise when AB InBev has rights to the assets and obligations to the liabilities of a joint arrangement. AB InBev 
accounts for its share of the assets, liabilities, revenues and expenses as from the moment joint operation commences until the date 
that joint operation ceases. 


The financial statements of the company’s subsidiaries, joint ventures, joint operations and associates are prepared for the same 
reporting year as the parent company, using consistent accounting policies. In exceptional cases when the financial statements of a 
subsidiary, joint venture, joint operation or associate are prepared as of a different date from that of AB InBev, adjustments are made 
for the effects of significant transactions or events that occur between that date and the date of AB InBev's financial statements. In 
such cases, the difference between the end of the reporting period of these subsidiaries, joint ventures, joint operations or 
associates from AB InBev's reporting period is no more than three months. Results from the company’s associate Anadolu Efes are 
reported on a three month lag. 


Transactions with non-controlling interests are treated as transactions with equity owners of the company. For purchases from non- 
controlling interests, the difference between any consideration paid and the relevant share acquired of the carrying value of net assets 
of the subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in equity where 
there is no loss of control. 


All intercompany transactions, balances and unrealized gains and losses on transactions between group companies have been 
eliminated. Unrealized gains arising from transactions with joint ventures, joint operations and associates are eliminated to the extent 
of AB InBev’s interest in the entity. Unrealized losses are eliminated in the same way as unrealized gains, but only to the extent that 
there is no evidence of impairment. 


A listing of the company’s most important subsidiaries, joint ventures, joint operations and associates is set out in Note 36 AB InBev 
companies. 


(E) SUMMARY OF CHANGES IN ACCOUNTING POLICIES 


A number of new standards, amendment to standards and new interpretations became mandatory for the first time for the financial 
year beginning 1 January 2016, and have not been listed in these consolidated financial statements because of either their non- 
applicability to or their immateriality to AB InBev’s consolidated financial statements. 


(F) FOREIGN CURRENCIES 
FOREIGN CURRENCY TRANSACTIONS 


Foreign currency transactions are accounted for at exchange rates prevailing at the date of the transactions. Monetary assets and 
liabilities denominated in foreign currencies are translated at the balance sheet date rate. Gains and losses resulting from the 
settlement of foreign currency transactions and from the translation of monetary assets and liabilities denominated in foreign 
currencies are recognized in the income statement. Non-monetary assets and liabilities denominated in foreign currencies are 
translated at the foreign exchange rate prevailing at the date of the transaction. Non-monetary assets and liabilities denominated in 
foreign currencies that are stated at fair value are translated to US dollar at foreign exchange rates ruling at the dates the fair value 
was determined. 
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TRANSLATION OF THE RESULTS AND FINANCIAL POSITION OF FOREIGN OPERATIONS 


Assets and liabilities of foreign operations are translated to US dollar at foreign exchange rates prevailing at the balance sheet date. 
Income statements of foreign operations, excluding foreign entities in hyperinflationary economies, are translated to US dollar at 
exchange rates for the year approximating the foreign exchange rates prevailing at the dates of the transactions. The components of 
shareholders’ equity are translated at historical rates. Exchange differences arising from the translation of shareholders’ equity to 
US dollar at period-end exchange rates are taken to other comprehensive income (translation reserves). 


In hyperinflationary economies, re-measurement of the local currency denominated non-monetary assets, liabilities, income 
statement accounts as well as equity accounts is made by applying a general price index. These re-measured accounts are used for 
conversion into US dollar at the closing exchange rate. AB InBev did not have material operations in hyperinflationary economies in 
2016 and 2015. 


EXCHANGE RATES 


The most important exchange rates that have been used in preparing the financial statements are: 



















Closing rate Average rate 

1 US dollar equals: 2016 2015 2016 2015 
APQeNtiNGAN PCSO iisiecsicesteencesieendaesteeniaesnarniaenes 15.850116 13.004955 14.762591 9.101728 
Australian dollar ... af 1.384689 = 1.3440978 = 
Brazilian real........ a 3.259106 3.904803 3.474928 3.259601 
Canadian dollar . 1.345983 1.388446 1.318844 1.270237 
Colombian peso.... 3 002.14 3 145.64 2 986.89 2 792.222 
Chinese yuan.... 6.944520 6.485535 6.607635 6.256495 
UFO es fice csemecene ae 0.948677 0.918527 0.902821 0.899096 
MOXICEN DOSO. wcsceiuaisan sete aineiese ae rdsiete ea nene rae rdaere 20.663842 17.206357 18.464107 15.730837 
POUNG SHORING scciccdsecscsctnavedsdensventeoraaeneetieednanetee 0.812238 0.674152 0.737400 0.653179 
Peruvian nuevo sol we 3.352820 3.413342 3.394121 3.135481 
RUSSIAN PUBIC sees cnet cndiccnnc inna eandnamccntieeiceledontanea 60.657097 72.881615 66.905365 59.186097 
1 203.90 1176.09 1 154.50 1129.52 

13.714953 = 14.0166901 - 

3.516940 = 3.50148 = 

27.190513 24.000600 25.408674 21.493019 





(G) INTANGIBLE ASSETS 
RESEARCH AND DEVELOPMENT 


Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and understanding, 
is recognized in the income statement as an expense as incurred. 


Expenditure on development activities, whereby research findings are applied to a plan or design for the production of new or 
substantially improved products and processes, is capitalized if the product or process is technically and commercially feasible, 
future economic benefits are probable and the company has sufficient resources to complete development. The expenditure 
capitalized includes the cost of materials, direct labor and an appropriate proportion of overheads. Other development expenditure is 
recognized in the income statement as an expense as incurred. Capitalized development expenditure is stated at cost less accumulated 
amortization (see below) and impairment losses (refer to accounting policy P). 


Amortization related to research and development intangible assets is included within the cost of sales if production related and in 
sales and marketing if related to commercial activities. 


Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalized as part of the 
cost of such assets. 


SUPPLY AND DISTRIBUTION RIGHTS 


A supply right is the right for AB InBev to supply a customer and the commitment by the customer to purchase from AB InBev. A 
distribution right is the right to sell specified products in a certain territory. 


Acquired distribution rights are measured initially at cost or fair value when obtained through a business combination. 
Amortization related to supply and distribution rights is included within sales and marketing expenses. 
BRANDS 


If part of the consideration paid in a business combination relates to trademarks, trade names, formulas, recipes or technological 
expertise these intangible assets are considered as a group of complementary assets that is referred to as a brand for which one fair 
value is determined. Expenditure on internally generated brands is expensed as incurred. 


SOFTWARE 


Purchased software is measured at cost less accumulated amortization. Expenditure on internally developed software is capitalized 
when the expenditure qualifies as development activities; otherwise, it is recognized in the income statement when incurred. 


Amortization related to software is included in cost of sales, distribution expenses, sales and marketing expenses or administrative 
expenses based on the activity the software supports. 


OTHER INTANGIBLE ASSETS 


Other intangible assets, acquired by the company, are recognized at cost less accumulated amortization and impairment losses. 


Other intangible assets also include multi-year sponsorship rights acquired by the company. These are initially recognized at the 
present value of the future payments and subsequently measured at cost less accumulated amortization and impairment losses. 
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SUBSEQUENT EXPENDITURE 


Subsequent expenditure on capitalized intangible assets is capitalized only when it increases the future economic benefits embodied 
in the specific asset to which it relates. All other expenditures are expensed as incurred. 


AMORTIZATION 


Intangible assets with a finite life are amortized using the straight-line method over their estimated useful lives. Licenses, brewing, 
supply and distribution rights are amortized over the period in which the rights exist. Brands are considered to have an indefinite life 
unless plans exist to discontinue the brand. Discontinuance of a brand can be either through sale or termination of marketing support. 
When AB InBev purchases distribution rights for its own products the life of these rights is considered indefinite, unless the company 
has a plan to discontinue the related brand or distribution. Software and capitalized development costs related to technology are 
amortized over 3 to 5 years. 


Brands are deemed intangible assets with indefinite useful lives and, therefore, are not amortized but tested for impairment on an 
annual basis (refer to accounting policy P). 


GAINS AND LOSSES ON SALE 


Net gains on sale of intangible assets are presented in the income statement as other operating income. Net losses on sale are 
included as other operating expenses. Net gains and losses are recognized in the income statement when the significant risks and 
rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs can be 
estimated reliably, and there is no continuing managerial involvement with the intangible assets. 


(H) BUSINESS COMBINATIONS 


The company applies the acquisition method of accounting to account for acquisitions of businesses. The cost of an acquisition is 
measured as the aggregate of the fair values at the date of exchange of the assets given, liabilities incurred and equity instruments 
issued. Identifiable assets, liabilities and contingent liabilities acquired or assumed are measured separately at their fair value as of 
the acquisition date. The excess of the cost of the acquisition over the company’s interest in the fair value of the identifiable net 
assets acquired is recorded as goodwill. 


The allocation of fair values to the identifiable assets acquired and liabilities assumed is based on various assumptions requiring 
management judgment. 


Acquisition-related costs are expensed as incurred. 


If the business combination is achieved in stages, the acquisition date carrying value of AB InBev’s previously held interest in the 
acquiree is re-measured to fair value at the acquisition date; any gains or losses arising from such re-measurement are recognized in 
profit or loss. 


(I) GOODWILL 


Goodwill is determined as the excess of the consideration paid over AB InBev’s interest in the net fair value of the identifiable assets, 
liabilities and contingent liabilities of the acquired subsidiary, jointly controlled entity or associate recognized at the date of 
acquisition. All business combinations are accounted for by applying the purchase method. 


In conformity with IFRS 3 Business Combinations, goodwill is stated at cost and not amortized but tested for impairment on an 
annual basis and whenever there is an indicator that the cash generating unit to which goodwill has been allocated, may be impaired 
(refer to accounting policy P). 


Goodwill is expressed in the currency of the subsidiary or jointly controlled entity to which it relates and is translated to US dollar 
using the year-end exchange rate. 


In respect of associates and joint ventures, the carrying amount of goodwill is included in the carrying amount of the investment in 
the associate. 


If AB InBev’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities recognized exceeds the cost 
of the business combination such excess is recognized immediately in the income statement as required by IFRS 3 Business 
Combinations. 


Expenditure on internally generated goodwill is expensed as incurred. 


(J) PROPERTY, PLANT AND EQUIPMENT 


Property, plant and equipment is measured at cost less accumulated depreciation and impairment losses (refer to accounting policy 
P). Cost includes the purchase price and any costs directly attributable to bringing the asset to the location and condition necessary 
for it to be capable of operating in the manner intended by management (e.g. nonrefundable tax and transport cost). The cost of a 
self-constructed asset is determined using the same principles as for an acquired asset. The depreciation methods, residual value, as 
well as the useful lives are reassessed and adjusted if appropriate, annually. 


Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalized as part of the 
cost of such assets. 


SUBSEQUENT EXPENDITURE 


The company recognizes in the carrying amount of an item of property, plant and equipment the cost of replacing part of such an 
item when that cost is incurred if it is probable that the future economic benefits embodied with the item will flow to the company 
and the cost of the item can be measured reliably. All other costs are expensed as incurred. 
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DEPRECIATION 


The depreciable amount is the cost of an asset less its residual value. Residual values, if not insignificant, are reassessed annually. 
Depreciation is calculated from the date the asset is available for use, using the straight-line method over the estimated useful lives of 
the assets. 


The estimated useful lives are defined in terms of the asset’s expected utility to the company and can vary from one geographical 
area to another. On average the estimated useful lives are as follows: 


Industrial buildings - other real estate properties ............. 0c cece eee eee eee eee eee eee eee eens eee ee eee eee eee 20 - 50 years 
Production plant and equipment: 
PROCUCTIOUGUUIDIMGAE ice darn stnekien teenies etn hak et Ae ge ed eet nl ae hile ata eae 10 - 15 years 
Storage, packaging and handling equipment. ............... cc i rrr renee eae sa tase sa sass ease sees 5 - 7 years 


Returnable packaging: 





2 - 10 years 

2 - 10 years 

2-5 years 

Point-of sale Turniture and GGUipiMienitcss ciesiccd iaics coke cies Ges nuit eae aa acad eientede eed dasa nalts ied Coats bck e Vad ead ade aes Dae 5 years 
METIICIES fs iccicacvucdinescudaneesviedace xs tcoises vucnianwrtidasee senate xo ulaktos yGnniee wo udnice Sri ade Pauaen isa bdg eee abeds eng sbsddem a seaseniadeageneiaediengads 5 years 
Information processing. GQUIPINIENt i.e. Geese eis a erie ee a ee ee 3-5 years 


Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items of 
property, plant and equipment. 


Land is not depreciated as it is deemed to have an indefinite life. 
GAINS AND LOSSES ON SALE 


Net gains on sale of items of property, plant and equipment are presented in the income statement as other operating income. Net 
losses on sale are presented as other operating expenses. Net gains and losses are recognized in the income statement when the 
significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the 
associated costs can be estimated reliably, and there is no continuing managerial involvement with the property, plant and equipment. 


(K) ACCOUNTING FOR LEASES 


Leases of property, plant and equipment where the company assumes substantially all the risks and rewards of ownership are 
classified as finance leases. Finance leases are recognized as assets and liabilities (interest-bearing loans and borrowings) at amounts 
equal to the lower of the fair value of the leased property and the present value of the minimum lease payments at inception of the 
lease. Depreciation and impairment testing for depreciable leased assets is the same as for depreciable assets that are owned (refer to 
accounting policies J and P). 


Lease payments are apportioned between the outstanding liability and finance charges so as to achieve a constant periodic rate of 
interest on the remaining balance of the liability. 


Leases of assets under which all the risks and rewards of ownership are substantially retained by the lessor are classified as operating 
leases. Payments made under operating leases are charged to the income statement on a straight-line basis over the term of the lease. 


When an operating lease is terminated before the lease period has expired, any payment required to be made to the lessor by way of 
penalty is recognized as an expense in the period in which termination takes place. 


(L) INVESTMENTS 
All investments are accounted for at trade date. 
INVESTMENTS IN EQUITY SECURITIES 


Investments in equity securities are undertakings in which AB InBev does not have significant influence or control. This is generally 
evidenced by ownership of less than 20% of the voting rights. Such investments are designated as available-for-sale financial assets 
which are at initial recognition measured at fair value unless the fair value cannot be reliably determined in which case they are 
measured at cost. Subsequent changes in fair value, except those related to impairment losses which are recognized in the income 
statement, are recognized directly in other comprehensive income. 


On disposal of an investment, the cumulative gain or loss previously recognized directly in other comprehensive income is 
recognized in profit or loss. 


INVESTMENTS IN DEBT SECURITIES 


Investments in debt securities classified as trading or as being available-for-sale are carried at fair value, with any resulting gain or 
loss respectively recognized in the income statement or directly in other comprehensive income. Fair value of these investments is 
determined as the quoted bid price at the balance sheet date. Impairment charges and foreign exchange gains and losses are 
recognized in the income statement. 


Investments in debt securities classified as held to maturity are measured at amortized cost. 


In general, investments in debt securities with maturities of more than three months when acquired and remaining maturities of less 
than one year are classified as short-term investments. Investments with maturities beyond one year may be classified as short-term 
based on their highly liquid nature and because such marketable securities represent the investment of cash that is available for 
current operations. 
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OTHER INVESTMENTS 


Other investments held by the company are classified as available-for-sale and are carried at fair value, with any resulting gain or loss 
recognized directly in other comprehensive income. Impairment charges are recognized in the income statement. 


(M) INVENTORIES 


Inventories are valued at the lower of cost and net realizable value. Cost includes expenditure incurred in acquiring the inventories 
and bringing them to their existing location and condition. The weighted average method is used in assigning the cost of inventories. 


The cost of finished products and work in progress comprises raw materials, other production materials, direct labor, other direct cost 
and an allocation of fixed and variable overhead based on normal operating capacity. Net realizable value is the estimated selling 
price in the ordinary course of business, less the estimated completion and selling costs. 


Inventories are written down on a case-by-case basis if the anticipated net realizable value declines below the carrying amount of the 
inventories. The calculation of the net realizable value takes into consideration specific characteristics of each inventory category, 
such as expiration date, remaining shelf life, slow-moving indicators, amongst others. 


(N) TRADE AND OTHER RECEIVABLES 


Trade and other receivables are carried at amortized cost less impairment losses. An estimate of impairment losses for doubtful 
receivables is made based on a review of all outstanding amounts at the balance sheet date. 


An allowance for impairment of trade and other receivables is established if the collection of a receivable becomes doubtful. Such 
receivable becomes doubtful when there is objective evidence that the company will not be able to collect all amounts due according 
to the original terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will enter into 
bankruptcy or financial reorganization, and default or delinquency in payments are considered indicators that the receivable is 
impaired. The amount of the allowance is the difference between the asset’s carrying amount and the present value of the estimated 
future cash flows. An impairment loss is recognized in the income statement, as are subsequent recoveries of previous impairments. 


(O) CASH AND CASH EQUIVALENTS 


Cash and cash equivalents include all cash balances and short-term highly liquid investments with a maturity of three months or less 
from the date of acquisition that are readily convertible into cash. They are stated at face value, which approximates their fair value. 
In the cash flow statement, cash and cash equivalents are presented net of bank overdrafts. 


(P) IMPAIRMENT 


The carrying amounts of financial assets, property, plant and equipment, goodwill and intangible assets are reviewed at each balance 
sheet date to determine whether there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is 
estimated. In addition, goodwill, intangible assets that are not yet available for use and intangibles with an indefinite useful life are 
tested for impairment annually at the business unit level (that is a country or group of countries managed as a group below a 
reporting region). An impairment loss is recognized whenever the carrying amount of an asset or the related cash-generating unit 
exceeds its recoverable amount. Impairment losses are recognized in the income statement. 


CALCULATION OF RECOVERABLE AMOUNT 


The recoverable amount of the company’s investments in unquoted debt securities is calculated as the present value of expected 
future cash flows, discounted at the debt securities’ original effective interest rate. For equity investments classified as available for 
sale and quoted debt securities the recoverable amount is their fair value. 


The recoverable amount of other assets is determined as the higher of their fair value less costs to sell and value in use. For an asset 
that does not generate largely independent cash inflows, the recoverable amount is determined for the cash-generating unit to which 
the asset belongs. The recoverable amount of the cash generating units to which the goodwill and the intangible assets with 
indefinite useful life belong is based on discounted future cash flows using a discount rate that reflects current market assessments of 
the time value of money and the risks specific to the asset. These calculations are corroborated by valuation multiples, quoted share 
prices for publicly traded subsidiaries or other available fair value indicators. 


Impairment losses recognized in respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill 
allocated to the units and then to reduce the carrying amount of the other assets in the unit on a pro rata basis. 


REVERSAL OF IMPAIRMENT LOSSES 


Non-financial assets other than goodwill and equity investments classified as available for sale that suffered an impairment are 
reviewed for possible reversal of the impairment at each reporting date. An impairment loss is reversed only to the extent that the 
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, if 
no impairment loss had been recognized. 


(Q) SHARE CAPITAL 
REPURCHASE OF SHARE CAPITAL 


When AB InBev buys back its own shares, the amount of the consideration paid, including directly attributable costs, is recognized 
as a deduction from equity under treasury shares. 
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DIVIDENDS 


Dividends are recognized in the consolidated financial statements on the date that the dividends are declared unless minimum 
statutory dividends are required by local legislation or the bylaws of the company’s subsidiaries. In such instances, statutory 
minimum dividends are recognized as a liability. 


SHARE ISSUANCE COSTS 


Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the 
proceeds. 


(R) PROVISIONS 


Provisions are recognized when (i) the company has a present legal or constructive obligation as a result of past events, (ii) it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and (iii) a reliable 
estimate of the amount of the obligation can be made. Provisions are determined by discounting the expected future cash flows at a 
pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the 
liability. 

RESTRUCTURING 


A provision for restructuring is recognized when the company has approved a detailed and formal restructuring plan, and the 
restructuring has either commenced or has been announced publicly. Costs relating to the ongoing activities of the company are not 
provided for. The provision includes the benefit commitments in connection with early retirement and redundancy schemes. 


ONEROUS CONTRACTS 


A provision for onerous contracts is recognized when the expected benefits to be derived by the company from a contract are lower 
than the unavoidable cost of meeting its obligations under the contract. Such provision is measured at the present value of the lower 
of the expected cost of terminating the contract and the expected net cost of continuing with the contract. 


DISPUTES AND LITIGATIONS 


A provision for disputes and litigation is recognized when it is more likely than not that the company will be required to make future 
payments as a result of past events, such items may include but are not limited to, several claims, suits and actions relating to antitrust 
laws, violations of distribution and license agreements, environmental matters, employment related disputes, claims from tax 
authorities, and alcohol industry litigation matters. 


(S) EMPLOYEE BENEFITS 
POST-EMPLOYMENT BENEFITS 


Post-employment benefits include pensions, post-employment life insurance and post-employment medical benefits. The company 
operates a number of defined benefit and defined contribution plans throughout the world, the assets of which are generally held in 
separate trustee-managed funds. The pension plans are generally funded by payments from employees and the company, and, for 
defined benefit plans taking account of the recommendations of independent actuaries. AB InBev maintains funded and unfunded 
pension plans. 


a) Defined contribution plans 


Contributions to defined contribution plans are recognized as an expense in the income statement when incurred. A defined 
contribution plan is a pension plan under which AB InBev pays fixed contributions into a fund. AB InBev has no legal or 
constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all employees the benefits 
relating to employee service in the current and prior periods. 


b) Defined benefit plans 


A defined benefit plan is a pension plan that is not a defined contribution plan. Typically defined benefit plans define an amount of 
pension benefit that an employee will receive on retirement, usually dependent on one or more factors such as age, years of service 
and compensation. For defined benefit plans, the pension expenses are assessed separately for each plan using the projected unit 
credit method. The projected unit credit method considers each period of service as giving rise to an additional unit of benefit 
entitlement. Under this method, the cost of providing pensions is charged to the income statement so as to spread the regular cost 
over the service lives of employees in accordance with the advice of qualified actuaries who carry out a full valuation of the plans at 
least every three years. The amounts charged to the income statement include current service cost, net interest cost (income), past 
service costs and the effect of any curtailments or settlements. Past service costs are recognized at the earlier of when the 
amendment / curtailment occurs or when the company recognizes related restructuring or termination costs. The pension obligations 
recognized in the balance sheet are measured at the present value of the estimated future cash outflows using interest rates based on 
high quality corporate bond yields, which have terms to maturity approximating the terms of the related liability, less the fair value of 
any plan assets. Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling (excluding net interest) 
and the return on plan assets (excluding net interest) are recognized in full in the period in which they occur in the statement of 
comprehensive income. Re-measurements are not reclassified to profit or loss in subsequent periods. 


Where the calculated amount of a defined benefit liability is negative (an asset), AB InBev recognizes such pension asset to the 
extent that economic benefits are available to AB InBev either from refunds or reductions in future contributions. 


OTHER POST-EMPLOYMENT OBLIGATIONS 


Some AB InBev companies provide post-employment medical benefits to their retirees. The entitlement to these benefits is usually 
based on the employee remaining in service up to retirement age. The expected costs of these benefits are accrued over the period of 
employment, using an accounting methodology similar to that for defined benefit pension plans. 
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TERMINATION BENEFITS 


Termination benefits are recognized as an expense at the earlier when the company is demonstrably committed, without realistic 
possibility of withdrawal, to a formal detailed plan to terminate employment before the normal retirement date and when the 
company recognizes costs for a restructuring. Termination benefits for voluntary redundancies are recognized if the company has 
made an offer encouraging voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be 
estimated reliably. 


BONUSES 


Bonuses received by company employees and management are based on pre-defined company and individual target achievement. 
The estimated amount of the bonus is recognized as an expense in the period the bonus is earned. To the extent that bonuses are 
settled in shares of the company, they are accounted for as share-based payments. 


(T) SHARE-BASED PAYMENTS 


Different share and share option programs allow company senior management and members of the board to acquire shares of the 
company and some of its affiliates. The fair value of the share options is estimated at grant date, using an option pricing model that is 
most appropriate for the respective option. Based on the expected number of options that will vest, the fair value of the options 
granted is expensed over the vesting period. When the options are exercised, equity is increased by the amount of the proceeds 
received. 


Equity-settled share-based payment transactions with parties other than employees are measured at the fair value of the goods or 
services received, except where that fair value cannot be estimated reliably, in which case they are measured at the fair value of the 
equity instruments granted, measured at the date the company obtains the goods or the counterparty renders the service. 


(U) INTEREST-BEARING LOANS AND BORROWINGS 


Interest-bearing loans and borrowings are recognized initially at fair value, less attributable transaction costs. Subsequent to initial 
recognition, interest-bearing loans and borrowings are stated at amortized cost with any difference between the initial amount and the 
maturity amount being recognized in the income statement (in accretion expense) over the expected life of the instrument on an 
effective interest rate basis. 


(V) TRADE AND OTHER PAYABLES 


Trade and other payables are recognized initially at fair value and subsequently measured at amortized cost using the effective 
interest method. 


(W) INCOME TAX 


Income tax on the profit for the year comprises current and deferred tax. Income tax is recognized in the income statement except to 
the extent that it relates to items recognized directly in equity, in which case the tax effect is also recognized directly in equity. 


Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted, or substantively enacted, at the 
balance sheet date, and any adjustment to tax payable in respect of previous years. 


In accordance with IAS 12 Income Taxes deferred taxes are provided using the so-called balance sheet liability method. This means 
that, for all taxable and deductible differences between the tax bases of assets and liabilities and their carrying amounts in the balance 
sheet a deferred tax liability or asset is recognized. Under this method a provision for deferred taxes is also made for differences 
between the fair values of assets and liabilities acquired in a business combination and their tax base. IAS 12 prescribes that no 
deferred taxes are recognized i) on initial recognition of goodwill, ii) at the initial recognition of assets or liabilities in a transaction 
that is not a business combination and affects neither accounting nor taxable profit and iii) on differences relating to investments in 
subsidiaries to the extent that they will probably not reverse in the foreseeable future and to the extent that the company is able to 
control the timing of the reversal. The amount of deferred tax provided is based on the expected manner of realization or settlement 
of the carrying amount of assets and liabilities, using currently or substantively enacted tax rates. 


Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they 
relate to income taxes levied by the same tax authority on the same taxable entity, or on different taxable entities which intend either 
to settle current tax liabilities and assets on a net basis, or to realize the assets and settle the liabilities simultaneously. 


The company recognizes deferred tax assets, including assets arising from losses carried forward, to the extent that future probable 
taxable profit will be available against which the deferred tax asset can be utilized. A deferred tax asset is reduced to the extent that 
it is no longer probable that the related tax benefit will be realized. 


Tax claims are recorded within provisions on the balance sheet (refer to accounting policy R). 


(X) INCOME RECOGNITION 


Income is recognized when it is probable that the economic benefits associated with the transaction will flow to the company and the 
income can be measured reliably. 


GOODS SOLD 


In relation to the sale of beverages and packaging, revenue is recognized when the significant risks and rewards of ownership have 
been transferred to the buyer, and no significant uncertainties remain regarding recovery of the consideration due, associated costs or 
the possible return of goods, and there is no continuing management involvement with the goods. Revenue from the sale of goods is 
measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts, volume rebates, 
discounts for cash payments and excise taxes. 


37 


RENTAL AND ROYALTY INCOME 


Rental income is recognized under other operating income on a straight-line basis over the term of the lease. Royalties arising from 
the use by others of the company’s resources are recognized in other operating income on an accrual basis in accordance with the 
substance of the relevant agreement. 


GOVERNMENT GRANTS 


A government grant is recognized in the balance sheet initially as deferred income when there is reasonable assurance that it will be 
received and that the company will comply with the conditions attached to it. Grants that compensate the company for expenses 
incurred are recognized as other operating income on a systematic basis in the same periods in which the expenses are incurred. 
Grants that compensate the company for the acquisition of an asset are presented by deducting them from the acquisition cost of the 
related asset in accordance with IAS 20 Accounting for Government Grants and Disclosure of Government Assistance. 


FINANCE INCOME 


Finance income comprises interest received or receivable on funds invested, dividend income, foreign exchange gains, losses on 
currency hedging instruments offsetting currency gains, gains on hedging instruments that are not part of a hedge accounting 
relationship, gains on financial assets classified as trading as well as any gains from hedge ineffectiveness (refer to accounting policy 
Z). 


Interest income is recognized as it accrues (taking into account the effective yield on the asset) unless collectability is in doubt. 
DIVIDEND INCOME 


Dividend income is recognized in the income statement on the date that the dividend is declared. 


(Y) EXPENSES 
FINANCE COSTS 


Finance costs comprise interest payable on borrowings, calculated using the effective interest rate method, foreign exchange losses, 
gains on currency hedging instruments offsetting currency losses, results on interest rate hedging instruments, losses on hedging 
instruments that are not part of a hedge accounting relationship, losses on financial assets classified as trading, impairment losses on 
available-for-sale financial assets as well as any losses from hedge ineffectiveness (refer to accounting policy Z). 


All interest costs incurred in connection with borrowings or financial transactions are expensed as incurred as part of finance costs. 
Any difference between the initial amount and the maturity amount of interest bearing loans and borrowings, such as transaction 
costs and fair value adjustments, are recognized in the income statement (in accretion expense) over the expected life of the 
instrument on an effective interest rate basis (refer to accounting policy U). The interest expense component of finance lease 
payments is also recognized in the income statement using the effective interest rate method. 


RESEARCH AND DEVELOPMENT, ADVERTISING AND PROMOTIONAL COSTS AND SYSTEMS DEVELOPMENT COSTS 


Research, advertising and promotional costs are expensed in the year in which these costs are incurred. Development costs and 
systems development costs are expensed in the year in which these costs are incurred if they do not meet the criteria for capitalization 
(refer to accounting policy G). 


PURCHASING, RECEIVING AND WAREHOUSING COSTS 


Purchasing and receiving costs are included in the cost of sales, as well as the costs of storing and moving raw materials and 
packaging materials. The costs of storing finished products at the brewery as well as costs incurred for subsequent storage in 
distribution centers are included within distribution expenses. 


(Z) DERIVATIVE FINANCIAL INSTRUMENTS 


AB InBev uses derivative financial instruments to mitigate the transactional impact of foreign currencies, interest rates, equity prices 
and commodity prices on the company’s performance. AB InBev’s financial risk management policy prohibits the use of derivative 
financial instruments for trading purposes and the company does therefore not hold or issue any such instruments for such purposes. 
Derivative financial instruments that are economic hedges but that do not meet the strict IAS 39 Financial Instruments: Recognition 
and Measurement hedge accounting rules, however, are accounted for as financial assets or liabilities at fair value through profit or 
loss. 


Derivative financial instruments are recognized initially at fair value. Fair value is the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value of derivative 
financial instruments is either the quoted market price or is calculated using pricing models taking into account current market rates. 
These pricing models also take into account the current creditworthiness of the counterparties. 


Subsequent to initial recognition, derivative financial instruments are re-measured to their fair value at balance sheet date. Depending 
on whether cash flow or net investment hedge accounting is applied or not, any gain or loss is either recognized directly in other 
comprehensive income or in the income statement. 


Cash flow, fair value or net investment hedge accounting is applied to all hedges that qualify for hedge accounting when the required 
hedge documentation is in place and when the hedge relation is determined to be effective. 


CASH FLOW HEDGE ACCOUNTING 


When a derivative financial instrument hedges the variability in cash flows of a recognized asset or liability, the foreign currency risk 
of a firm commitment or a highly probable forecasted transaction, the effective part of any resulting gain or loss on the derivative 
financial instrument is recognized directly in other comprehensive income (hedging reserves). When the firm commitment in foreign 
currency or the forecasted transaction results in the recognition of a non-financial asset or a non-financial liability, the cumulative 
gain or loss is removed from other comprehensive income and included in the initial measurement of the asset or liability. When the 
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hedge relates to financial assets or liabilities, the cumulative gain or loss on the hedging instrument is reclassified from other 
comprehensive income into the income statement in the same period during which the hedged risk affects the income statement (e.g. 
when the variable interest expense is recognized). The ineffective part of any gain or loss is recognized immediately in the income 
statement. 


When a hedging instrument or hedge relationship is terminated but the hedged transaction is still expected to occur, the cumulative 
gain or loss (at that point) remains in equity and is reclassified in accordance with the above policy when the hedged transaction 
occurs. If the hedged transaction is no longer probable, the cumulative gain or loss recognized in other comprehensive income is 
reclassified into the income statement immediately. 


FAIR VALUE HEDGE ACCOUNTING 


When a derivative financial instrument hedges the variability in fair value of a recognized asset or liability, any resulting gain or loss 
on the hedging instrument is recognized in the income statement. The hedged item is also stated at fair value in respect of the risk 
being hedged, with any gain or loss being recognized in the income statement. 


NET INVESTMENT HEDGE ACCOUNTING 


When a foreign currency liability hedges a net investment in a foreign operation, exchange differences arising on the translation of 
the liability to the functional currency are recognized directly in other comprehensive income (translation reserves). 


When a derivative financial instrument hedges a net investment in a foreign operation, the portion of the gain or the loss on the 
hedging instrument that is determined to be an effective hedge is recognized directly in other comprehensive income (translation 
reserves), while the ineffective portion is reported in the income statement. 


Investments in equity instruments or derivatives linked to and to be settled by delivery of an equity instrument are stated at cost when 
such equity instrument does not have a quoted market price in an active market and for which other methods of reasonably estimating 
fair value are clearly inappropriate or unworkable. 


OFFSETTING DERIVATIVE ASSETS WITH DERIVATIVE LIABILITIES 


A derivative asset and a derivative liability shall be offset and the net amount presented in the statement of financial position when, 
and only when, the company has a currently legally enforceable right to set off the recognized amounts; and intends either to settle on 
a net basis, or to realize the asset and settle the liability simultaneously. 


(AA) SEGMENT REPORTING 


Operating segments are components of the company’s business activities about which separate financial information is available that 
is evaluated regularly by senior management. 


AB InBev’s operating segment reporting format is geographical because the company’s risks and rates of return are affected 
predominantly by the fact that AB InBev operates in different geographical areas. The company’s management structure and internal 
reporting system to the Board of Directors is set up accordingly. The company has nine operating segments. 


Given the transformational nature of the combination with SABMiller, the company has updated its segment reporting in order to add 
the former SABMiller geographies into the previous AB InBev geographies. Colombia, Peru, Ecuador, Honduras and El Salvador 
will be reported together with Mexico as Latin America West, Panama will be reported within Latin America North, Africa will be 
reported together with Europe as EMEA, and Australia, India and Vietnam will be reported within APAC. 


The company’s six geographic regions: North America, Latin America West, Latin America North, Latin America South, EMEA and 
Asia Pacific, plus its Global Export and Holding Companies comprise the company’s seven reportable segments for financial 
reporting purposes. 


The aggregation criteria applied are based on similarities in the economic indicators (e.g. margins) that have been assessed in 
determining that the aggregated operating segments share similar economic characteristics, as prescribed in IFRS 8. Furthermore 
management assessed additional factors such as management’s views on the optimal number of reporting segments, the continuation 
of the previous AB InBev geographies, peer comparison (e.g. APAC and EMEA being a commonly reported regions amongst the 
company’s peers), as well management’s view on the optimal balance between practical and more granular information. 


The results of Global Export and Holding Companies, which includes the company’s global headquarters, the export businesses in 
countries in which AB InBev has no operations, and the interim supply agreement with Constellation Brands, Inc., are reported 
separately. The company six geographic regions plus the Global Export and Holding Companies will comprise the company’s seven 
reportable segments for all financial reporting purposes. 


Segment capital expenditure is the total cost incurred during the period to acquire property, plant and equipment, and intangible 
assets other than goodwill. 


(BB) NON-RECURRING ITEMS 


Non-recurring items are those that in management’s judgment need to be disclosed by virtue of their size or incidence. Such items 
are disclosed on the face of the consolidated income statement or separately disclosed in the notes to the financial statements. 
Transactions which may give rise to non-recurring items are principally restructuring activities, impairments, gains or losses on 
disposal of investments and the effect of the accelerated repayment of certain debt facilities. 


(CC) DISCONTINUED OPERATIONS AND NON-CURRENT ASSETS HELD FOR SALE 


A discontinued operation is a component of the company that either has been disposed of or is classified as held for sale and 
represents a separate major line of business or geographical area of operations and is part of a single coordinated plan to dispose of or 
is a subsidiary acquired exclusively with a view to resale. 
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AB InBev classifies a non-current asset (or disposal group) as held for sale if its carrying amount will be recovered principally 
through a sale transaction rather than through continuing use if all of the conditions of IFRS 5 are met. A disposal group is defined as 
a group of assets to be disposed of, by sale or otherwise, together as a group in a single transaction, and liabilities directly associated 
with those assets that will be transferred. Immediately before classification as held for sale, the company measures the carrying 
amount of the asset (or all the assets and liabilities in the disposal group) in accordance with applicable IFRS. Then, on initial 
classification as held for sale, non-current assets and disposal groups are recognized at the lower of carrying amount and fair value 
less costs to sell. Impairment losses on initial classification as held for sale are included in profit or loss. The same applies to gains 
and losses on subsequent re-measurement. Non-current assets classified as held for sale are no longer depreciated or amortized. 


(DD) RECENTLY ISSUED IFRS 


To the extent that new IFRS requirements are expected to be applicable in the future, they have been listed hereafter. For the year 
ended 31 December 2016 they have not been applied in preparing these consolidated financial statements. 


The following standards, amendments and interpretations have been issued recently, but are not yet effective: 


IFRS 9 Financial Instruments (effective from annual periods beginning on or after 1 January 2018) is the standard issued as part of 
a wider project to replace IAS 39. IFRS 9 introduces a logical approach for the classification of financial assets, which is driven by 
cash flow characteristics and the business model in which an asset is held; defines a new expected-loss impairment model that will 
require more timely recognition of expected credit losses; and introduces a substantially-reformed model for hedge accounting, with 
enhanced disclosures about risk management activity. The new hedge accounting model represents a significant overhaul of hedge 
accounting that aligns the accounting treatment with risk management activities. IFRS 9 also removes the volatility in profit or loss 
that was caused by changes in the credit risk of liabilities elected to be measured at fair value. 


IFRS 15 Revenue from Contracts with Customers (effective from annual periods beginning on or after 1 January 2018). The core 
principle of the new standard is for companies to recognize revenue to depict the transfer of goods or services to customers in 
amounts that reflect the consideration (that is, payment) to which the company expects to be entitled in exchange for those goods or 
services. The new standard will also result in enhanced disclosures about revenue, provide guidance for transactions that were not 
previously addressed comprehensively (for example, service revenue and contract modifications) and improve guidance for multiple- 
element arrangements. 


IFRS 16 Leases (effective from annual periods beginning on or after 1 January 2019, not yet endorsed by the European Union) 
replaces the existing lease accounting requirements and represents a significant change in the accounting and reporting of leases that 
were previously classified as operating leases, with more assets and liabilities to be reported on the balance sheet and a different 
recognition of lease costs. 


The company is in process of assessing the full impact of the above standards and, apart from changes in the presentation of 
operating leases in the balance sheet, does not expect material impacts in the consolidated income statement. 


Other Standards, Interpretations and Amendments to Standards 


A number of other amendments to standards are effective for annual periods beginning after 1 January 2016, and have not been listed 
above because of either their non-applicability to or their immateriality to AB InBev’s consolidated financial statements. 


4. USE OF ESTIMATES AND JUDGMENTS 


The preparation of financial statements in conformity with IFRS requires management to make judgments, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates 
and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgments about carrying values of assets and liabilities that are not 
readily apparent from other sources. Actual results may differ from these estimates. 


The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the 
period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the 
revision affects both current and future periods. 


Although each of its significant accounting policies reflects judgments, assessments or estimates, AB InBev believes that the 
following accounting policies reflect the most critical judgments, estimates and assumptions that are important to its business 
operations and the understanding of its results: business combinations, intangible assets, goodwill, impairment, provisions, share- 
based payments, employee benefits and accounting for current and deferred tax. 


The fair values of acquired identifiable intangibles are based on an assessment of future cash flows. Impairment analyses of goodwill 
and indefinite-lived intangible assets are performed annually and whenever a triggering event has occurred, in order to determine 
whether the carrying value exceeds the recoverable amount. These calculations are based on estimates of future cash flows. 


The company uses its judgment to select a variety of methods including the discounted cash flow method and option valuation 
models and makes assumptions about the fair value of financial instruments that are mainly based on market conditions existing at 
each balance sheet date. 


Actuarial assumptions are established to anticipate future events and are used in calculating pension and other long-term employee 
benefit expense and liability. These factors include assumptions with respect to interest rates, rates of increase in health care costs, 
rates of future compensation increases, turnover rates, and life expectancy. 


The company is subject to income tax in numerous jurisdictions. Significant judgment is required in determining the worldwide 
provision for income tax. There are some transactions and calculations for which the ultimate tax determination is uncertain. Some 
subsidiaries within the group are involved in tax audits and local enquiries usually in relation to prior years. Investigations and 
negotiations with local tax authorities are ongoing in various jurisdictions at the balance sheet date and, by their nature, these can 
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take considerable time to conclude. In assessing the amount of any income tax provisions to be recognized in the financial 
statements, estimation is made of the expected successful settlement of these matters. Estimates of interest and penalties on tax 
liabilities are also recorded. Where the final outcome of these matters is different from the amounts that were initially recorded, such 
differences will impact the current and deferred income tax assets and liabilities in the period such determination is made. 


Judgments made by management in the application of IFRS that have a significant effect on the financial statements and estimates 
with a significant risk of material adjustment in the next year are further discussed in the relevant notes hereafter. 


In preparing these consolidated financial statements, the significant judgments made by management in applying the company’s 
accounting policies and the key sources of estimating uncertainty mainly related to the valuation of the individual assets acquired and 
liabilities assumed as part of the allocation of the SABMiller purchase price. The company is in the process of finalizing the 
allocation of the purchase price to the individual assets acquired and liabilities assumed in compliance with IFRS 3. Following the 
AB InBev and SABMiller combination, AB InBev is fully consolidating SABMiller in the AB InBev consolidated financial 
statements as of the fourth quarter 2016. Detail is provided in Note 6 Acquisitions and disposals of Subsidiaries of these consolidated 
financial statements. 
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5. SEGMENT REPORTING 


Segment information is presented by geographical segments, consistent with the information that is available and evaluated regularly by the chief operating decision maker. AB InBev operates its business through 
seven business segments. Regional and operating company management is responsible for managing performance, underlying risks, and effectiveness of operations. Internally, AB InBev’s management uses 
performance indicators such as normalized profit from operations (normalized EBIT) and normalized EBITDA as measures of segment performance and to make decisions regarding allocation of resources. These 
measures are reconciled to segment profit in the tables presented (figures may not add up due to rounding). 


The company’s six geographic regions: North America, Latin America West, Latin America North, Latin America South, EMEA and Asia Pacific, plus its Global Export and Holding Companies comprise the 
company’s seven reportable segments for financial reporting purposes. 


Given the transformational nature of the transaction with SABMiller, that closed on 10 October 2016, and to facilitate the understanding of AB InBev’s underlying performance, AB InBev has updated its 2015 
segment reporting for purposes of result announcement and internal review by management. This presentation (further referred to as the “2015 Reference base”) includes, for comparative purposes, the SABMiller 
results as from the fourth quarter 2015. The tables below provide the segment information per segment for the twelve-month period ended 31 December 2015 and 2016 in the format that is used by management to 
monitor performance. The former SABMiller geographies: Colombia, Peru, Ecuador, Honduras and El Salvador are reported together with Mexico as Latin America West, Panama is reported within Latin America 
North, Africa is reported together with Europe as EMEA, and Australia, India and Vietnam are reported within Asia Pacific. Exports to countries in which AB InBev has operations following the combination, were 
allocated to the respective regions in the 2015 Reference Base. 


The 2015 Reference Base and 2016 segment reporting exclude the results of the SABMiller businesses sold since the combination was completed, including the joint venture stakes in MillerCoors and CR Snow, and 
the sale of the Peroni, Grolsch and Meantime brands and associated businesses in Italy, the Netherlands, the UK and internationally. The 2015 Reference Base and 2016 segment reporting also exclude the results of 
the Central and Eastern Europe business and the stake in Distell. The results of the Central and Eastern Europe business will be reported as “Results from discontinued operations” until the sale is completed. The 
results of Distell will be reported as share of results of associates, and accordingly, are excluded from normalized EBIT and EBITDA. 


The differences between the 2015 Reference base and the 2015 audited income statement as Reported represent the effect of the combination with SABMiller. 


All figures in the tables below are stated in million US dollar, except volume (million hls) and Normalized EBITDA margin (in %). 


SEGMENT REPORTING (REFERENCE BASE) 














Latin America Latin America Latin America Global Export and 
North America West North South EMEA Asia Pacific holding companies Effect of acquisition Consolidated 
2015 2015 2015 2015 2015 2015 2015 2015 
Reference Reference Reference Reference Reference Reference Reference Bridge to 2015 
2016 base 2016 base 2016 base 2016 base 2016 base 2016 base 2016 base 2016 Reported 2016 Reported 
VOIWINES 6 cciceccieciiecsevasecanensane 117 118 64 61 118 124 32 34 75 69 92 93 2 3 = (45) 500 457 
Revenue....ssseseee » 15698 15603 5188 5396 8461 9156 2850 3 331 6010 5638 6074 6220 1237 1582 - (3322) 45 517 43 604 
Normalized EBITDA.........005 6 250 6172 2376 2680 3751 4727 1431 1592 1774 1723 1645 1625 (474) (373) - (1307) 16 753 16 839 
Normalized EBITDA margin % 39.8% 39.6% 45.8% 49.7% 44.3% 51.6% 50.2% 47.8% 29.5% 30.6% 27.1% 26.1% 36.8% 38.6% 
Depreciation, amortization and 
IMMIDGIMGNE sisesasiseniocsenananinanie (809) (754) (388) (423) (750) (695) (191) (181) (473) (419) (658) (631) (210) (159) = 191 (3 477) (3 071) 


Normalized profit from 
operations (EBIT).........0000008 5 441 5418 1988 2256 3001 4032 1240 1411 1 302 1305 987 994 (683) (534) 


(1 115) 13 276 13 768 


SEGMENT REPORTING (2015 REPORTED) 











Latin America Latin America Latin America Global Export and 
North America West North South EMEA Asia Pacific holding companies Consolidated 
2016 2015+ 2016 2015' 2016 2015* 2016 2015' 2016 2015' 2016 2015' 2016 2015' 2016 2015' 
117 118 64 44 118 123 32 34 75 46 92 90 2 3 500 457 
15698 15603 5 188 4079 8 461 9 096 2850 3331 6 010 4128 6 074 5 784 1 237 1582 45 517 43 604 





6 250 6172 2376 2 002 3751 4709 1431 1593 1774 1142 1 639 1 444 (474) (225) 16 753 16 839 
Normalized EBITDA margin % 39.8% 39.6% 45.8% 49.1% 44.3% 51.8% 50.2% 47.8% 29.6% 27.7% 27.1% 25.0% = 36.8% 38.6% 
Depreciation, amortization 


ahid IMPAIPMENE .vcivccceverccere (809) (754) (388) (350) (750) (689) (191) (182) (473) (342) (658) (606) (210) (148) (3 477) (3 071) 
Normalized profit from 

operations (EBIT).........000 5 441 5 418 1988 1652 3 001 4020 1 240 1411 1302 800 987 838 (683) (373) 13 276 13 768 
Non-recurring items (refer 

NOUG 8) vsivicisissivninaintevesesanane (29) 102 252 29 (20) (84) (Oley) (11) (118) 70 (84) 90 (383) (61) (394) 136 





CEBIT) sssssnsssnsnnsnninnnnnen ws 5 412 5 520 2 240 1 681 2981 3 937 1 228 1 400 1184 870 903 928 (1066) (434) 12 882 13 904 
Net finance income/(cost)...... (8 564) (1 453) 
Share of results of associates . 16 10 
Income tax expense ...........5. (1 613) (2 594) 
Profit from continuing 

Operations .....csceeeeeeeeeeeeenees 2721 9 867 
Discontinued operations . 48 = 





Profit/(loSS) .....c.:0005 


Segment assets (non- 


CURPENT)? vi scceerncesivvcsnestcesheves 62 467 61 870 71 041 21 749 13 614 11 357 2357 2 301 41975 4 316 21 436 12 761 2 430 1 987 215 320 116 341 
Gross capex . a 895 1112 710 515 709 1 056 389 488 1001 466 837 1 166 279 225 4919 5 028 
FUE? ccc asandnstecctciveauedecccouuss 19 314 16 844 51 418 32 201 40 416 39 359 S571 9615 43 456 11 749 39213 40 101 3 245 2 454 206 633 152 321 





For the period ended 31 December 2016, net revenue from the beer business amounted to 41 421m US dollar (2015: 40 595m US dollar) while the net revenue from the non-beer business (soft drinks and other 
business) accounted for 4 096m US dollar (2015: 3 009m US dollar). On the same basis, net revenue from external customers attributable to AB InBev’s country of domicile (Belgium) represented 687m US dollar 
(2015: 690m US dollar) and non-current assets located in the country of domicile represented 1 440m US dollar (2015: 1 169m US dollar). 





1 9015 as Reported, adjusted to reflect the effects of SABMiller Combination on the AB InBev’s historical segmental information. 
? The increase in the non-current segment assets is mainly related to the intangible assets and goodwill recognized following the combination with SABMiller. See also Note 6 — Acquisition and disposal of subsidiaries. 
3 Includes FTE from SABMiller retained operations at year end 2016 per AB InBev’s definition in the glossary. This definition is different than the one formerly applied by SABMiller. 
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6. ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES 


The table below summarizes the impact of acquisitions and disposals on the Statement of financial position and cash flows of 
AB InBev for 31 December 2016 and 2015: 







































2016 2015 2016 2015 
Million US dollar Acquisitions Acquisitions Disposal Disposal 
Non-current assets 
Property, plant ANd CQUIPMENE ..........ceceeeceec entero eeeeeeseeoeseeseseeenseestseneneees 9 346 121 (115) (51) 
INTANGIDIC ASSES ¥ veces ccieiaiieleniasieeiiedeieiie viele biain vise in tivtionilbin ev tid (gna ve'e cele bua sd welsnedined 20 719 270 s (19) 
Investments in associates.... vee 4448 7 5 = 
Investment securities.......... sate 21 
Deferred tax assets....... 183 - = - 
Employee benefits ... 3} - = - 
Derivatives .........cccceeeeeeeeee ees 579 > = 2 
Tae: aNd ONes FECEIVADICS ioiss ciiuaicsrnrsncras atsnnranddsnevadedinetaaersndvas adiencenaaaas 59 = @ 
Current assets 
DVS EEO IES esa ciesin.aecs cone since dt mane nin dn ie sohai ehcioeeii aie uh dap cidade chance aan daa ae 1018 20 (17) (1) 
Income tax receivable... ene 189 * . - 
Derivatives ......:ccceceeeeeeeee eee wai 60 * = m 
Trade and other receivables... 1285 40 (4) “ 
Cash and cash equivalents... sa 1455 14 (75) « 
Assets held Tor Sale cvcsccsvacerutsavcnceieevanstneareveeivaverstnarentinavacutmaiateeares 24 805 = = 1 
Non-current liabilities 
Interest-bearing loans aNd DOFrOWINGS ........cceeseeeee eee ee eee eee ee eee ee eee ee ee eeneee (9 130) (7) * < 
EMPlO yee: DENIS. scwcd. cotincntcictincanancweditice sinebleconnacniteletahdanawodedniidednediad cme (196) * = 1 
Deferred tax liabilities ... (5 812) (7) 6 = 
Derivatives ..........:c:eeeeeeeeee (24) - = - 
Trade and other payables.... ‘aie (140) (45) 10 = 
PROVISIONS cc siacsicosieetniestarninesiatndderbarniersibad ei desbaenieesiad nd deskarniersiad nidesberni (688) z = (3) 
Current liabilities 
Bank OVerGrant vic intsctaiccnccndacsincittadandwadscpias sncmpadoniaecneninaddgnaeaiacniaNiinenmedonne (212) - = - 
Interest-bearing loans and DOFrOWINGS ........cccceeeeee sete eee ee eens ee eea ee ee eee eeee (2 852) (3) m ie 
INCOME TAX PAYA DIC cc cceicncdecasadiadicnanaaedeascciydeagertonced atepdiensuaispnaseckeeascntor (4 310) = = - 
Derivatives .......cccceeeee seen ee (156) 7 = - 
Trade and other payables.... (3 598) (12) 41 ° 
PROVISIONS i ccaxnvansnarnranincnaranddararghinaranananan — (847) = = - 
Net identifiable assets and liabilities ..........cccccsseceeeeeeeeeeeeeeeeneeseneeeees 36 205 391 (156) (72) 
Non-controlling interest .......:cecsceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeeeeeaeeeens (6 214) - - - 
Goodwill on acquisitions and goodwill disposed Of ..........ccceeeseeeeeeeeeeeee eee 74 886 288 (187) * 
Loss/(gain) On diSpOSal .............:c:eeeeeeeeee eee ee eee es * * (406) (21) 
Prior year payments......... er (143) = = - 
Consideration to be paid...........:::eceeeeeee es ere (365) (25) = - 
Net cash paid on prior years acquiSitions .............:c:cceeee cece este tees eens eeeenenes 34 485 (5) e 
Consideration paid / (received) ....ccccccseecseeeceeeeeeeeeeeeeeeeeeeeeseueeeeeeeeeuoes 104 403 1139 (754) (93) 
Cash (acquired)/ disposed Of ........cccceceeseceeeeeseceseeeeeetcessneeeeeeeseeenseeseseeer (1 243) (14) 75 * 
Converted to restricted SMAreS 00... cceeeeeeecene cess eneeeeeeecerseeeeeeeeseeenseeseseser (36 772) + m . 
Net cash outflow / (iNflOW) .....ccccsceeeeeeeeeeeeeeeeeeeeeeeseeseueeeasaeeeneueneonsens 66 388 1125 (679) (93) 


2016 ACQUISITIONS 


The following transactions took place in 2016: 


COMBINATION WITH SABMILLER 


On 11 November 2015, the boards of AB InBev and SABMiller ple (“SABMiller”) announced that they had reached an agreement 
on the terms of the proposed business combination between SABMiller and AB InBev (the “Combination”). 


The Combination was implemented through a series of steps and completed on the 10th of October. During the final step of the 
proposed structure, Anheuser Busch InBev SA/NV, the holding of the AB InBev group, merged into Newbelco SA/NV (Newbelco), 
which was formed for the purpose of effecting the Combination, so that following completion of the Combination, Newbelco 
became the new holding company for the combined AB InBev and SABMiller group. Newbelco has been renamed Anheuser-Busch 
InBev SA/NV. 


Under the terms of the Combination, each SABMiller shareholder was entitled to elect to receive 45.00 pounds sterling in cash in 
respect of each SABMiller share (subject to the terms and conditions of the Combination). The Combination also included a partial 
share alternative (the “Partial Share Alternative”), under which SABMiller shareholders could elect to receive 4.6588 pounds 
sterling in cash and 0.483969 restricted shares in respect of each SABMiller share in lieu of the full cash consideration to which they 
would otherwise be entitled under the Combination (subject to scaling back in accordance with the terms of the Partial Share 
Alternative and the other terms and conditions of the Combination). 
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The Partial Share Alternative was limited to a maximum of 326,000,000 restricted shares and 3.1 billion pounds sterling in cash, 
Altria Inc. and Bevco Ltd. which held in aggregate approximately 40% of the ordinary share capital of SABMiller, had given 
irrevocable undertakings to AB InBev to elect for the Partial Share Alternative in respect of their entire beneficial holdings in 
SABMiller. 


On 6 October 2016, Newbelco issued 163 276 737 100 ordinary shares (“Initial Newbelco Shares”) to SABMiller shareholders 
through a capital increase of 85 531m euro equivalent to 75.4 billion pound sterling, as consideration for 1 632 767 371 ordinary 
shares of SABMiller pursuant to a UK law court-sanctioned scheme of arrangement (the “UK Scheme”). Following completion of 
the tender offer, AB InBev acquired 102 890 758 014 Initial Newbelco Shares tendered into the Belgian offer. Based on the terms of 
the UK Scheme, all Initial Newbelco Shares not tendered to AB InBev in the context of the Belgian offer (i.e. 60 385 979 086 Initial 
Newbelco Shares) were reclassified into 325 999 817 restricted shares, in accordance with the mechanism by which any Initial 
Newbelco Shares that were retained after closing of the Belgian offer were automatically reclassified and consolidated. 


The restricted shares are unlisted, not admitted to trading on any stock exchange, and are subject to, among other things, restrictions 
on transfer until converted into new ordinary shares. Subject to limited exceptions, the restricted shares will only be convertible at 
the election of the holder into new ordinary shares on a one-for-one basis with effect from the fifth anniversary of completion of the 
Combination. From completion of the Combination, such restricted shares rank equally with the new ordinary shares with respect to 
dividends and voting rights. Following completion of the combination, AB InBev acquired 105 246 SABMiller shares from option 
holders that had not exercised their option rights prior to the completion of the combination for a total consideration of 5m euro. 
Following this transaction AB InBev owns 100 % of the SABMiller shares. 


The SABMiller purchase consideration is calculated as follows: 















Newbelco 

valuation in Newbelco 

Newbelco number million pound valuation in 

of shares sterling million euro 

Tender offer (cash Consideration) ........cccceeseeeeee eee eee eee ee eens eee eens eeeeeee 102 890 758 014 46 301 52 522 
Converted to restricted Shares .........cccseeeeeeeeesneereneeestoereneeestoesenensenees 60 385 979 086 29 099 33.009 _ (i) 

163 276 737 100 75 400 85 531 

Total equity value at offer in MilliON CULO..........cccceeeeeereeeeeeneseneeeeeesseenseesusesenseestcesenensecessecetsassnsseersuseees 85 531 

Purchase from option holders............... 5 

Total equity value in million euro ....... 85 536 

Total equity value in million US dollar 95 288 
Foreign exchange hedges and other ........ 7 848 (ii) 


Purchase consideration ......:.:cecseeeeeeeeeeeeeee 103 136 


Add: fair market value of total debt assumed.. 11 870 
Less: total cash acquired.................: (1 198) 
Gross purchase CONSIAeration......ccccccceeceeeeceeeeeeeeeeeeeeeeeaeeeeeseueaseeeeseuensaeeueeseeeueeeeasaueueaueusaueueuueesanaugues 113 808 


(i) The restricted share valuation is based on the valuation of the Newbelco shares that were not tendered into the Belgian offer and 
has regard to the AB InBev share price of the day of the closing of the SABMiller transaction, adjusted for the specificities of 
the restricted shares in line with fair value measurement rules under IFRS. 

(ii) During 2015 and 2016, AB InBev entered into derivative foreign exchange forward contracts, as well as other non-derivative 
items also documented in a hedge accounting relationship, in order to economically hedge against exposure to changes in the US 
dollar exchange rate for the cash component of the purchase consideration in pound sterling and South African rand. Although 
these derivatives and non-derivative items were considered to be economic hedges, only a portion of such derivatives could 
qualify for hedge accounting under IFRS rules. Since inception of the derivative contracts in 2015 and upon the completion of 
the combination with SABMiller, 12.3 billion US dollar negative mark-to-market adjustment related to such hedging were 
recognized cumulatively over 2015 and 2016, of which 7.4 billion US dollar qualified for hedge accounting and was, 
accordingly, allocated as part of the consideration paid. The settlement of the portion of the derivatives that did not qualify as 
hedge accounting was classified as cash flow from financing activities in the consolidated cash flow statement. 


On 10 October 2016, AB InBev announced completion of the Belgian merger and the successful completion of the business 
combination with SABMiller. 


As a result of the Belgian merger, the former Anheuser-Busch InBev SA/NV (the “former AB InBev’) has merged into Newbelco 
SA/NV (“Newbelco”), and Newbelco has become the holding company for the combined former AB InBev and SABMiller groups. 
All assets and liabilities of the former AB InBev have been transferred to Newbelco, and Newbelco has automatically been 
substituted for the former AB InBev in all its rights and obligations by operation of Belgian law. Newbelco has been renamed 
Anheuser-Busch InBev SA/NV, and the former AB InBev has been dissolved by operation of Belgian law. 


The shares in the former AB InBev were delisted from Euronext Brussels, the Bolsa Mexicana de Valores and the Johannesburg 
Stock Exchange. The new ordinary shares were admitted to listing and trading on Euronext Brussels, the Johannesburg Stock 
Exchange and the Bolsa Mexicana de Valores at the opening of business in each market on 11 October 2016. In addition, ADSs 
trading on the New York Stock Exchange, each of which used to represent one ordinary share of the former AB InBev, now each 
represent one new ordinary share, effective as of the opening of business in New York on 11 October 2016. 


The share capital of AB InBev now amounts to 1 238 608 344 euro. It is represented by 2 019 241 973 shares without nominal 
value, of which 85 540 392 are held in treasury by AB InBev and its subsidiaries. All shares are new ordinary shares, except for 
325 999 817 restricted shares. 
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AB InBev financed the cash consideration of the transaction with 18.0 billion US dollar drawn down under the 75.0 billion US 
dollar Committed Senior Acquisition Facilities agreement dated 28 October 2015, together with excess liquidity resulting from the 
issuance of bonds in 2016. See Note 24 Interest bearing loans and borrowings. 


The transaction costs incurred in connection with the transaction, which include transaction taxes, advisory, legal, audit, valuation 
and other fees and costs, amounted to approximately USD 1.0 billion. In addition AB InBev incurred approximately USD 0.7 billion 
of costs in connection with the transaction-related financing arrangements. 


In accordance with IFRS, the merger between the former AB InBev into Newbelco is considered for accounting purposes as a 
reverse acquisition, operation by which Newbelco legally absorbed assets and liabilities of former AB InBev. As a consequence, the 
legal acquirer (Newbelco) is considered as the accounting acquiree and the legal acquiree (former AB InBev) is considered the 
accounting acquirer. Therefore, the consolidated financial statements represent the continuation of the financial statements of former 
AB InBev. The assets and liabilities of former AB InBev remained recognized at their pre-combination carrying amounts. The 
identified assets, liabilities and non-controlling interests of SABMiller are recognized in accordance with IFRS 3 Business 
Combinations and have only been provisionally determined at the end of the reporting period. 


The provisional allocation of the purchase price included in the balance sheet and detailed in the table below is based on the current 
best estimates of AB InBev’s management with input from independent third parties. The completion of the purchase price 
allocation may result in further adjustment to the carrying value of SABMiller’s recorded assets, liabilities and non-controlling 
interests and the determination of any residual amount that will be allocated to goodwill. 


The following table presents the provisional allocation of purchase price to the SABMiller business: 


Provisional fair 
Million US dollar values 





Non-current assets 



























Property, plant and CQUIPMENE ........ ie ceeee eee ee teeta teen eee eea eens eee eeaeeee 9 060 
INGANGIDIS ASSES eanicsiccriccens bert betd.Geakoend beri benioenichend beak behd Geaicoent bea bet 20 040 
Investment in associates a 4 386 
IMVESEMENT SCCUIITIOS oo co ccna teindsaisinideinseace inns natsindniasauinecinndiaalaidensemianncince wes 21 
Deferred tax QSSCUS 2.0. cicccesicesieredcerckerioesar es dereaenineriar nd berckendeesica ne 179 
Derivatives 579 
Trade and other receivables 59 
Current assets 

INVENGOMIOS sii casciteteciinc cbedeadncedewiinndnas Hbdbeanictaebenonedena eden dennndnedlcey 977 
INCOME taX TeCOIVADIS weriieri cers cere cenceene oer nenimericnend beni bend oeanceene oeae bent 189 
Derivatives ..........:::eceeeeeeeee 60 
Trade and other receivables. 1257 
Cash and cash equivalents. = 1 410 
Assets held fot Sal@vicnicieicsdnisensidninienecrsensenicenvncrenesenierhnersienesens 24 805 
Non-current liabilities 

Interest-bearing loans and DOrrOWiNGS ........scccseeeeeeeeee eee eeeeeeeeeeeeees (9 021) 
Employee benefits on (195) 
Deferred tax: iaDINItIES ji... occ ceiieuiedenssicecicnsinaaiinrseaddaeaaeasiodemsstcatiensinales (5 801) 
DGFIVALIVES ..icesicosiersiesseenieesiarnd ceskaendersibarnd deskbendersbarnd desbaenteesibared (24) 
Trade and other payables .. im (146) 
PROVISIONS icant snatch. de mda enanecanannhedaenaneanannbdaaed amen anamandananenaWhneds (688) 
Current liabilities 

Baik OV ENIAC cisciadinicchuasadvenadensvemansn des aileadvebws sanenudenntendneanranadion (212) 
Interest-bearing loans and DOrrOWiNGS .........cccceeeee sees eee ee eee eeeeeeeees (2 849) 
Income tax payable ..........::::seeeeeeeees on (4 310) 
Derivatives ..........ce (156) 
Trade and other payables .. he (3 520) 
PROVISIONS is dnahavaninanerasdnakareniaaanan inane dolore daaeniaaeraiaabanandaanenan (847) 
Net identified assets and liabilities ...........ccscsceeeeeeeeeeeeeeeneeeeenee 35 253 
Non-controlling interests......cccccccsseceeeeceeeeeeeeeeeeeeeeeeeeeeeueeeeneenes (6 200) 
GOOdWill ON ACQUISITION .......ccceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeneeeeneemenenee 74 083 
Purchase CONnSideration .......cececeeeeeeeeeeeeeeeeeeeeeeeeeeeueeeueeeueneuenenen 103 136 


The transaction resulted in 74.1 billion US dollar of goodwill provisionally allocated primarily to the businesses in Colombia, 
Ecuador, Peru, Australia, South Africa and other African, Asia Pacific and Latin American countries. The factors that contributed to 
the recognition of goodwill include the acquisition of an assembled workforce and the premiums paid for cost synergies expected to 
be achieved in SABMiller. Management's assessment of the future economic benefits supporting recognition of this goodwill is in 
part based on expected savings through the implementation of AB InBev best practices such as, among others, a zero based 
budgeting program and initiatives that are expected to bring greater efficiency and standardization, generate cost savings and 
maximize purchasing power. Goodwill also arises due to the recognition of deferred tax liabilities in relation to the preliminary fair 
value adjustments on acquired intangible assets for which the amortization does not qualify as a tax deductible expense. None of the 
goodwill recognized is deductible for tax purposes. 
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The valuation of the property, plant and equipment, intangible assets, investment in associates, interest bearing loans and 
borrowings, employee benefits, other assets and liabilities and non-controlling interests are based on the current best estimates of 
AB InBev’s management, with input from independent third parties. 


The majority of the intangible asset valuation relates to brands with indefinite life, valued for a total amount of 19.9 billion US 
dollar. The valuation of the brands with indefinite life is based on a series of factors, including the brand history, the operating plan 
and the countries in which the brands are sold. The fair value of brands was estimated by applying a combination of known 
valuation methodologies, such as the royalty relief and excess earnings valuation approaches. 


The intangibles with an indefinite life mainly include the Castle and Carling brand families in Africa, the Aguila and Poker brand 
families in Colombia, the Cristal and Pilsner brand families in Ecuador, and the Carlton brand family in Australia. 


A deferred tax liability has been accrued on the fair value adjustments considering tax rates expected to apply to the period when the 
assets are realized or liabilities are settled, based on enacted tax rates in the relevant tax jurisdictions. 


Assets held for sale were recognized in relation to the divestiture of SABMiller’s interests in the MillerCoors LLC joint venture and 
certain of SABMiller's portfolio of Miller brands outside of the U.S. to Molson Coors Brewing company; the divestiture of 
SABMiller’s European premium brands to Asahi Group Holdings, Ltd and the divestiture of SABMiller’s interest in China 
Resources Snow Breweries Ltd. to China Resources Beer (Holdings) Co. Ltd. These divestments were completed on 11 October 
2016. 


Assets held for sale were also recognized in relation to the agreement to sell SABMiller’s assets in Central and Eastern Europe 
(Hungary, Romania, the Czech Republic, Slovakia and Poland) to Asahi and the agreement to divest SABMiller’s interests in Distell 
Group Limited in South Africa to the Public Investment Corporation (SOC) Limited. By 31 December 2016, these disposals had not 
closed. In addition, the company has announced its agreement to transfer SABMiller’s Panamanian business to its Brazilian-listed 
subsidiary Ambev S.A. (“Ambev’”) in exchange for Ambev’s businesses in Colombia, Peru and Ecuador, to allow Ambev to initiate 
operations in Panama through the established SABMiller business and further expand its businesses in Central America; however, 
no effect has been given to such asset exchange within the provisional allocation of the purchase price as all businesses will remain 
within the Combined Group. 


Non-controlling interests recognized at acquisition date were measured by the reference to their fair values and amounted to 
6.2 billion US dollar. The fair value of non-controlling interests were estimated by applying primarily a market-based multiple 
valuation and assumed adjustments because of lack of control or lack of marketability that market participants would consider when 
estimating the fair value of non-controlling interests in SABMiller’s owned businesses. The Market Approach analyzes market 
conditions and transactions comparable to the subject asset being valued, and estimates the fair value where reliable and available 
data on guideline transactions can be found. 


Following the completion date of the transaction, SABMiller contributed 3.8 billion US dollar to the revenue and 
0.7 billion US dollar to the profit of AB InBev. If the acquisition date had been 1 January 2016 it is estimated that AB InBev’s 
combined revenue and profit from operations would have been higher by 8.4 billion US dollar, and 2.2 billion US dollar 
respectively. The combined data includes certain purchase accounting adjustments such as the estimated changes in depreciations 
and amortization expenses on acquired tangible and intangible assets. However, the combined results do not include any anticipated 
cost savings or other effects of the planned integration of SABMiller. Accordingly, such amounts are not necessarily indicative of 
the results if the combination had occurred on 1 January 2016 or that may result in the future. 


OTHER ACQUISITIONS AND DISPOSALS 
2016 ACQUISITIONS 


During 2016, AB InBev completed the acquisition of the Canadian rights to a range of primarily spirit-based beers and ciders from 
Mark Anthony Group. In a separate transaction, Mark Anthony Group agreed to sell certain non-U.S. and non-Canadian trademark 
rights and other intellectual property to one of the company’s subsidiaries. The aggregate purchase price of such acquisitions was 
approximately 413m US dollar. Mark Anthony Group retains full ownership of its U.S. business, as well as the Canadian wine, 
spirits and beer import and distribution business. 


2015 ACQUISITIONS 


During 2015, AB InBev performed a mandatory tender offer and purchased all outstanding Grupo Modelo’s shares held by third 
parties for a total consideration of 483m US dollar. Following the tender offer, Modelo became a wholly owned subsidiary of AB 
InBev and Modelo was delisted. 


The company undertook a series of additional acquisitions and disposals during 2015 and 2016, with no significant impact in the 
company’s consolidated financial statements. 
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7. OTHER OPERATING INCOME/(EXPENSES) 












Million US dollar 2016 2015 
GOVEFNMENE: QrANtS ce icrnicciectninerinawhencdwnecncWnadeanneaiecet¥eineMindananeneWnnddanieniecieetmeneds 432 668 
LICENSE: INCOMES. snisicocnrsntiinesacsineneersininaicesncaine = 65 73 
Net (additions to)/reversals Of ProviSiONS ........cccceceeeee eee eset teense eens eee e eee ee eee ee eee eaee (50) (31) 
Net gain on disposal of property, plant and equipment, intangible assets and assets 
Held FOr SAGs secciceeucnncnastedeninn saiinenscsieisiins eauioncafinaddtnsiesiqiduncpsidiiiemcusiddessinaiddtninpeshinenetsas S7, 20 
Net rental and other operating INCOME ........cceecce cece e eee eee eee eee anes a eeeee teeta ee nea ened 248 302 
732 1032 
Research expenses @S iNCUITed........ 2.20. ceee eet etree een eeneee 244 207 


The government grants relate primarily to fiscal incentives given by certain Brazilian states and Chinese provinces, based on the 
company’s operations and developments in those regions. 


In 2016, the company expensed 244m US dollar in research, compared to 207m US dollar in 2015. Part of this was expensed in the 
area of market research, but the majority is related to innovation in the areas of process optimization especially as it pertains to 
capacity, new product developments and packaging initiatives. 


8. NON-RECURRING ITEMS 


IAS 1 Presentation of financial statements requires material items of income and expense to be disclosed separately. Non-recurring 
items are items, which in management’s judgment, need to be disclosed by virtue of their size or incidence in order for the user to 
obtain a proper understanding of the financial information. The company considers these items to be of significance in nature, and 
accordingly, management has excluded these from their segment measure of performance as noted in Note 5 Segment Reporting. 


The non-recurring items included in the income statement are as follows: 

















Million US dollar 2016 2015 
RESEUCIUTING ciiiiiriiriieerncrereen Oeenk OREN AERO OER OeRRE NR Mea ORR mE RENCE (323) (171) 
Acquisition costs business COMDINAtIONS ......... ieee eee eee eee tees eee ee tensa teen eeneee (448) (55) 
Business and asset diSpOSal .........cccsccecseeseeecesseeeeeesereeeeseesesecenseestseseneeesteesenereneees 377 524 
Impairment of assets ont . (82) 
Judicial settlement............:.:::eeeeeeeeee dae = (80) 
Impact on profit from operations (394) 136 
Non-recurring net finance iNCOME/(COSt) 0... eect eee eee eee eee e ates eee eee eens ane eeeeeen eee (3 356) (214) 
NON=FECUITING TAKES 05 ceicestcesncennaesnwenn onan i 77 (201) 
Non-recurring non-controlling interest ine 13 39 
Net impact on profit attributable to equity holders of AB InBev.........csssseeeee (3 659) (240) 


The non-recurring restructuring charges for 2016 total (323)m US dollar. These charges primarily relate to the integration of 
SABMiller and to organizational alignments in EMEA, Asia Pacific and Latin America West. These changes aim to eliminate 
overlap or duplicated processes, taking into account the right match of employee profiles with the new organizational requirements. 
These one-time expenses, as a result of the series of decisions, provide the company with a lower cost base in addition to a stronger 
focus on AB InBev’s core activities, quicker decision making and improvements to efficiency, service and quality. 


Acquisition costs of business combinations amount to (448)m US dollar by the end of December 2016, primarily related to costs 
incurred in relation to the combination with SABMiller. 


Business and asset disposals resulted in a net gain of 377m US dollar as per 31 December 2016, mainly attributable to the proceeds 
from the sale of the company’s brewery plant located in Obregén, Sonora, México to Constellation Brands, Inc. 


The non-recurring restructuring charges for 2015 total (171)m US dollar. These charges primarily relate to the integration of Grupo 
Modelo and to organizational alignments in North America and EMEA. 


Business and asset disposals resulted in a net gain of 524m US dollar as per 31 December 2015, which consists primarily of gains on 
property sales, and compensation for the termination agreements with Crown imports for the distribution of Grupo Modelo products 
thought the company’s wholly owned distributors in the US, and with Monster for the distribution of its brands through the 
Anheuser-Busch distribution system. 


The company incurred non-recurring net finance cost of (3 356)m US dollar for the period ended 31 December 2016 (31 December 
2015: (214)m US dollar cost) - see Note 11 Finance cost and income. 


All the above amounts are before income taxes. The non-recurring items as of 31 December 2016 decreased income taxes by 77m 
US dollar (31 December 2015: (201)m US dollar increase of income taxes). 


Non-controlling interest on the non-recurring items amounts to 13m US dollar for period ended 31 December 2016 (31 December 
2015: 39m US dollar). 
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9. PAYROLL AND RELATED BENEFITS 



















Million US dollar 2016 2015 
WAGES AMG-SAlAMOS iyi ad ceccerestounnsnatsinestawielsambiestemnearcslganmanadameddslelsuiseniuieuntercadanaanddanay (4 404) (3 706) 
Social security contributions ... (647) (633) 
Other personnel COSt........::ccceeeeeeeeeeeee tees (580) (648) 
Pension expense for defined benefit plans... (194) (212) 
Share-based payment expense .........:::000 (228) (225) 
Contributions to defined ContriDUtion PIANS ....... eee eect eee eect tees ee ne tense a eeees ee (90) 
(6 130) (5 514) 
Number of full time equivalents (FTE) at year-end oo... ecceeeeeeeee eee eeeeeeee tense eeeee eens 206 633 152 321 
The number of full time equivalents can be split as follows: 
2016 2015 
AB InBev NV (parent COMPANY) .........ccceecsecerseeeeeeeeseeenseesesesenseestcessnereseceseeetouseees 225 191 
Other SUDSIGIANICS is cuioiceisdedeninceciinanincsedednnd eudedeins saicdiesintiadlinanincisedelbiindeudeientsaicataintledisinanincins 206 408 152 130 
206 633 152 321 


The 2016 increase in payroll and related benefits and FTEs is mainly due to the business combination with SABMiller. See also 


Note 6 — Acquisition and disposal of subsidiaries. 


10. 


ADDITIONAL INFORMATION ON OPERATING EXPENSES BY NATURE 


Depreciation, amortization and impairment charges are included in the following line items of the 2016 income statement: 


Depreciation and 
impairment of property, 


Amortization and 
impairment of intangible 








Million US dollar plant and equipment assets Impairment of goodwill 
COSC OF SASS es caniccntonticcnconancandeainemancendeameendiaeamamen 2e292, alt . 
DistribUtion EXPENSES... ceeeecee eee ee eee ee eee eee ee een ees 143 a = 
Sales and marketing Expenses .........ccceeeeeeeeee eee eeee 363 208 = 
Administrative CXPeNnSe@S........cceeeeeeeeeee este eee eeeneee 222 218 = 
Other operating ExPeNSeS.......cccceeeeee sees eee ee eee eee 2 i = 

3 025 452 - 


Depreciation, amortization and impairment charges were included in the following line items of the 2015 income statement: 


Depreciation and 
impairment of property, 


Amortization and 
impairment of intangible 








Million US dollar plant and equipment assets Impairment of goodwill 
COST OF SASS caiaxsiacaccindidtsiceidcileiatiomamelteunic axcaitannhtaidianiead 2122 17 = 
DistribUtion EXPENSES .......cceeeeee teste eee eee ee eee ee een ee 122 1 - 
Sales and marketing Expenses .........ccseeeeeeeeee eee eeee 285 173 * 
Administrative CXPeNnSe@S........cceceeseeeeeeeeeeeee eee eeeneee 170 177 = 
Other operating ExPeNSeS........ccceceeeeee eee eeee eee eee eee 4 - - 
NOMHPE CUMING: [EBS ok cnsrarvaninarevardnanaraianananandalananans 12 32 38 

2715 400 38 


The depreciation, amortization and impairment of property, plant and equipment included a full-cost reallocation of 9m US dollar in 


2016 from the aggregate depreciation, amortization and impairment expense to co 


st of goods sold (2015: 3m US dollar). 


The 2016 increase in depreciation, amortization and impairment charges is mainly due to the business combination with SABMiller. 


See also Note 6 Acquisition and disposal of subsidiaries. 
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11. FINANCE COST AND INCOME 


RECOGNIZED IN PROFIT OR LOSS 
FINANCE COSTS 
















Million US dollar 2016 2015 
INGEPESE CXPENSE siiivieiersieninendiwte iene nerd mentite ak beTWneRRiN tiene HeTe NOREEN tiene nk DENN DENNEN tienen Aenea nS eee (4 092) (1 833) 
Capitalization: Of DOFFOWING! COSUS sane wcscieas casodeojeaisacainsaahinonseineddiendsciiedeseaaiisingedsiseanorasenienuieencitiins tnen'n 12 28 
Net interest on net defined benefit liabilities . — (113) (118) 
ACCIetlON CXPCNSE vi cciseiadesierneniietadceneneneienndncrer dnd sietadacennenesemadaneraenilenadneenenenwe ev (648) (326) 
Net foreign exchange losses (net of the effect of foreign exchange derivative instruments).. (21) 5 
Net losses on hedging instruments that are not part of a hedge accounting relationship ... (797) < 
TAXON FINAN Clal LFANSACTIONS iaisic cscs anos ewisiisnouniainns deisiMeinsicnanislsciaemaccllsinmsneuiennebisilaineeepamlswoenadciisian re (70) (61) 
Other financial costs, including baMk fE@S ...........ccceeeeeseeceeeeeeteeseneeeeecesseeneeeseseeetseestserereuseeensees (131) (107) 

(5 860) (2 417) 
NON=FECUFTFING FINANCE COST i ccsdccreccmmaicnccrticandcecninenncenaacanenaninnedcemdnbaesntaeamsentacanaNameenbecemdmnoned (39522) (725) 

(9 382) (3 142) 


Finance costs, excluding non-recurring items, increased by 3 443m US dollar from prior year driven by higher interest expense, 
mainly as a result of the issuance of bonds in January and March 2016 in connection with the funding of the combination with 
SABMiller, as well as higher accretion expenses and net losses on hedging instruments that are not part of a hedge accounting 
relationship. 


Mark-to-market result on certain derivatives related to the hedging of share-based payment programs reached net losses of 384m US 
dollar in 2016 (31 December 2015: 844m US dollar income). 


Borrowing costs capitalized relate to the capitalization of interest expenses directly attributable to the acquisition and construction of 
qualifying assets mainly in Brazil and China. Interest is capitalized at a borrowing rate ranging from 4% to 8%. 


In the light of the combination with SABMiller, AB InBev recognized non-recurring expenses of 3 522m US dollar, of which: 


- 2 693m US dollar negative mark-to-market adjustments as a result of derivative foreign exchange forward contracts entered 
into in order to economically hedge against exposure to changes in the US dollar exchange rate for the cash component of the 
purchase consideration of SABMiller in pound sterling and South African rand, for which a portion of the hedges could not 
qualify for hedge accounting — see also Note 29 Risks arising from financial instruments, 

- 306m US dollar related to accelerated accretion expenses associated to the 2015 Senior Facilities Agreement, as well as 
commitment fees and other fees. The accelerated accretion follows the cancellation of 42.5, 12.5 and 2.0 billion US dollar 
commitments available under the 2015 Senior Facilities Agreement in January, April and October 2016, respectively. See also 
Note 24 Interest-bearing loans and borrowings; 

- 304m US dollar resulting from mark-to-market adjustments on derivative instruments entered into to hedge the deferred share 
instrument issued in a transaction related to the combination with Grupo Modelo (31 December 2015: 511m US dollar income). 
By 31 December 2016, 100% of the deferred share instrument had been hedged at an average price of approximately 68 euro 
per share. See also Note 23 Changes in equity and earnings per share; 

- 127m US dollar exceptional finance cost resulting from mark-to-market adjustments on derivative instruments entered into to 
hedge the shares issued in relation to the combination with SABMiller — see also Note 29 Risks arising from financial 
instrument; 

- 92m US dollar mainly related to the early redemption of SABMiller bonds — see also Note 24 Interest-bearing loans and 
borrowings. 


Interest expense is presented net of the effect of interest rate derivative instruments hedging AB InBev’s interest rate risk — see also 
Note 29 Risks arising from financial instruments. 


FINANCE INCOME 














Million US dollar 2016 2015 
IMESRESE, INCOMES fie iciesierteie snsle\d ccitaie ncjesiciacinels dain aeleiodiisinuttlatginecs aewlateineieian neiajaie’s senielneiviass neice diana aale deielssiahigidepanmedieaiteeaeinen 561 339 
Net foreign exchange gains (net of the effect of foreign exchange derivative instruments) = 378 
Net gains on hedging instruments that are not part of a hedge accounting relationship ..... ee = 399 
OUNEF TMAMCielll IA CONS ices se cicsern ne acternsanaicinn ti nin sts cau Rdlaten pin aleinc adden ain disle eaiiddlat am pinaislebinn aMdsine am amacinunnien 91 62 

652 1178 
NON=FECUrFING FINANCE IM COME ise icciciinesscitincmesn entire sctieinica win dulciieianygcincinelnnuieiauientinitnlgaicinieteeaiiomgais ma dusnderoiegene 166 511 

818 1689 


Finance income, excluding non-recurring items, decreased by 526m US dollar mainly as a result of net foreign exchange gains in 
2015. Interest income for the period ended 31 December 2016 is positively impacted by the income on the excess liquidity following 
the issuance of bonds in the first quarter of 2016 that were mainly invested in US Treasury Bills pending the closing of the 
SABMiller acquisition. 


Non-recurring net finance income for the period ended 31 December 2016 includes 166m US dollar positive mark-to-market 
adjustments as a results of derivatives entered into in order to convert the 13.25 billion euro bond issuance on 29 March 2016, into 
US dollar — see also Note 24 Interest-bearing loans and borrowings. 


No interest income was recognized on impaired financial assets. 
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The interest income stems from the following financial assets: 


Million US dollar 2016 2015 
CaShaNd Gash: SQuIVAlEMES Ss dass ues scisccmescentinerinseisiautneat snes Scijamesindeamewmie delauiausgiealgcnenincisiianenguisiasenirwinlanadiiote 479 254 
Investment debt securities held for trading .........cccccccseeee eee eee eee eee eee eee eee e esas eee ee nena eens eee en anaes 16 37 
Other loans: and PeCeIVADI!S saiiiicviaactindoasaseietiactrion tian iucnisicnlinaiieind ctemaideinedntreniondniieaisiadlelbenipin selesawiineaittan sincere 66 48 

561 339 


The interest income on other loans and receivables includes the interest accrued on cash deposits given as guarantees for certain 
legal proceedings pending resolution. 


For further information on instruments hedging AB InBev’s foreign exchange risk see Note 29 Risks arising from financial 
instruments. 


12. INCOME TAXES 


Income taxes recognized in the income statement can be detailed as follows: 


Million US dollar 2016 2015 





Current tax expense 
CUPPENE YOAP ec iescciruneiearonsodeatadtmrnmimesentadsanodesthaatindenpadsedinedpraesnasfelecaineioatadenpedamsnegecseiegteatanseseeeleds (1 544) (2 300) 
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(Underprovided)/overprovided in Prior Year... eee eee eee e eens eee eet nena tae (95) 
(1 497) (2 395) 
Deferred tax (expense) /income 
Origination and reversal of temporary differences..............4 (459) (242) 
(Utilization)/recognition of deferred tax assets on tax losses se 116 3 
Recognition of previously unrecognized tax IOSSES ..........:eceeeee eee eee eee eee 227 40 
(116) (199) 
Total income tax expense in the income stateMent ........cccccceseeeeeeeeeeeeeeeeeeeeeeeneueeeeeeeneueaenes (1 613) (2 594) 


The reconciliation of the effective tax rate with the aggregated weighted nominal tax rate can be summarized as follows: 








Million US dollar 2016 2015 
PRORIt DEFOFE TAX oie cincsioienssuicaeaicatiodeasobsincicennesineresquindaniaseutionesssddntien sneecnpaealiinaasaaiioneassregdanantacnsinbectene 4 334 12 461 
Deduct share of result of associates and joint VENtUIeS ....... ieee eee eect eee eee e eee ee eee ee eee ee etna nena ee 16 10 
Profit before tax and before share of result of associates and joint ventures 4318 12 451 


Adjustments on taxable basis 

















FOFEIQh SOUTCE INCOME .sicciicesieesictsiceniersiadeddestaeriaesbadtddesbaeniaesbaded sesbaerdarsbad sd deskaeniersbad nd dewaxed (809) (969) 
GOVEFNIMENE INCENLIVES wei, weiicccsisicinddicntiecienibiede edhe vntaininicbielauidnidtiaiseledsivbince nists bnniinreianiadiaiiaieRaelei si bjete'ed sine aia ees (769) (948) 
Taxable intercompany diVIGENdS..........ccceeeeeseeeeeeeeesncerenseenncessneeeoecusseeereesusesersesseeserersecersoeetons 619 173 
Expenses not deductible for tax purposes be 4351 1559 
Other NOn-taxable INCOME iicaiscccaconincdedeaniendncanconiecnancenamensdandncadenaacdamntindhinndanaiendidandeamidniennidbeged (415) (165) 
7 296 12101 
Aggregated weighted nominal tax rate......cccccccecececeeeeeeeeeeeeeeeeeeeeeseueeeaeeeseueeeaeeeseueueusausesenen 32.7% 30.5% 
Tax at aggregated weighted nominal tax rate... ieee ee eee eee essen eee nent eee eea ee ee ea ee anaes (2 387) (3 687) 
Adjustments on tax expense 
Utilization of tax losses not previously reCOGNiZE”....... cece eee eect eee ee eee estate eens ee etna nent anne 76 32 
Recognition of deferred taxes assets on previous years’ tax IOSSES.......ceceeeee sees tense ee eee ee ee eee ee naee 229 40 
Write-down of deferred tax assets on tax losses and current year losses for which no deferred tax 
ASSEES TECOQMIZEM ais ccsecccaidorratoadianapcoeticendwclcascheicwiad omaeinid pal detainee pbtwlaainind iambic eeealelainarsn herinemisiag oi (975) (195) 
(Underprovided)/overprovided in prior years. - 63 (95) 
Deductions: from interest ON EQUITY)... .ccccencsdssieeseassanascatenens onsaticnsnelstcnnseaiiansacssedeneessnssnensecnneesenens 644 643 
Deductions: from GoOdWilll csccecsavaecctnciemcntere vededseansansine@nndionnantientted oy Seb eeedaasnegnediensneneetbeaencetaastneee 63 66 
Other tax deductions ws 869 1 033 
CTV 10W CANFAS esse dessus an tsicntmaiasis suman cia pamaialsia pun anasiae anatase pun anGslesamad aise Rumanaslenamaias'e pumanadteu amos anaes (1) 12 
Wit MOIGING CAKES Sse icc coiticetonciata on nsiesieigicieninaintnie ents ceiticinelincialy ie ngunainsiicleinalelad snide teciatel incite talnain snaincloninaiel gama eeianeaiahe (286) (450) 
Other tax ACIUSEMENES wii ciovictinacticmrnacandnanicndncendonincnadchnamenddandnanddindadpapntiedhinadGinieinaidandnamionta sereeege 93 7 
(1 613) (2 594) 
Effective tax rate ...ccccccccceseeceeceeeeeseeeeeeeseeeeeaseeseseueasaeeeeueueaeeesaueueasaeeeuaueasauseeaueueaeausasaueueaueas 37.4% 20.8% 


The total income tax expense amounts to 1 613m US dollar in 2016 compared to 2 594m US dollar in 2015. The effective tax rate 
increase from 20.8% to 37.4% from 2015 to 2016, mainly resulting from the non-deductible negative mark-to-market adjustment 
related to the hedging of the purchase price of the combination with SABMiller that could not qualify for hedge accounting. Please 
refer to Note 29 Risks arising from financial instruments and Note 8 Non-recurring items for details on the aforementioned 
derivatives. 


The Company benefits from tax exempted income and tax credits which are expected to continue in the future, except for the tax 
deductibility of existing goodwill in Brazil, which will significantly reduce as from 2017. The Company does not have significant 
benefits coming from low tax rates in any particular jurisdiction. 


The normalized effective tax rate in 2016 is 20.9% (2015: 19.1%). Normalized effective tax rate is not an accounting measure under 
IFRS accounting and should not be considered as an alternative to the effective tax rate. Normalized effective tax rate method does 
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not have a standard calculation method and AB InBev’s definition of normalized effective rate may not be comparable to other 


companies. 


Income taxes were directly recognized in other comprehensive income as follows: 























Million US dollar 2016 2015 
Income tax (losses) /gains 
Re-measurements of post-employment benefits .. wi 54 (37) 
Cash flow and net investment hedges .........ccceceeeeeee eee e eee ee eee eeeeeeea ee eeaeeneeee nena neaes (258) 930 
(204) 893 

13. PROPERTY, PLANT AND EQUIPMENT 

2016 2015 

Plant and 
equipment, 
Land and fixtures and Under 

Million US dollar buildings fittings construction Total Total 
Acquisition cost 
Balance at end of previous year? ......... 9 239 24 157 1933 35 329 37 485 
Effect of movements in foreign exchange ... (40) (33) (83) (156) (5 047) 
ACUISICIOIS assim as-anctinxnicainchanmnansiinn nialnusinans indians 212 1592 2591 4 395 4 276 
Acquisitions through business 
COMDBINALIONS siicecutiveacessacesacenennacsncendaoneee 3 261 5 373 713 9 346 121 
DISPOSAIS iis dsiaaisuigasuiisiieinsnanieislaawntaaidasiecajeialrivn (159) (1 523) (1) (1 683) (1 206) 
Disposals through the sale of subsidiaries... (39) (48) (2) (88) (184) 
Transfer (to)/from other asset categories 
and other MOVeMENts?.......::sssssssssseeseeeeees 10 1 093 (2 590) (1 487) (116) 
Balance at end of the period..........s000008 12 483 30 611 2561 45 655 35 329 
Depreciation and impairment losses 
Balance at end of previous year’? ......... (2 745) (13 632) = (16 377) (17 222) 
Effect of movements in foreign exchange ... (53) (137) 2 (190) 2 386 
DEPFeCiatiOn ccciiesctecceiccsacentineandeonecpnncsnconieds (399) (2 587) = (2 986) (2 670) 
DiSPOSAIS i. sccinccsiaintiitnenandena neeinieniesenawsinconinds 117 1314 = 1431 1011 
Disposals through the sale of subsidiaries... 9 (36) = (27) 133 
Impairment lOSSES ........::cceceeeseeteeseeerseesnee = (38) (1) (39) (48) 
Transfer to/(from) other asset categories 
and other MOveMents?.......::sssssssssseeeeeeeees cs 49 a 56 33 
Balance at end of the period..........s000008 (3 065) (15 068) = (18 132) (16 377) 
Carrying amount 
at 31 December 2015. ....cssssssesseeeeeeeeeaes 6 494 10 525 1933 18 952 18 952 
at 31 December 2016 ........ccccseeeneeeneeee 9 418 15 543 2561 27 522 = 


The carrying amount of property, plant and equipment subject to restrictions on title amounts to 19m US dollar (2015: 21m US 


dollar). 


Contractual commitments to purchase property, plant and equipment amounted to 816m US dollar as at 31 December 2016 


compared to 750m US dollar as at 31 December 2015. 


AB InBev’s net capital expenditures in the statement of cash flow amounted to 4 768m US dollar in 2016 and 4 337m US dollar in 
2015. Out of the total 2016 capital expenditures approximately 50% was used to improve the company’s production facilities while 
34% was used for logistics and commercial investments and 16% was used for improving administrative capabilities and purchase 


of hardware and software. 


LEASED ASSETS 


The company leases land and buildings as well as equipment under a number of finance lease agreements. The carrying amount as at 
31 December 2016 of leased land and buildings was 302m US dollar (31 December 2015: 141m US dollar). 





1 Reclassified to conform to the 2016 presentation. 


2 The transfer (to)/from other asset categories and other movements mainly relates to transfers from assets under construction to their respective asset categories, to 
contributions of assets to pension plans and to the separate presentation in the balance sheet of property, plant and equipment held for sale in accordance with IFRS 5 Non- 
current assets held for sale and discontinued operations. See also Note 22 Assets classified as held for sale and discountinued operations. 
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14. GOODWILL 




















Million US dollar 2016 2015 
Acquisition cost 

Balance at end Of PreviOUS YEaP.....cccceccceeeeeeeeeeeeeeeeseeeeeeeeeaeeeseseususoeseseusueaueenenans 65 099 70 765 
Effect of movements in foreign eExchangGe ..........:::eceeeeee ete eee eee ener (2 222) (5 956) 
Purchases of non-controlling interest psa = 2 
Disposals through the sale of SUDSIGiarICS ....... 0 cece ee eee eee eset eee ee eee ee eee eeena ee (187) x 
Acquisitions through business COMDINAtIONS ......... cece cece eee eee eee eee eee eee ee esate ee ee neee 74 886 288 
Reclassified as held for sale* tei (1 008) = 
Balance at end of the period 136 566 65 099 
Impairment losses 

Balance at end Of PreviOUS Year ......cccecceeeeeeeeeeeeeeeeeeeeeeseeeaeaeseueeeasaeeeeeueueaeousanans (38) (7) 
IMPAIFMENE JOSSES i. civic nines ctenpaciinannicinedesnnsyasedentsaindeenseddntencineieaensewecdeniguiodseetiaahiedescpesis = (38) 
Effect of movements in foreign exchange and other movements ek 4 7 
Balance at end Of the Period ......cccccccseeceeseceeseeeeeeeeeaeeeeeeeesaeeeseueeeuseeeeeaueueueeesanaus (34) (38) 
Carrying amount 

at 31 December 2015 65 061 65 061 
at 31 December 2016 136 533 - 





Current year acquisitions through business combinations primarily reflect the business combination with SABMiller. This 
transaction resulted in the recognition of goodwill of 74 083m US dollar. The other business combinations that took place in 2016 
resulted in goodwill recognition of 803m US dollar — see also Note 6 Acquisitions and disposals of subsidiaries. 


The carrying amount of goodwill was allocated to the different business unit levels as follows: 


Million US dollar 















Business unit 2016 2015 
SABMUNG Pi ecisinciniidciseSiacttoveasacdtnabaatntsincetiddiebiscitindenssacdvnatlestintmndedideinebseaindeaiaecdsaatiadancltinen eer 73 736 = 
33 056 32 831 

12 035 14 630 

5) Sishil 4613 

3 652 3 739 

2710 2901 

1892 1 583 

Dominican Republic die 1029 1024 
Other countries ...........:::000+ na 3 899 3 470 
Reclassified as Held for sale” ...scssisvevess seseedsdeeseecseeeseecse seseedae eeseeeat weenie eeecieeeeese (1 008) x 
136 533 65 061 


The allocation of the purchase price related to the SABMiller combination has been only provisionally determined at the end of the 
reporting period. The completion of the purchase price allocation may result in further adjustment to the carrying value of 
SABMiller’s recorded assets, liabilities and non-controlling interests and the determination of any residual amount that will be 
allocated to goodwill. The preliminary allocation of goodwill to different business units is demonstrated below: 


Million US dollar 













Business unit 2016 
Colombia.. 19 143 
Ecuador.... 5 998 
Peru...... 12 153 
Australia nae 5 692 
South Africa...........:05 oak 17 896 
Other African countries .......... ssi 6 422 
Other Latin AMe@niCat COUMUIICS ei sicseivewie seer edncgweded nese er rd acre eeiedie reer nd nc gW edndeneaewenewnNewe 5 423 
Reclassified as held for Sale wcscccsicescerinesiednicesnnenieesvadsecesnaendeesiad ee cernkeniaesnadnn deren 1 008 

73 736 


The company expects to complete the initial allocation of goodwill to the business units during 2017, as permitted by IFRS 3 
Business combinations and IAS 36 Impairment of assets. 


AB InBev completed its annual impairment test for goodwill for the business units that are not linked to the SABMiller 
combination and concluded that, based on the assumptions described below, no impairment charge was warranted. 


The company cannot predict whether an event that triggers impairment will occur, when it will occur or how it will affect the asset 
values reported. AB InBev believes that all of its estimates are reasonable: they are consistent with the internal reporting and reflect 
management’s best estimates. However, inherent uncertainties exist that management may not be able to control. During its 
valuation, the company ran sensitivity analysis for key assumptions including the weighted average cost of capital and the terminal 
growth rate, in particular for the valuations of the US, Brazil and Mexico, countries that show the highest goodwill, as well as for 
Russia due to macroeconomic conditions. While a change in the estimates used could have a material impact on the calculation of 
the fair values and trigger an impairment charge, the company, based on the sensitivity analysis performed is not aware of any 
reasonably possible change in a key assumption used that would cause a business unit’s carrying amount to materially exceed its 
recoverable amount. 





1 See also Note 22 Assets classified as held for sale and discountinued operations. 
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Goodwill impairment testing relies on a number of critical judgments, estimates and assumptions. Goodwill, which accounted for 
approximately 53% of AB InBev's total assets as at 31 December 2016, is tested for impairment at the business unit level (that is 
one level below the reporting segments). The business unit level is the lowest level at which goodwill is monitored for internal 
management purposes. Except in cases where the initial allocation of goodwill has not been concluded by the end of the initial 
reporting period following the business combination, goodwill is allocated as from the acquisition date to each of AB InBev’s 
business units that are expected to benefit from the synergies of the combination whenever a business combination occurs. 


AB InBev’s impairment testing methodology is in accordance with IAS 36, in which fair-value-less-cost-to-sell and value in use 
approaches are taken into consideration. This consists in applying a discounted free cash flow approach based on acquisition 
valuation models for its major business units and the business units showing a high invested capital to EBITDA multiple, and 
valuation multiples for its other business units. 


The key judgments, estimates and assumptions used in the discounted free cash flow calculations are generally as follows: 
e The first year of the model is based on management's best estimate of the free cash flow outlook for the current year; 


e In the second to fourth year of the model, free cash flows are based on AB InBev's strategic plan as approved by key 
management. AB InBev's strategic plan is prepared per business unit and is based on external sources in respect of 
macro-economic assumptions, industry, inflation and foreign exchange rates, past experience and identified initiatives in 
terms of market share, revenue, variable and fixed cost, capital expenditure and working capital assumptions; 


e For the subsequent six years of the model, data from the strategic plan is extrapolated generally using simplified 
assumptions such as constant volumes and variable cost per hectoliter and fixed cost linked to inflation, as obtained from 
external sources; 


e Cash flows after the first ten-year period are extrapolated generally using expected annual long-term consumer price 
indices (CPI), based on external sources, in order to calculate the terminal value, considering sensitivities on this metric. 
For the three main cash generating units, the terminal growth rate applied ranged between 0.0% and 2.3% for the US; 
0.0% and 3.3% for Brazil and 0.0% and 2.6% for Mexico; 


e Projections are made in the functional currency of the business unit and discounted at the unit's weighted average cost of 
capital (WACC), considering sensitivities on this metric. The WACC ranged primarily between 7% and 14% in US dollar 
nominal terms for goodwill impairment testing conducted for 2016. For the three main cash generating units, the WACC 
applied in US dollar nominal terms ranged between 6% and 8% for the US, 9% and 11% for Brazil, and 8% and 10% for 
Mexico. 


e Cost to sell is assumed to reach 2% of the entity value based on historical precedents. 


The above calculations are corroborated by valuation multiples, quoted share prices for publicly-traded subsidiaries or other 
available fair value indicators (i.e. recent market transactions from peers). 


The initial allocation of goodwill to the business units acquired through the SABMiller combination was not concluded by 31 
December 2016. Management assessed whether there would be any triggering event or indicator that could lead to an impairment of 
the goodwill acquired through the SABMiller combination and concluded that there were no indicators of impairment of goodwill. 


Although AB InBev believes that its judgments, assumptions and estimates are appropriate, actual results may differ from these 
estimates under different assumptions or market or macro-economic conditions. 
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15. INTANGIBLE ASSETS 



























2016 2015 
Commercial 

Million US dollar Brands intangibles Software Other Total Total 
Acquisition cost 
Balance at end of previous year..........0008 27 426 2 227 1399 667 31719 31 880 
Effect of movements in foreign exchange (791) 54 (38) (31) (805) (1 267) 
Acquisitions through business combinations... 15 422 5 076 161 64 20 723 270 
Acquisitions and expenditures ..........cccceeeeeeee 23 265 140 135 563 1018 
Disposals through the sales of subsidiaries .... = - - = - (20) 
DiSPpOSAIS .wcctnicscccanccntochiessecnccenecanende canes (4) (114) (22) (21) (161) (108) 
Transfer (to)/from other asset categories and 
Other Movements? .......cccccccscessseceeeceeeeeeseeees - (4 794) 232 (508) (5 070) (54) 
Balance at end Of period .......cccssceneeeeneenees 42 077 2715 1872 306 46 969 31719 
Amortization and impairment losses 
Balance at end of previous year ..........000 (32) (954) (987) (69) (2 042) (1 957) 
Effect of movements in foreign exchange ...... = (1) 33 3 34 238 
AMOMtizatiOn icicsicciscsscesecetsacatecssactecanancatacars = (186) (220) (39) (446) (368) 
Impairment losses 7 (2) = (1) (3) (32) 
Disposals through the sales of subsidiaries .... = = = ES = 2 
DISPOSAIS: wisn ciseddenaciionnes cadens sneasadeiesstimarcancees ca aad 19 12 142 77 
Transfer to/(from) other asset categories and 
Other MOVeMents? .........ccccceeeceeseeecceceeeeeeanes - (91) 4 1 (86) (2) 
Balance at end Of period .......cccssceeeeeneenees (32) (1 124) (1 151) (94) (2 401) (2 042) 
Carrying value 
at 31 December 2015 .. 27 394 1273 412 598 29 677 29 677 
at 31 December 2016 42 045 1591 720 212 44 568 - 





Current year acquisitions through business combinations primarily reflect the combination with SABMiller which resulted in the 
recognition of brands and commercial intangibles with an indefinite life of 19 879m US dollar, mainly including the Castle and 
Carling brand families in Africa, the Aguila and Poker brand families in Colombia, the Cristal and Pilsner brand families in 
Ecuador, and the Carlton brand family in Australia. Additionally, 161m US dollar was recognized as intangible assets with a finite 
life, primarily consisting of software and distribution agreements. See also Note 6 Acquisitions and disposals of subsidiaries. 


AB InBev is the owner of some of the world’s most valuable brands in the beer industry. As a result, brands and certain distribution 
rights are expected to generate positive cash flows for as long as the company owns the brands and distribution rights. Given AB 
InBev’s more than 600-year history, brands and certain distribution rights have been assigned indefinite lives. 


Acquisitions and expenditures of commercial intangibles mainly represent supply and distribution rights, exclusive multi-year 
sponsorship rights and other commercial intangibles. 


Intangible assets with indefinite useful lives are comprised primarily of brands and certain distribution rights that AB InBev 
purchases for its own products, and are tested for impairment during the fourth quarter of the year or whenever a triggering event 
has occurred. As of 31 December 2016, the carrying amount of the intangible assets amounted to 44 568m US dollar 
(31 December 2015: 29 677m US dollar) of which 42 272m US dollar was assigned an indefinite useful life (31 December 2015: 
27 722m US dollar) and 2 296m US dollar a finite life (31 December 2015: 1 955m US dollar). 


The carrying amount of intangible assets with indefinite useful lives was allocated to the different countries as follows: 


Million US dollar 











Country 2016 20157 
WSS sessed cadiene s cuinaenneneitessaaeneen eaumenen demmnanaene nes ncaavee bn asinmsenencunmaahdenenesiaanneeenaaumsesencannes 21570 21 484 
Colombia...... 3 803 s 
South Africa.. 3 518 = 
Mexico ........+ 2 920 3 503 
Peru....... 273i - 
Australia....... 2373 - 
South Korea.. 938 960 
Ecuador........ ae 604 = 
CHitavessicposmssacieansved oe 373 399 
DOMINICAN. REPUDING: crsdeicnsadictscahisariemecmeutnanicwelssonsinans Gauininainiau neninclaaeninaieaaignitmacainialniae gpnincnits 366 598 
OLNED AGICAW COUMITIOS Sapcacancicicnennncaiepunandslei-annmacienncaudelaninanslesnnad dsleh-inepianlepanad dsldhanamaslesnnaddelss 1 364 = 
Othe COUNTMES 5 ccccavsicninieadocatortwenar bend. conten tune st bend neater twedan bend ecabertwedakhenleceioriweeakbersenms ivi2 778 

42 272 27 722 


Intangible assets with indefinite useful lives have been tested for impairment using the same methodology and assumptions as 
disclosed in Note 14 Goodwill. Based on the assumptions described in that note, AB InBev concluded that no impairment charge is 
warranted. While a change in the estimates used could have a material impact on the calculation of the fair values and trigger an 





1 See also Note 22 Assets classified as held for sale and discountinued operations. 
? Reclassified to conform to the 2016 presentation 
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impairment charge, the company is not aware of any reasonable possible change in a key assumption used that would cause a 


business unit’s carrying amount to materially exceed its recoverable amount. 


16. INVESTMENTS IN ASSOCIATES 


Following the combination with SABMiller, AB InBev recognized interests in associates with a fair value at acquisition date of 4.4 


billion US dollar. Main associates contributing to such fair value adjustments are Castel and Anadolu Efes. 


reconciliation of the summarized financial information to the carrying amount of the company’s interests in material associates is 
A liat: f th d fi 1 inf tion to th t of th ’s interest terial t 


as follows: 























2016 
Million US dollar Castel" Efes 
Balance: at 1 JaNU ALY ccescnisecicincnienesaesieci eeu sieiieinclunwibineitndnjgweleee sje eeusieiiaiclundiibincitndie teaeesedbeaerieedea csi - = 
COMbINAtTION WITH. SABMille Ps siccsesencenacbaac eds teeancincsnevedsleneaelesebaeand se iinaneuenseebenadensedenbedseovede st seeue’ 2 932 895 
Share: Of iresults'Of ASSOCIALES .aceciedveigieeseniindcinscsiicneas oacindane tededensieatldeiasceiciicasesendaneasediesmerncaiiaseusteanen 18 (27) 
Effect of movements in foreign exchange . (158) (119) 
Balance at 31 DeCeMbel......ccccceeceeeeceeeeeeeeeeeeeeeeeaeeeeeeeueasaeeesaueueaeeeseeeusasaeeeeeeusaueueausueaeausauaes 2793 750 
Summarized financial information of the company’s material associates is as follows: 
2016 
Million US dollar Castel* Efes 
CUIFENE ASSEESsacsacicsdencdnddcanaitareneaeeniedsadig Seuleancndatlevtieeaeasemiedsadid Semnannddeanadiadenaae eed eoee seaseueseyeeeees 3 970 1058 
NOMACURTERE GSSEUS i. tccincrsndcarcrinrvaheriateancesnavshensndeahesinivahaninaeaneesndeaapsbseaessmivahantnayanabaandaGtendnetan 2 900 4 668 
CUPPENE MADIITIES sscciicesis ce cxoaiantintapndombanpiicelttadabdondAcmmtaweind ipa dormbaupiteldsiadaidondacmntWiinedipihembewibansageeiveemseacines 1391 561 
NON=CUrFENE NIADINITIES ois ctcnccinciieicasieadtaiinncwnadondadeincianeas duahscataeWbemhan ond aveeWiandanGeahedaiwedbianeragencss 547 1570 
NONACONEFOIING INESKESES fs sccccnnciiannescencnesecubineamieaiernsdslagneustaintaedicmbemetntmanerinsdslamueundenineynemneeNonesies 762 1 464 
NGE SSSCES. wiiicci ceacitnt rence serene venere qemenend qemcked HenekO ence Meek ReMKeRd HeKehONeieNAieeReeemdeenadendinnnde eran 4170 2131 
REVGNUC isinsccncetradnntionsavnmeiesiadtatiensaicnmsietiv adieu tignnainwsiesvadtwdignckeneietikadnuiignhhiewa si adedudunaebae saws ehauounaebdueuNs 1 236 659 
Profit: (loss) from :cONtINUING OPEFAtiONS wins. cicteecnccccnedeciievesweneesnered setenensdvainedecieewantnedwceseecdilenchsenees 42 (iid) 
Other Comprehensive: INCOME (lOSS)\.:.dcasccicecasceteseesoncnsensnedyannsect aeamemseneas siendined seen eoeecmoadtavedscmenss (108) 75 
Total comprehensive income (loss).. (66) (35) 





Reconciliation of the above summarized financial information to the carrying amount of the interest in Castel and Efes recognized in 


the consolidated financial statements is as follows: 











2016 
Million US dollar Castel* Efes 
NEE SSSeES.OF Te SSSOCIIES cs aicecictaavenuesa-anastindeavensuae cies cine aveniutae Suestinde aden tan ales nig deavenatiaauesnieaeennnae 4170 2431 
INterest iM: ASSOCIATES (YO). scsi sieiccivseinciewsiciieeaind sie Heniinaie wingwtdielee welevaie beige ed ale lnbicndaielsn'edbididle eine ovieiebineaind ale eeneleaie’ 20-40 24 
IMCS FESTMM ASSOCIALS  icsisicicicleicininainitiocininis sadic tiie siculainicincis wc giaie’s a naislncivias gaidajeinniiaulelaitoiascelais gcinsiauleisdeiia teids cieiasinelslsiaianieainaye’siine 939 Sil 
GOOdWIIl vccsnccizscandcevccpe saa derndadccand san deredetecanaageddenadeskedanceadenadesisaunaentdeanienaeancuws geatentag daneliegedear 1 854 239 
Carrying amount of investment in associates 2793 750 





During 2016, associates that are not individually material contributed to 47m US dollar to the results of investment in associates. 


In 2015, there were no significant investments in associates. 


Additional information related to the significant associates is presented in Note 36 AB InBev Companies. 


17. INVESTMENT SECURITIES 











Million US dollar 2016 2015 
Non-current investments 
Investments in unquoted companies — available for Sale.........ceceeeeee essen eee ee eee ee es 58 31 
Debt securities held to maturity ........ 0. ccceceecceseeeeeeeseceeeseeestoesenseestoesenenesteusseetees 24 17 
82 48 
Current investments 
Debt securities held for trading .........cccccecesceeeeeeeeesecseeseeesecesenseesecessnereeteuseeetees 5 659 55 
5 659 55 


As of 31 December 2016, current debt securities of 5 659m US dollar mainly represented investments in Euro denominated T-Bills. 
The company’s investments in such short-term debt securities are primarily to facilitate liquidity and for capital preservation. 





1 Brasseries Internationales Holding Ltd, Société des Brasseries et Glaciéres Internationales SA, Algerienne de Bavaroise Spa, BIH Brasseries Internationales Holding 
(Angola) Ltd, Marocaine d'Investissements et de Services SA, Skikda Bottling Company SARL, Société de Boissons de l'Ouest Algerien SARL, and Société des 
Nouvelles Brasseries together make up Castel's African beverage operations. Details of individual ownership percentages are included in Note 36 AB InBev companies. 
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The securities available for sale consist of investments in unquoted companies and are measured at cost as their fair value cannot be 
reliably determined. 


18. DEFERRED TAX ASSETS AND LIABILITIES 


The amount of deferred tax assets and liabilities by type of temporary difference can be detailed as follows: 



































2016 
Million US dollar Assets Liabilities Net 
Property, plant and CQUIPMENE .........ccecseeseeeeeneeeeterseceeeeseestsesenseestoessneteetsereeetees 533 (4 017) (3 484) 
INTANGIDIC ASSES iscisiecsincsscediecdavneninedpedcad nemiewintideasdondadatantinedpedembaenicadsladiaicmndncarteneneae 200 (14 863) (14 663) 
MEMES ee sn newt a erent amb te pe nh gti a ch pian nN 145 (95) 50 
Trade and! Other receiVables's...ccccecvescesceee seen cetencusdiicwtcsiceesetseebneesucigtiencasevsincdndncie 74 (59) a 
Interest-bearing loans aNd DOFrOWINGS .......ccceceeeeee eect eee ee eee ee eee eeeee nese nese eee anne 322 (456) (134) 
EMPlOYCS DENIES i cicieesecidicieasansioncan seepiinsncsinesssecddianidousedeas seddtensechinesnsscldeareileusionele 704 (22) 682 
PFOVISIONS wiicttcci nie Oe OR ORE AREER OREN OO REA ARE MOEA ReRRE NE OER mE REA 578 (234) 344 
Derivatives ... ee 42 (30) 12 
Other items ............ oe 147 (1 119) (972) 
Loss carry forwards ............ on 1 278 = 1278 
Reclassified ‘AS held fOr SALC sias seccccasencncens neaccecdeadeeascnecteasantptensecapensinecieseencnsates? (4) 1459 1455 
Gross deferred tax assets/ (liabilities) ........cccccceeeceeeeeeeeeeeeeueeeeeeeeeeeeeneenenenee 4019 (19 436) (15 417) 
Netting by taxable entity ........cccccsceeseceeseeeeeseeeeeeeeeeeeeeueueasaeeeseueneaeeeseusesanaeees (2 758) 2 758 = 
Net deferred tax assets/ (liabilities) .......cccccceceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeueeeeneenen 1 261 (16 678) (15 417) 
2015 
Million US dollar Assets Liabilities Net 
Property, plant and CQUIPMENE ..........cccceeeeeeeeneeeneeeseseeeeeeeseoesenseentoeseneneeteereeerees 514 (2 482) (1 968) 
INTANGIDIS ASSES i secs vetsiscusscnincenincammnesmdetaee giainlsinclunataindinnnincimanemmninadeeananlmelsninteaiertnesine 221 (9 709) (9 488) 
DEES lop acs ve grece rergn ieee eden sci dan tide aoc daa a adhoc aeolian ean 103 (97) 6 
Trade and! Other receiVAaDlES sj cencnicvnenieeee nd eeew seremcueesiownduieweeweseebeecswsietewcasieincendiees 91 (59) 32 
Interest-bearing loans ANd DOFrOWINGS .......cccceeeeeee ee eee eee ee tees seen tees ee eeeeeeeneeeeees 569 (403) 166 
EMPlO yee DENEFIES Ws ccctacsciiccancunaccmnanansninciemcwtran cna deatcarndaiclainawiay fapitdicuincwtlenamdmbind antinelar 751 (28) 723 
PROVISIONS wi cncccivceanteninentieni deativkineakbent deatieninenienl deakiekineaihent deabieniaeaiien: dexkieneedaw 337 (36) 301 
92 (47) 45 
151 (997) (846) 
249 = 249 
3 078 (13 858) (10 780) 
Netting by taxable entity ........cccccsceeeeeeeeeeeeeseeeeseeeesaeeeueueesaeeeseueueaeeuseuesaeaeees (1 897) 1 897 * 
Net deferred tax assets/ (liabilities) ........cccceeceeeeeeeeeeeeeeeeeeeeeeeeeeaeeeeeeeeseneeees 1181 (11 961) (10 780) 


The change in net deferred taxes recorded in the consolidated statement of financial position can be detailed as follows: 












Million US dollar 2016 2015 
Balance at 1 JaMuary ...ccecccccecececeeeeeeeeeeeeeeeeeeeeeeeuensaeeeeeseueaueeseseeeasaeeesueusaeeeegeeusauaueauegunaunes (10 780) (11 643) 
ReEcOgGniZed iN: Profit: OF lOSSs .cscccticownandnccmndcamieoadateenmsonaacainswadsniintclnnemprincnteeaedadtaiaWadseninteomemnrandns ee (116) (199) 
Recognized in other COMpreheNnSive INCOME .......cceceeeee eee eee eee Eee ee eee eee e ene nn nanan eee (204) 893 
Acquisitions through business combinations... se (5 623) (7) 
Reclassified as held for Sale ..........ccscecseceeeecseceteeeseeecesecereeeseseseneees nav 1455 = 
Other movements and effect of changes in foreign exchange rates — (149) 176 
Balance at 31 DeCeEMbe lr .....cccccccceeeeeeeeeeeeeeeeeeeeeeeueesaeeesaueueaueeseueeeasaeseueueusaeausausueauauseususaeaunes (15 417) (10 780) 





Net deferred tax assets and liabilities increased from prior year mainly due to deferred tax liabilities associated with the combination 
with SABMiller. 


Most of the temporary differences are related to the fair value adjustment on intangible assets with indefinite useful lives and 
property, plant and equipment acquired through business combinations. The realization of such temporary differences is unlikely to 
revert within 12 months. 


On 31 December 2016, a deferred tax liability of 121m US dollar (2015: 235m US dollar) relating to investment in subsidiaries has 
not been recognized because management believes that this liability will not be incurred in the foreseeable future. 


Tax losses carried forward and deductible temporary differences on which no deferred tax asset is recognized amount to 
4 499m US dollar (2015: 2 766m US dollar). 858m US dollar of these tax losses and deductible temporary differences do not have 
an expiration date, 51m US dollar, 95m US dollar and 165m US dollar expire within respectively 1, 2 and 3 years, while 
3 330m US dollar have an expiration date of more than 3 years. Deferred tax assets have not been recognized on these items 
because it is not probable that future taxable profits will be available against which these tax losses and deductible temporary 
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differences can be utilized and the company has no tax planning strategy currently in place to utilize these tax losses and deductible 
temporary differences. 


19. INVENTORIES 











Million US dollar 2016 2015 
PrepayMent..........:::cceeeeee esse eee 90 103 
Raw materials and consumables... sia 2 143 1539 
Work in Progress .........::::eeeeeeeeeee si 391 294 
Finished goods ..........cseeeeeee aie 1 166 819 
Goods: purchased Tor 1reSale viniicsincnincincdedens casedenssucd ening adhsncwinsinedeidend savedenteaisdeansadicnincnndnieadsededensen 124 107 

3913 2 862 


Inventories other than work in progress 
Inventories stated at net realizable ValUC ...........:cceceesececeneeeetersnoeeeeceseceuseesesesentecsteesererseeers 42 46 
Carrying amount of inventories subject to collateral 





The cost of inventories recognized as an expense in 2016 amounts to 17 803m US dollar, included in cost of sales (2015: 
17 137m US dollar). 


Impairment losses on inventories recognized in 2016 amount to 70m US dollar (2015: 21m US dollar). 


20. TRADE AND OTHER RECEIVABLES 


NON-CURRENT TRADE AND OTHER RECEIVABLES 








Million US dollar 2016 2015 
Cash GepOSits: fOr: Quarantees ice. sissies sedeiesscseaensionddneaeensmnund seddinnseatindsiagenidaedeseeneanensetsedeecnendssender 200 187 
LOANS CO CUSLOMESS -ccsconidicndcardonionaancnddane dea dcemaean denied woidemnee ded bennnonad mei ceeeemceatachne ook deainemedonaaininae 15 37 
Deferred collection: on dispOSalSeicccieciakcccicetqensmiatccanadeancanipadswanecuiemean dev dnbndwagatecdewagessensindeunsenings it 25 
Tax receivable, other than INCOME tak... cc..ccccccrcenticc i udscnc i nadine icra ciaibee aaa aici 105 86 
Trade and Other receivables wc icievcacvcs ondesiader cesvaeencesnadentarnadeiue readied ebewaneneaniadevdasvadeuenriadevenswerend 543 578 

874 913 


For the nature of cash deposits for guarantees see Note 31 Collateral and contractual commitments for the acquisition of property, 
plant and equipment, loans to customers and other. 


CURRENT TRADE AND OTHER RECEIVABLES 











Million US dollar 2016 2015 
Trade receivables and accrued income ............::: ct i i i nen nente na eenenenee 4 562 3 241 
TIMES SEF ECCI SIS eos tcibonnsicsnmoarsam ates noasanctinteseneaim antekreieq dicta rath ante neatdiala kre atm ania konto Tiale Ramm neler amie eanemremaumatic 10 21 
Tax receivable, other than income tax... 572 353 
Loans to customers.. 85 57 
Prepaid expenses .... 316 465 
Other receivables .... 846 314 

6391 4451 


The fair value of trade and other receivables equals their carrying amounts as the impact of discounting is not significant. 


The ageing of the current trade receivables and accrued income, interest receivable, other receivables and current and non-current 
loans to customers can be detailed as follows for 2016 and 2015 respectively: 


Of which: Of which not impaired as of the reporting date and past 
neither due 





Net carrying impaired nor 
amount as of past due on 











December 31, the reporting Less than Between 30 Between 60 More than 

2016 date 30 days and59days_ and 89 days 90 days 

Trade receivables and accrued income . 4 562 4201 189 64 37 70 
Loans to CUSCOMETS........ceceeeeeee eee ee tees 100 96 A 2 2 = 
Interest receivable... san 10 10 = = = = 
Other receivables ..........:::eceeeeeeeeeeeeeee 846 T2t 42 ai 6 56 
5518 5 028 231 87 45 126 
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Of which: Of which not impaired as of the reporting date and past 
neither due 





Net carrying impaired nor 
amount as of past due on 








December 31, the reporting Less than Between 30 Between 60 More than 

2015 date 30 days and59days_ and 89 days 90 days 

Trade receivables and accrued income . 3 241 3.105 110 13 13 = 
Loans to CUSCOMETS........cceceeeeeeeeeeee tees 94 88 3 2 1 * 
Interest receivable..........:ceceeeeeeeeeeeeee 21 21 = - - - 
Other receivables ..........:::cceseeeeeeeeeeeee 314 314 - - - - 
3 670 3 528 113 15 14 - 


In accordance with IFRS 7 Financial Instruments: Disclosures, the above analysis of the age of financial assets that are past due as 
at the reporting date but not impaired also includes non-current loans to customers. Past due amounts were not impaired when 
collection is still considered likely, for instance because the amounts can be recovered from the tax authorities or AB InBev has 
sufficient collateral. Impairment losses on trade and other receivables recognized in 2016 amount to 40m US dollar (2015: 44m US 
dollar). 


AB InBev’s exposure to credit, currency and interest rate risks is disclosed in Note 29 Risks arising from financial instruments. 


21. CASH AND CASH EQUIVALENTS 














Million US dollar 2016 2015 
Short-term bank deposits 3231 4 462 
Treasury BillS .........ccccceeeeee ane 250 - 
Cash and bank ACCOUNES........cccccceeeccceseeeceeaeeeeeeeeceeeseeecesseeeessueceesseeeeesaeeeeees 5 098 2 461 
Cash. and cash equivalent :.c0scccicccscccssceneccsascsescnnsecnseteesscsenedaresesecsvecssens 8579 6 923 
Bank OVErdrafts .....ccccccsssseseeeeeeeceessneeeeeeeeeanasneeeeeeeenanssaeeeesecenansseeessensanenas (184) (13) 

8395 6910 


The cash outstanding per 31 December 2016 includes restricted cash for an amount of 2m US dollar (2015: 5m US dollar). This 
restricted cash refers to outstanding consideration payable to former Anheuser-Busch who did not yet claim the proceeds from the 
2008 combination. 


22. ASSETS CLASSIFIED AS HELD FOR SALE AND DISCONTINUED 











OPERATIONS 
Million US dollar 2016 2015 
Balance at the end Of preViOUS Year ..ssccccsesesseeeeeeeeeeaeeseeeeeeeseeneesseeeeessneas 48 101 
Combination with SABMiller .........s:cccccccccccsseeeeeeeeceeseaeeeeeeeeeesseaeeceeeeeeseaeaaesss 24 805 : 
Proceeds from SABMiller transaction-related divestitures . cat (16 342) = 
Reclassified to assets held for sale in the period ............. oe 7 959 148 
Disposals through sales of subsidiaries............00 (28) (189) 
Effect of movements in foreign EXCHANGE ........cceccecccseeeeeeeceeessaeeeeeeeeeessaaaeess (51) (12) 
Other MOVEMENES........:seeceeeecceceeeeeeeeeeceeeeueeeeeeeeeeseseueueeeeesseaaeceeeeesseaaaaeegs 48 - 
Balance at the end Of year sescccccsescsssesesctssesessesssseeceacssnsenssaseactssasensnsesess 16 439 48 


Assets held for sale through the Combination with SABMiller were recognized in relation to the divestiture of SABMiller’s interests 
in the MillerCoors LLC joint venture and certain of SABMiller's portfolio of Miller brands outside of the U.S. to Molson Coors 
Brewing company; the divestiture of SABMiller’s European premium brands to Asahi Group Holdings, Ltd and the divestiture of 
SABMiller’s interest in China Resources Snow Breweries Ltd. to China Resources Beer (Holdings) Co. Ltd. These divestments 
were completed on 11 October 2016. See also Note 6 — Acquisitions and disposals of Subsidiaries. 


Assets held for sale through the Combination with SABMiller were also recognized in relation to the agreement to sell SABMiller’s 
assets in Central and Eastern Europe (Hungary, Romania, the Czech Republic, Slovakia and Poland) to Asahi; and the agreement to 
divest SABMiller’s interests in Distell Group Limited in South Africa to the Public Investment Corporation (SOC) Limited. By 31 
December 2016, these disposals had not closed. See also Note 6 — Acquisitions and disposals of Subsidiaries 


Amounts reclassified to assets held for sale in the period mainly related to the agreement reached in December 2016, between The 
Coca-Cola Company and the company regarding the transition of the company’s 54.5% equity stake in CCBA for 3.15 billion US 
dollar, after customary adjustments. CCBA includes the Coca-Cola bottling operations in South Africa, Namibia, Kenya, Uganda, 
Tanzania, Ethiopia, Mozambique, Ghana, Mayotte and Comoros. 


As discussed in Note 6 — Acquisition and disposal of subsidiaries, the company is in the process of finalizing the allocation of the 
purchase price to individual assets acquired and liabilities assumed in compliance with IFRS 3. Accordingly, on a provisional basis, 
the major classes of assets and liabilities of CCBA at the end of the reporting period, gross of non-controlling interests, are as 
follows: 


59 


Million US dollar CCBA 





Intangible assets ANd GOOCWiII .........cccccccceseeeeeeeeceeeeueeeeeeeececsuaaeeeeeeessesaaeegs 6 032 
Property, plant ANd CQUIPMENE .........cccccccecsssseceeeceescaesseceeccesscaeeseeesetetsaaneess 1301 
Othe MASSets -<sssscuraataseanaatareacts ve vadaavnanavnasvaiacadsatterentaasiaadtootaanbeannennewniy 584 
Assets classified as held for Salle ......sscssscsssscesscessecesecseeseeeeesneaeseeseseesses 7917 
Trade@ payables’ s icc. aston cca ween eccietnaninhest aehas seach nuked 558 
Deferred tax liabilities ...........ccccccceeeeeeeeeeeeeeeeeeeeeeeeseeeseseeeeeeeseeeseeeseeeereeererens 1459 


Other liabilities ..........ccccecccsecceeecceecceeeceeeeceeecaueeaeesuceeueeaueeseeeseuseseesseessenees 157 
Liabilities associated with assets held for Sale ...sssssssssesssesseesseeseeeeeenes 2174 





Net assets classified as held for Sale ......scscccsssssecsssseeeeeeeeeseesseesasneesenaees 5 743 


In addition, the companies have reached an agreement in principle for The Coca-Cola Company to acquire the companies’s interest 
in bottling operations in Zambia, Zimbabwe, Botswana, Swaziland, Lesotho, El Salvador and Honduras for an undisclosed amount. 
The transactions are subject to the relevant regulatory and minority approvals and are expected to close by the end of 2017. 


The results of the Central and Easter European businesses acquired through the SABMiller combination exclusively with a view to 
resale, qualify as discontinued operations and have been presented as such in these consolidated financial statements. 


The condensed income statement and cash flows of the Central and Easter European business are as follows: 








Million US dollar 2016 
REV@NUG: sean evcsediadecseatiyeddeweaeeusyansesuseet aedadeatadsdiees gegudeabasdlaesbaedasessaesauoeges 388 
Profit from operations ..........:c:cceeeeee eee 58 
Profit from discontinued operations 48 
Operating cash inflowS/(OUtfIOWS) ........ccecee eee e teeter eee eee eee ee eee eee eee eee een 48 


23. CHANGES IN EQUITY AND EARNINGS PER SHARE 


COMBINATION WITH SABMILLER 


The Combination was implemented through a series of steps and completed on the 10th of October. During the final step of the 
proposed structure, the former Anheuser-Busch InBev SA/NV (the “former AB InBev”) has merged into Newbelco SA/NV 
(“Newbelco”), and Newbelco has become the holding company for the combined former AB InBev and SABMiller groups. All 
assets and liabilities of the former AB InBev have been transferred to Newbelco, and Newbelco has automatically been substituted 
for the former AB InBev in all its rights and obligations by operation of Belgian law. Newbelco has been renamed Anheuser-Busch 
InBev SA/NV, and the former AB InBev has been dissolved by operation of Belgian law. 


The combination resulted in a series of equity reorganizations: 


On 6 October 2016, Newbelco issued 163 276 737 100 ordinary shares (“Initial Newbelco Shares”) to SABMiller 
shareholders through a capital increase of 85 531m euro represented by 8 553m euro capital (9 528 m US dollar) and 
76 978m euro share premium (85 754m US dollar), as consideration for 1 632 767 371 ordinary shares of SABMiller 
pursuant to a UK law court-sanctioned scheme of arrangement (the “UK Scheme’’). 

Following completion of the tender offer, AB InBev acquired 102 890 758 014 Initial Newbelco Shares tendered into the 
Belgian offer equivalent to 555 466 167 new ordinary shares considering the consolidation factor of 185.233168056448 
defined in the UK Scheme. 

Based on the terms of the UK Scheme, all Initial Newbelco Shares not tendered to AB InBev in the context of the Belgian 
offer (i.e. 60 385 979 086 Initial Newbelco Shares) were reclassified into 325 999 817 restricted shares, in accordance 
with the mechanism by which any Initial Newbelco Shares that were retained after closing of the Belgian offer were 
automatically reclassified and consolidated. 

After the Belgian offer and, upon completion of the Belgian merger, all shares acquired by AB InBev in the Belgian offer 
were cancelled except for the equivalent of 85 000 000 of new ordinary shares, which were retained by Newbelco and held 
as treasury after completion of the Belgian Merger, as decided by the general meeting of Newbelco in the notarial deed 
approving the merger of former AB InBev into Newbelco and in accordance with the Belgian Companies Code. As a 
result of the merger the share premium was reduced by 52 522m euro (58 510m US dollar) against undistributable 
reserves, 44 485m euro (49 556m US dollar) of such reserves were cancelled upon cancellation of the shares acquired by 
AB InBev in the Belgian offer, and 8 037m euro (8 953m US dollar) undistributable reserves remained outstanding against 
the 85 000 000 treasury shares in accordance with Belgian Companies Code. 

Upon the merger, the capital and share premium of Newbelco were further reorganized. Newbelco’s share capital was 
reduced by 8 553m euro (9 528m US dollar) and its issue premium account was reduced by 24 456m euro (27 244m USD) 
to create distributable reserves of 33 009m euro (36 772m US dollar) as decided by the general meeting of Newbelco in 
the notarial deed approving the merger of former AB InBev into Newbelco and in accordance with the Belgian Companies 
Code. Each such step became effective simultaneously with the merger of former AB InBev into Newbelco upon 
completion of the SABMiller transaction. 


As discussed in Note 6 — Acquisition and disposal of subsidiaries, in accordance with IFRS, the merger between the former AB 
InBev into Newbelco is considered for accounting purposes as a reverse acquisition, operation by which Newbelco legally absorbed 
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assets and liabilities of former AB InBev. As a consequence, the legal acquirer (Newbelco) is the accounting acquiree and the legal 
acquiree (former AB InBev) is the accounting acquirer. 


IFRS 3 requires that the comparative equity structure of the accounting acquirer (former AB InBev) be restated using the exchange 
ratio established in the acquisition agreement to reflect the number of shares of the legal parent issued in the reverse acquisition. As 
the exchange ratio resulting from the Belgian Merger represented one new ordinary share issued to the AB InBev shareholders in 
exchange for one former AB InBev Share, without any cash compensation, no restatement of comparative figures was deemed 
needed. 


STATEMENT OF CAPITAL 
The tables below summarize the changes in issued capital and treasury shares during the year: 


Issued capital 











FORMER AB INBEV -PRE MERGER Million shares Million US dollar 
At the end of the previous year and pre-MePrgGeP .......cceceeseeeeeeeeeeeee eee 1 608 1 736 
1 608 1736 





Issued capital 























ISSUED CAPITAL - IMPACT MERGER Million shares Million US dollar 
6 October capital increase ...........ccceceeeeeereeeseeeeesseeeserseseeenseesnsesensees 881 9 528 
Cancellation of acquired ShAreS ...... cece eee eee ee ee eee ee eens ee ee eee ees (470) = 
Share for share exchange former AB InBev 1 608 1 736 
TRANSPEF LO PESEPVES wi ccocctideneconancnnaiaiedeinneandnbandndineamameaccanapemrembteemcon - (9 528) 
2019 1736 
Of which: 
Ordinary shares 1 693 
Restricted shares 326 
Result on the use of 
Treasury shares treasury shares! 
TREASURY SHARES Million shares Million US dollar Million US dollar 
At the end of the previouS year ...........:::cceeeeeeeeeeeeeeeee seen eeseeeeeeenenee 1.9 (202) (1 424) 
Treasury shares as a result of the Belgian Merger.... es 85.0 (8 953) 5 
Other changes during the Period .........cceceeeeeee eee ee tees eens sees ee eeeea ees (1.4) 175 (28) 
85.5 (8 980) (1 452) 


As at 31 December 2016, the share capital of AB InBev amounts to 1 238 608 344.12 euro (1 736 billion US dollar). It is 
represented by 2 019 241 973 shares without nominal value, of which 85 540 392 are held in treasury by AB InBev and its 
subsidiaries. All shares are new ordinary shares following the completion of the Belgian Merger, except for 325 999 817 Restricted 
Shares. As at 31 December 2016, there is no authorized, un-issued capital. 


The treasury shares held by the company are reported in equity in Treasury shares. 


The holders of ordinary and restricted shares are entitled to receive dividends as declared from time to time and are entitled to one 
vote per share at meetings of the company. In respect of the company’s shares that are held by AB InBev, rights are suspended. 


The restricted shares are unlisted, not admitted to trading on any stock exchange, and are subject to, among other things, restrictions 
on transfer until converted into new ordinary shares. The restricted shares will be convertible at the election of the holder into new 
ordinary shares on a one-for-one basis with effect from the fifth anniversary of completion of the Combination. From completion of 
the Combination, such restricted shares will rank equally with the new ordinary shares with respect to dividends and voting rights. 


The shareholders’ structure based on the notifications made to the company pursuant to the Belgian Law of 02 May 2007 on the 
disclosure of significant shareholdings in listed companies is included in the Corporate Governance section of AB InBev’s annual 
report. 


CHANGES IN OWNERSHIP INTERESTS 


In compliance with IFRS 10, the acquisition of additional shares in a subsidiary is accounted for as an equity transaction with 
owners. 


During 2016, AB InBev purchased non-controlling interests in subsidiaries for a total consideration of 10m US dollar. As the related 
subsidiaries were already fully consolidated, the purchases did not impact AB InBev’s profit, but reduced the non-controlling 
interests and thus impacted the profit attributable to equity holders of AB InBev. 


REPORT ACCORDING TO ARTICLE 624 OF THE BELGIAN COMPANIES CODE - PURCHASE OF 
OWN SHARES 


During the year ended 31 December 2015, AB InBev bought back 8 200 090 shares for a total amount of 1 billion US dollar, 
corresponding to 0.41% of the total shares outstanding. The shares acquired were mainly used to fulfill the company’s various share 
delivery commitments under the stock ownership plan. 





a During 2016, the company reclassified the results of treasury shares to retained earnings 
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During 2016, the company proceeded with the following sale transactions: 


e 194 132 shares were granted to executives of the group according to the company’s executive remuneration policy; 
e 1 139 599 shares were sold, as a result of the exercise of options granted to employees of the group. 


At the end of the period, the group owned 85 540 392 own shares of which 85 000 000 were held directly by AB InBev. 


The par value of the shares is 0.61 euro. As a consequence, the shares that were sold during the year 2016 represent 862 374 US 
dollar (818 114 euro) of the subscribed capital and the shares that the company still owned at the end of 2016 represent 54 959 956 
US dollar (52 139 224 euro) of the subscribed capital. 


DIVIDENDS 


On 27 October 2016, an interim dividend of 1.60 euro per share or 3 091m euro was approved by the Board of Directors. This 
interim dividend was paid out on 17 November 2016. On 1 March 2017, in addition to the interim dividend paid on 17 November 
2016, a dividend of 2.00 euro per share or 3 856m euro was proposed by the Board of Directors, reflecting a total dividend payment 
for 2016 fiscal year of 3.60 euro per share or 6 947m euro. 


On 29 October 2015, an interim dividend of 1.60 euro per share or 2 570m euro was approved by the Board of Directors. This 
interim dividend was paid out on 16 November 2015. On 27 April 2016, in addition to the interim dividend paid on 16 November 
2015, a dividend of 2.00 euro per share or approximately 3 206m euro was approved at the shareholders meeting, reflecting a total 
dividend payment for 2015 fiscal year of 3.60 euro per share or 5 776m euro. The dividend was paid out on 3 May 2016. 


TRANSLATION RESERVES 


The translation reserves comprise all foreign currency exchange differences arising from the translation of the financial statements 
of foreign operations. The translation reserves also comprise the portion of the gain or loss on the foreign currency liabilities and on 
the derivative financial instruments determined to be effective net investment hedges in conformity with IAS 39 Financial 
Instruments: Recognition and Measurement hedge accounting rules. 


HEDGING RESERVES 


The hedging reserves comprise the effective portion of the cumulative net change in the fair value of cash flow hedges to the extent 
the hedged risk has not yet impacted profit or loss — see also Note 29 Risks arising from financial instruments. 


TRANSFERS FROM SUBSIDIARIES 


The amount of dividends payable to AB InBev by its operating subsidiaries is subject to, among other restrictions, general 
limitations imposed by the corporate laws, capital transfer restrictions and exchange control restrictions of the respective 
jurisdictions where those subsidiaries are organized and operate. Capital transfer restrictions are also common in certain emerging 
market countries, and may affect AB InBev’s flexibility in implementing a capital structure it believes to be efficient. As at 31 
December 2016, the restrictions above mentioned were not deemed significant on the company’s ability to access or use the assets 
or settle the liabilities of the its operating subsidiaries. 


Dividends paid to AB InBev by certain of its subsidiaries are also subject to withholding taxes. Withholding tax, if applicable, 
generally does not exceed 15%. 


DEFERRED SHARE INSTRUMENT 


In a transaction related to the combination with Grupo Modelo, selected Grupo Modelo shareholders committed, upon tender of 
their Grupo Modelo shares, to acquire 23 076 923 AB InBev shares to be delivered within 5 years for a consideration of 
approximately 1.5 billion US dollar. The consideration was paid on 5 June 2013. Pending the delivery of the AB InBev shares, AB 
InBev will pay a coupon on each undelivered AB InBev share, so that the Deferred Share Instrument holders are compensated on an 
after tax basis, for dividends they would have received had the AB InBev shares been delivered to them prior to the record date for 
such dividend. 


The deferred share instrument is classified as an equity instrument, in line with IAS 32, as the number of shares and consideration 
received are fixed. The coupon to compensate for the dividend equivalent is reported through equity. On 3 May 2016, the company 
paid a coupon of 2.00 euro per share or approximately 51m US dollar. On 17 November 2016, the company paid a coupon of 1.60 
euro per share or approximately 41m US dollar. 


STOCK LENDING 


In order to fulfil AB InBev’s commitments under various outstanding stock option plans, AB InBev entered into stock lending 
arrangements for up to 15 million of its own ordinary shares. As of 31 December 2016, the outstanding balance of loaned securities 
amounted to 15 million, of which 13 million were used to fulfil stock option plan commitments. AB InBev shall pay any dividend 
equivalent, after tax in respect of the loaned securities. This payment will be reported through equity as dividend. 
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OTHER COMPREHENSIVE INCOME RESERVES 


The changes in the other comprehensive income reserves are as follows: 





























Translation Hedging Post-employment Total OCI 

Million US dollar reserves reserves benefits reserves 
AS per 1 January 2016........cccccsseceenesessecesenseseeensesoes (11 493) (1 217) (1 400) (14 110) 
Other comprehensive income 

Exchange differences on translation of foreign 

Operations (gains/(lOSSES))).....0.:2.0cceseececcecereecsecreeseee (3 265) = = (3 265) 

Foreign exchange contracts recognized in equity in 

relation to the SABMiller combination ...............:::006 = (7 099) = (7 099) 

Foreign exchange contracts reclassified from equity 

in relation to the SABMiller combination = 8 837 = 8 837 

Cashiflowsned GeSiang srescresessceccmsereesecener see ceer am = 223 - 223) 

Re-measurements of post-employment benefits ........ = (212) (212) 
Total comprehensive income (3 265) 1961 (212) (1 516) 
As per 31 December 2016 .....cccsccscsssesecesensenseenseenes (14 758) 744 (1 612) (15 626) 

Translation Hedging Post-employment Total OCI 

Million US dollar reserves reserves benefits reserves 
AS per 1 January 2015.......ccccceceeeeeeee ee ee esse eeeeeeeeeeeeeee (5 336) 557 (1 447) (6 226) 
Other comprehensive income 

Exchange differences on translation of foreign 

operations (gains/(lOSSES)).......cceeceeeeee eee ee ee eee eee ee eee ee (6 157) - (6 157) 

Foreign exchange contracts recognized in equity in 

relation to the SABMiller combination ............c:eceeeeeee - (1 738) (1 738) 

Cash TOW: NOAGCS sa cssndsanedinscanensmonanenimevanendimecamedionanaine - (36) (36) 

Re-measurements of post-employment benefits ........ - - 47 47 
Total comprehensive income awk (6 157) (1.774) 47 (7 884) 
As per 31 December 2015. ......cccceeeeneeeeeeeeeeeeeeeeeeeeeee (11 493) (1 217) (1 400) (14 110) 


EARNINGS PER SHARE 


The calculation of basic earnings per share is based on the profit attributable to equity holders of AB InBev of 1 241m US dollar (31 
December 2015: 8 273m US dollar) and a weighted average number of ordinary and restricted shares outstanding (including 


deferred share instruments and stock lending) per end of the period, calculated as follows: 








Million shares 2016 2015 
Issued ordinary shares at 1 January, net Of treaSUry SHAPES... eececeee cece eee ee tense ee nese nena eeanes 1 606 1 607 
Effect of restricted share issuance — SABMiller COMDINAtION ....... cece e eee eee eee arene ee en eee 94 = 
Effect of shares issued and share buyback PrograMS.......ccccceceeeeeeeeee eens teense sense ee eee ee een eeena eee (20) (2) 
EMGCE OF SHOCK GMI icsssssnicosansnacsmansndcanaaimasedansnucenadendcokause ncanudendeckwnennied ademicensianarsnuiaenadeducns a2 10 
Effect of undelivered shares under the deferred share insStrUMeNt..........cccceseeeeeeeeee eee eeeeeeeeneeees 23 23 
Weighted average number of ordinary and restricted shares at 31 December ..........00008 1717 1 638 


The calculation of diluted earnings per share is based on the profit attributable to equity holders of AB InBev of 1 241m US dollar 
(31 December 2015: 8 273m US dollar) and a weighted average number of ordinary and restricted shares (diluted) outstanding 


(including deferred share instruments and stock lending) per end of the period, calculated as follows: 








Million shares 2016 2015 
Weighted average number of ordinary and restricted shares at 31 December ..........cccseeseee senna ee L7i7 1 638 
Effect of share options, warrants and restricted StOCKk UNItS ........ cee eeeee ee eee eee ee eee esas eee eeene eee 38 30 
Weighted average number of ordinary and restricted shares (diluted) at 31 December. 1755 1 668 


The calculation of earnings per share before non-recurring items and discontinued operations is based on the profit from continuing 
operations attributable to equity holders of AB InBev. A reconciliation of profit before non-recurring items and discontinued 
operations, attributable to equity holders of AB InBev to profit attributable to equity holders of AB InBev is calculated as follows: 








Million US dollar 2016 2015 
Profit before non-recurring items and discontinued operations, attributable to equity holders of 

AB: INBO@V sicdesicisg tices encinssina se canosientinadiageisieibeinsledsintsiecisslasidebatenisienaulals otldcinielaa soind wieeipaltliataundineiieatccdedengeseedicanes and 4 853 8513 
Non-recurring items, after taxes, attributable to equity holders of AB InBev (refer to Note 8) ... (304) (26) 
Non-recurring finance income/(cost), after taxes, attributable to equity holders of AB InBev (refer 

LORNOCSIS I) sriaciessatiacai cine wteamopenteneinndadtaimeina daca esihesteune a pdulaseiiptaisuamidialdlat soninewietadien daloasemsinacaciace aaienpaweawenees (3 356) (214) 
Profit from discontinued operations (refer to Note 22).. 48 = 
Profit attributable to equity holders of AB InBev.. 1 241 8 273 
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The table below sets out the EPS calculation: 





Million US dollar 2016 2015 
Profit attributable to equity holders of AB INB@V .......cccecceeeeeeeee esate eee ee esate eee ee eee eeeeeeeneeneeenaeees 1241 8 273 
Weighted average number of ordinary and restricted Shares ........cecceeeeeee ee ee eee eee ates tent ee nena ee 1717 1 638 
Basic EPS from continuing and discontinued operations. .....cccccccceeceeeeeeeeeeeeeeeneeeeseeneveneues 0.72 5.05 
Profit from continuing operations attributable to equity holders of AB INBeV ..........ccseeeeeeeeeeeee ees 1193 8 273 
Weighted average number of ordinary and restricted Shares ........cceeceeee ee eee eee ee eee eens eset ee eeeneee ioiy 1 638 
Basic EPS from continuing Operations ......ccccccccseeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseueeeusaeeeseueuseuseeanausus 0.69 5.05 


Profit from continuing operations before non-recurring items, attributable to equity holders of 


ABN BO ek sincere sieteaiersaise tunennere ciia ceisin aie aicniogesie ne entire iste opie ates ain nla aine Seinen g witite aipait outer eorncalenigied entice eatceiiane 4 853 8513 
Weighted average number of ordinary and restricted Shares ........cccceeeeeee ee eee eee ee eee tense ee ete ee eee nees ay, 1 638 
EPS from continuing operations before non-recurring iteEMS ......ccccceeseeeeeeeeeneeeeeeeeeneneeenes 2.83 5.20 
Profit attributable to equity holders of AB INB@V ........ccccceceee tees eee tense ee esate eset eee ee eee eeneeeeeeanaeeees 1 241 8 273 
Weighted average number of ordinary and restricted shares (dilUteEd) .........eeeeceee eee eee eset ee ee eeeee 1755 1 668 
Diluted EPS from continuing and discontinued Operations......ccccccececeseeeeeeeeeeeeeeseeeenensues 0.71 4.96 
Profit from continuing operations attributable to equity holders of AB INBeV .........cccseeeeeeeeee eens 1193 8 273 
Weighted average number of ordinary and restricted shares (dilUted) .........ccceceee eee eee teen eee eee eens iD Tsay) 1 668 
Diluted EPS from continuing Operations ........ccccceeeeeeeeeeeeeeeeeeeeeeeeeeeeseueeeaeeeeeseeeueeeseeaneugun 0.68 4.96 


Profit from continuing operations before non-recurring items, attributable to equity holders of 


AB: INBOQV icsicsidinsisicitican satcingsinsgestinntientjcaiiadionsidneanedleiatemnpeladaina snide teaisciadlcnelasleaicintsina sam ninaten tinmetlneweleeaacbeeecidesee’ 4 853 8513 
Weighted average number of ordinary and restricted shares (dilUted) .........ccceeeeeeee ects eee ee eee eens iyi} =) 1 668 
Diluted EPS from continuing operations before non-recurring iteEMS .......ccccseeeeeneeneeeees 2.77 5.10 


The average market value of the company’s shares for purposes of calculating the dilutive effect of share options and restricted stock 
units was based on quoted market prices for the period that the options and restricted stock units were outstanding. 5m share options 
were anti-dilutive and not included in the calculation of the dilutive effect as at 31 December 2016. 


24. INTEREST-BEARING LOANS AND BORROWINGS 


This note provides information about the company’s interest-bearing loans and borrowings. For more information about the 
company’s exposure to interest rate and foreign exposure currency risk - refer to Note 29 Risks arising from financial instruments. 


NON-CURRENT LIABILITIES 




















Million US dollar 2016 2015 
Secured Dank lOSNS wccccsacseheseoie nial idan de leis cernatnade nea ce ci ewe ets cence denen 210 175 
Unsecured bank loans... 8 266 89 
Unsecured bond issues... 105 146 43 112 
Unsecured other loans ... wis add 43 
Finance lease liabilities ............0...0. ci lr i nnn 208 122 
113 941 43 541 

CURRENT LIABILITIES 
Million US dollar 2016 2015 
Secured DSGK LONG. wsicesicccsi cent neni denncheni neat anni Geatcoenige at benibeakhenibenicbeni-Geaicetni- gent benidenichente 652 102 
COMMeErGiall PAPEMS «tates sececcitcavedorescamdecineacadeassesaacntarvadotbacandeeddeeadeay aeaaadntarvadoneacnd 2 053 2 087 
Unsecured bank loans.. ia 1 396 1 380 
MIASOCUMEE DONC ISSUCS cris sc dces cslin dapat ences atlensvandeanacenadendcanus imae es atlensvan ds endian alindcananan 4481 2 330 
WASECUTER OUMGE MOGI: crxsvewscsaer cui sxe cewiuc na eren bau adenine reel en kde e dawn ne eles bebe eewbe ener edie ee eden 10 9 
Finhce 16aSeS NWEDMES . ccccnicesiavncsrrvienieastareicereneninariadnideradnieesbednicebeadninerbadnidereadnts 26 4 
8 618 5912 


The current and non-current interest-bearing loans and borrowings amount to 122.6 billion US dollar as of 31 December 2016, 
compared to 49.5 billion US dollar as of 31 December 2015. Out of the 122.6 billion US dollar as of 31 December 2016, 12.2 billion 
US dollar represents the fair market value of the total SABMiller debt assumed. 


Commercial papers amount to 2.1 billion US dollar as of 31 December 2016 and include programs in US dollar and euro with a total 
authorized issuance up to 3.0 billion US dollar and 1.0 billion euro, respectively. 
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During 2016, AB InBev completed the issuance of the following series of bonds: 





Aggregate 
principal amount 
Issue date (in millions) Currency Interest rate Maturity date 
25 January 2016 4 000 US dollar 1.900% 1 February 2019 
25 January 2016 7 500 US dollar 2.650% 1 February 2021 
25 January 2016 6 000 US dollar 3.300% 1 February 2023 
25 January 2016 11 000 US dollar 3.650% 1 February 2026 
25 January 2016 6 000 US dollar 4.700% 1 February 2036 
25 January 2016 11 000 US dollar 4.900% 1 February 2046 
25 January 2016 500 US dollar 3M LIBOR + 126 bps 1 February 2021 
29 January 2016 1470 US dollar 4.915% 29 January 2046 
29 March 2016 1750 Euro 0.625% 17 March 2020 
29 March 2016 2 000 Euro 0.875% 17 March 2022 
29 March 2016 2 500 Euro 1.500% 17 March 2025 
29 March 2016 3 000 Euro 2.000% 17 March 2028 
29 March 2016 2 750 Euro 2.750% 17 March 2036 
29 March 2016 1 250 Euro 3M EURIBOR + 75 bps 17 March 2020 


Substantially all of the net proceeds of the offering was used to fund a portion of the purchase price for the combination with 
SABMiller and related transactions. The remainder of the net proceeds was used for general corporate purposes. The excess liquidity 
resulting from these bonds was mainly invested in US Treasury Bills pending the closing of the combination. 


In connection with the combination with SABMiller, AB InBev entered into a 75.0 billion US dollar Committed Senior Acquisition 
Facilities agreement dated 28 October 2015 to fund the cash consideration of the transaction. The new financing consisted of a 10.0 
billion US dollar Disposal Bridge Facility, a 15.0 billion US dollar Cash/DCM Bridge Facility A, a 15.0 billion US dollar 
Cash/DCM Bridge Facility B, a 25.0 billion US dollar Term Facility A, and a 10.0 billion US dollar Term Facility B, (“2015 Senior 
Facilities Agreement”). 


On 27 January 2016, AB InBev announced that it had cancelled 42.5 billion US dollar of the 75.0 billion US dollar Committed 
Senior Acquisition Facilities. Upon receipt of the net proceeds of the January 46 billion US dollar offering, the company was 
required to cancel the Bridge to Cash / DCM Facilities A & B totaling 30 billion US dollar. Additionally, the company chose to 
make a voluntary cancellation of 12.5 billion US dollar of the Term Facility A as permitted under the terms of the 2015 Senior 
Facilities. On 4 April 2016, AB InBev announced that it had chosen to make an additional voluntary cancellation of the remaining 
12.5 billion US dollar of the Term Facility A. 


On 6 October 2016, the company drew down 8.0 billion US dollar under the Term Facility B and 10.0 billion US dollar under the 
Disposal Bridge Facility to finance the acquisition of SABMiller and announced that it had chosen to make an additional voluntary 
cancellation of 2.0 billion US dollar of the Term Facility B. On 20 October 2016, the company fully repaid the Disposal Bridge 
Facility, following completion of the disposals of SABMiller’s interests in MillerCoors and the global Miller brand, SABMiller's 
interest in China Resources Snow Breweries and part of SABMiller’s European business — see also Note 6 — Acquisitions and 
disposals of Subsidiaries. 


A summation of the Facilities, related cancellations and drawdowns as of 31 December 2016 is presented below: 








Original 2016 2016 Outstanding 
Amount Cancellation Drawdown Repayment Balance 
Applicable (billion (billion (billion (billion (billion 
Facility Term Margin (bps) US dollar) US dollar) US dollar) US dollar) US dollar) 
Term Facility A 3 Years LIBOR + 110 25.0 (25.0) - - = 
Term Facility B 5 Years LIBOR + 125 10.0 (2.0) (8.0) a (8.0) 
Disposal Bridge Facility 1 Year LIBOR + 100 10.0 3 (10.0) 10.0 - 
Bridge to Cash / DCM Facility A 1 Year LIBOR + 100 15.0 (15.0) - - = 
Bridge to Cash / DCM Facility B 2 Years LIBOR + 100 15.0 (15.0) “ = = 
75.0 (57.0) (18.0) 10.0 (8.0) 


The facilities bear interest rate calculated at LIBOR for a period equal to the length of the interest period plus an applicable margin. 
The margins on each facility are determined based on ratings assigned by rating agencies to AB InBev long-term debt. For Term 
Facility B, the margin ranges between 1.00% per annum and 1.45% per annum. 


Customary commitment fees were payable on any undrawn but available funds under the 2015 Senior Facilities Agreement. These 
fees are recorded as exceptional finance cost — see also Note 8 Non-recurring items. 


As at 31 December 2016, there are no amounts drawn down under the 9.0 billion US dollar 2010 Senior Facilities. 
Furthermore, in 2016, AB InBev completed the following early redemptions, exchange offers and credit facilities cancellation: 


e On 9 December 2016, the company and its wholly-owned subsidiaries, Anheuser-Busch InBev Finance Inc. and 
Anheuser-Busch North American Holding Corporation (formerly SABMiller Holdings Inc.), exercised their respective 
options to redeem in full the entire outstanding principal amount of certain series of notes, consisting of 1.2 billion US 
dollar aggregate principal amount of fixed rate notes due 2017 bearing interest at an annual rate of 1.125%; 2.0 billion US 
dollar aggregate principal amount of fixed rate notes due 2017 bearing interest at an annual rate of 2.45% and; 0.6 billion 
euro aggregate principal amount of fixed rate notes due 2017 bearing interest at an annual rate of 8.625%. 

e In November 2016, the company cancelled 3.5 billion US dollar committed syndicated revolving credit facilities assumed 
as part of the SABMiller combination, that were available for general corporate purposes. 
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e In December 2016, AB InBev closed the following exchange offers: 


Former Issuer 


New Issuer 


Title of series of notes issued 
exchanged 


Aggregate principal 
amount 


% of total 
outstanding principal 
of such series of 
notes tendered 





Anheuser Bush InBev 
Worldwide Inc. 


SABMiller Limited 


Anheuser-Busch 
North American 
Holding 
Corporation 
Anheuser-Busch 
North American 
Holding 
Corporation 
Anheuser-Busch 
North American 
Holding 
Corporation 





Anheuser Bush InBev 
Worldwide Inc. 


Anheuser Bush InBev 
Worldwide Inc. 


Anheuser Bush InBev 
Worldwide Inc. 


Anheuser Bush InBev 
Worldwide Inc. 


SABMiller Limited 


FBG Finance Pty 
Ltd (formerly FBG 
Finance Limited) 
S Anheuser-Busch 
North American 
Holding 
Corporation 


SABMiller Limited 


Anheuser-Busch 
North American 
Holding 
Corporation 


Anheuser Bush InBev 
Worldwide Inc. 


Anheuser Bush InBev 
Worldwide Inc. 


PBG Finance Pty Ltd. 


Anheuser-Busch InBev 
SA/NV 


6.500% Notes due 2018 


2.200% Fixed Rate Notes 
due 2018 


Floating Rate Notes due 2018 


3.750% Notes due 2022 


6.625% Guaranteed Notes 
due August 2033 


5.875% Notes due 2035 


4.950% Notes due 2042 


3.75% Notes due 2020 


1.875% Notes due 2020 


700m US dollar 


750m US dollar 


350m US dollar 


2 500m US dollar 


300m US dollar 


300m US dollar 


1 500m US dollar 


700m Australian 
dollar 


1 000m euro 


89.52% 


85.45% 


88.33% 


94.02% 


99.43% 


100% 


99.36% 


94.36% 


81.05% 


AB InBev is in compliance with all its debt covenants as of 31 December 2016. The 2010 Senior Facilities and the 2015 Senior 
Facilities Agreement do not include restrictive financial covenants. 


TERMS AND DEBT REPAYMENT 






























SCHEDULE AT 31 DECEMBER 2016 1 year or More than 5 
Million US dollar Total less 1-2 years 2-3 years 3-5 years years 
Secured bank loans..........0ccccesseeeeeaeeeees 862 652 107 26 21 56 
Commercial papers .....ccccscececeeeeeeeeeeeeees 2 053 2 053 = = = = 
Unsecured bank loans .......cccccceeeeaeeeeeees 9 662 1 396 195 91 7 980 : 
Unsecured bond iSSUeCS .......ccccceeeeeeeeeeees 109 627 4481 6 234 10 032 18 697 70 183 
Unsecured other loans 121 10 20 15 22 54 
Finance lease liabilities .... 234 26 26 31 46 105 
122 559 8 618 6 582 10195 26 766 70 398 

TERMS AND DEBT REPAYMENT 
SCHEDULE AT 31 DECEMBER 2015 1 year or More than 5 
Million US dollar Total less 1-2 years 2-3 years 3-5 years years 
Secured bank lOaMs..........0cccceseeeeeeaeeeees 277 102 72 20 28 55 
Commercial papers .... 2 087 2 087 - - - = 
Unsecured bank loans .. 1 469 1 380 84 - 5 = 
Unsecured bond issues. 45 442 2 330 6 415 4 613 10 163 21921 
Unsecured other loans.. 52 9 10 8 9 16 
Finance lease liabilities ............cccceeeeeeees 126 4 4 5 15 98 
49 453 5912 6585 4 646 10 220 22 090 
FINANCE LEASE LIABILITIES 2016 2016 2016 2015 2015 2015 
Million US dollar Payments Interests Principal Payments Interests Principal 
Less than one year............ 45 19 26 14 10 4 
Between one and two years .. 43 16 27 14 10 4 
Between two and three years .. 44 13 31 14 9 5 
Between three and five years .. es 70 24 46 32 a? 15. 
More than 5 yearS.........:::sceeeeeeee eens eerie 144 40 104 145 47 98 
346 112 234 219 93 126 


Net debt is defined as non-current and current interest-bearing loans and borrowings and bank overdrafts minus debt securities and 
cash and cash equivalents. Net debt is a financial performance indicator that is used by AB InBev’s management to highlight 
changes in the company’s overall liquidity position. The company believes that net debt is meaningful for investors as it is one of 
the primary measures AB InBev’s management uses when evaluating its progress towards deleveraging. 


AB InBev’s net debt increased to 108.0 billion US dollar as of 31 December 2016, from 42.2 billion US dollar as of 31 December 
2015. Apart from operating results net of capital expenditures, the net debt is mainly impacted by the payment associated with the 
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combination with SABMiller net of the cash acquired and the proceeds from the announced divestitures completed at 31 December 
2016 (48.8 billion US dollar), the SABMiller debt assumed as part of the combination (11.9 billion US dollar), the settlement of the 
portion of the derivatives hedging the SABMiller purchase consideration that did not qualify as hedge accounting (4.5 billion US 
dollar), dividend payments to shareholders of AB InBev and Ambev (8.5 billion US dollar), the payment of interests and taxes (6.0 
billion US dollar) and the impact of changes in foreign exchange rates (0.3 billion US dollar decrease of net debt). 


The following table provides a reconciliation of AB InBev’s net debt as at 31 December: 











Million US dollar 2016 2015 
Non-current interest-bearing loans and borrowings 113 941 43 541 
Current interest-bearing loans ANd DOFrOWINGS ........ccccee cece eect eee ee tees ee nese ee neaeeeeaeeena ee 8 618 5912 

122 559 49 453 
Bank OVGndratts ise: caicicsdnnsodecadadendensneaedensgatn deaientodead anepeeseaneapanaseced araiedtodeasaneneeeamaapienaees 184 


Cash! And Cash: CqQuivale nts siccccsieicasecicededtcaiiadcndnalsmonesstiawseas seddeeiedoaiciadenpadasiensndseines selnbelatiea's (8 579) (6 923) 


Interest bearing loans granted and other deposits (included within Trade and other 





PECEIVADIES) wcisicucicinicsicicitaraclincivvinivie'vctietinee naaigjoneaie cia is adlelisivbinindled siebiene'na)iielonau tities wduisalewbadled subse cinewe Co (528) (286) 
Debt securities (included within Investment securities) ‘ (5 683) (72) 
WE A i ainsi ean Seed Saisie cen Seales eden aad bad nadionainn galbaanenadieni longa taas thas mauatiadaienines 107 953 42185 





25. EMPLOYEE BENEFITS 


AB InBev sponsors various post-employment benefit plans worldwide. These include pension plans, both defined contribution 
plans, and defined benefit plans, and other post-employment benefits. In accordance with IAS 19 Employee Benefits post- 
employment benefit plans are classified as either defined contribution plans or defined benefit plans. 


DEFINED CONTRIBUTION PLANS 


For defined contribution plans, AB InBev pays contributions to publicly or privately administered pension funds or insurance 
contracts. Once the contributions have been paid, the group has no further payment obligation. The regular contributions constitute 
an expense for the year in which they are due. For 2016, contributions paid into defined contribution plans for the company 
amounted to 77m US dollar compared to 90m US dollar for 2015. 


DEFINED BENEFIT PLANS 


During 2016, the company contributed to 101 defined benefit plans, of which 69 are retirement or leaving service plans, 25 are 
medical cost plans and 7 other long-term employee benefit plans. Most plans provide retirement and leaving service benefits related 
to pay and years of service. The Australian, Barbadian, Belgian, Brazilian, Canadian, Dominican Republic, Dutch, Mexican, 
Panamean, South Korean, South African, UK and US plans are partially funded. When plans are funded, the assets are held in 
legally separate funds set up in accordance with applicable legal requirements and common practice in each country. The medical 
cost plans in Barbados, Brazil, Canada, Colombia, South Africa and US provide medical benefits to employees and their families 
after retirement. Many of the defined benefit plans are closed to new entrants. 


The present value of funded obligations includes a 210m US dollar liability related to two medical plans in Brazil, for which the 
benefits are provided through the Fundacgao Antonio Helena Zerrenner (“FAHZ”). The FAHZ is a legally distinct entity which 
provides medical, dental, educational and social assistance to current and retired employees of Ambev. On 31 December 2016, the 
actuarial liabilities related to the benefits provided by the FAHZ are fully offset by an equivalent amount of assets existing in the 
fund. The net liability recognized in the balance sheet is nil. 


The employee benefit net liability amounts to 3 004m US dollar as of 31 December 2016 compared to 2 723m US dollar as of 31 
December 2015. In 2016, the fair value of the plan assets increased by 102m US dollar and the defined benefit obligations increased 
by 358m US dollar. The increase in the employee benefit net liability is mainly driven by decreases in discount rates partially offset 
by positive asset returns. The combination with SABMiller is also impacting the employee benefit net liability (see Note 6 
Acquisitions and disposals). 
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The company’s net liability for post-employment and long-term employee benefit plans comprises the following at 31 December: 






































Million US dollar 2016 2015 
Present value of funded OblIgationS.........cccsesceeseeeecereesereneseceseeenseesecsceeseestcesenetseseneeerseesesoeer (7 044) (6 905) 
Fair Value: Of plamiaSSets .ccsicennccticcmmcevidnndctnneonedntdeanconaedananeddameddadienaecnndeamamnaddenanaieawndidabane eter enews 5 075 
Present value of net obligations for funded plans.......ccccccseeceeeeeeeeeeeeseeeeeeeeseeeueneeeneneneueas (1 867) (1 830) 
Present value of unfunded Obligations .............cceneecseceseeeeeeeetseeeseesesecenseesecesenetestenseeerseeeesoeer (908) (689) 
Present value of net ObiGatiONS ........ccccceeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeaseeseseueasaeeesevaueueeeneeeueunae (2 775) (2 519) 
UNFECOGNIZER ASSEE: ecicaniccdcontscndawnancanaecndnedicanaobiecnhmeabamnadiendiaind medieamaobddaahaeaiennbwcenaeainemedaeiedinn (168) (137) 
Net liability (2 943) (2 656) 
Other long term employee benefits ........ 0. cece eeseceneeeseceseseeeencessnoeeeeceseeenseesesesenseseeeesererseeers (73) (67) 
Reclassified as held for sale ............ ste 12 = 
Total employee benefits .. (3 004) (2 723) 
Employee benefits amounts in the balance sheet: 

LiADINGES mstscacsedancies coessadaleseaehoncasatndeaeaeh sbaweatesdeateehe heweiabadennavosnevendhagenuandae einai acadenmieates (3 014) (2 725) 
ASSOUS cicccnrvatertniganeninizchdriminacesimivakeniniganeninigansinivapeienivareamivanesinivanleaiiginesas tates scehinebarénakes 10 2 
Net liability .......cccccceceeeeeeeeeeeeeeeeeuseeeeeeeeeeeesoueeeseueeeeeuseeuseeseusoeuenseeeeuusousneeeusouseuseeeeueseusensens (3 004) (2 723) 
The changes in the present value of the defined benefit obligations are as follows: 

Million US dollar 2016 2015 
Defined benefit obligation at 1 January ......ccccecceeeeeeeeeeeeeeeeeeeeueeeeseeseueueeseeeeseueesaeeesenouennae (7 594) (8 585) 
CUPFENt:SEPVICE COSTS wise ccsedeasadincacseetedeancunedeataroddeapadincenaeetedeassdeaieaboroddeapacinenpaneay deassetaensavens (73) (81) 
INGEPESE COSE ic tinontiniintens cent nentintinenn bend nentan ki ieik bend healed ti-be nh bend Qenlen ki nenk bend heed tier neneeanhseanMaae (347) (354) 
Past service gain/(cost).. wae 8 8 
Settlements .........::cceeeee fas 174 3 
Benefits paid.........ccecseseceeeeeseeeeee — 482 517 
CONEFIDULION By Pla DAPTICI DOTS assis daca pvnnosiinacan ocdninn nn cnunanan ohdnauanesdmaran at inavenatiunsaundpanepmnehensawnon (4) (4) 
Acquisition and disposal through business COMDINAtION ......... cece eee ee eee arene eee eea eee eee (260) = 
Actuarial gains/(losses) — demographic ASSUMPTIONS..........cceeeee eee eee ee eee eee ee eee eens ane nee nena anes (1) 4 
Actuarial gains/(losses) — financial ASSUMPTIONS ......... cece e eee eens eens eens eens eens ane eeene ees (607) 283 
EXPerieNce AAJUSEMENUS » ic cidesncvdscdenavindeceanvedeortencnetnadtedcumantndertadeddeosecndonsnaghediumartmedetadesiebes se 37 14 
EXCHANGES GIPEFEN CES ins cedcdesccaiaasidegcindicncmeseienseadnaediaaadsiadeeadicnapelapieeade dy aeeiaaladeadentaeiensneneietaiee se 256 606 
Transfers:And Other MOVEMENES si. ccsceiceccnanescdecien seaeageatiodeas sasecenandagiecsessdanagenhensesideneasensece sets se (3) (5) 
Defined benefit obligation at 31 DeCemberr.......ccccccececeeeeeeeeeeeeeeeeveeeeeeueeeaeeeseueusaueeseueenenae (7 952) (7 594) 


As at the last valuation date, the present value of the defined benefit obligation was comprised of approximately 
1.9 billion US dollar relating to active employees, 1.5 billion US dollar relating to deferred members and 4.6 billion US dollar 


relating to members in retirement. 


The changes in the fair value of plan assets are as follows: 











Million US dollar 2016 2015 
Fair value of plan assets at 1 JaMUaPry.....cccccscceeseeeeeeeeeeeeeeeeeeeeeeeeaseeeeeeueasaueeeeueusaeeeneeeneueas 5075 5 773 
INGEPESE INCOMEC } consiesi ier ietinensce tienen: nerd nennid tiene nh beni neRMiN tienenk Aen DERE TienE TA RET HERR EN tie nen acne eeeE MOE 249 253 
ACIMIMISESARIONN COS ES sce icrsnsstatascornieninacnnnonnain epeaimesin neinmdala nian alnbony an baln ene eisesin bmn laoeaieslnponyanasinkcert awn dines (24) (20) 
Return on plan assets exceeding interest INCOME... teeter tener eee eens eee eee tensa ee eee ee ee ee need 297 (211) 
Contributions! by AB INBeV ia sscsicsiccicneecieaisincincniens se necieiaesiisiebeincled ai sined name baee paiveblesesuisidbanelekssieee etme pneu 302 275 
CONEIDUEIONS DY DISTT DARTICID AMINES iii csdaiceinosisn ican oxikaitwan nslimsisnmnsldnaranatawaian ot daiavad otinasaahdaane hind neaeaanen 4 4 
Benefits paid net of Administration COStS ...... eee eee e ened ee esate ee ee nena ee nea need (478) (517) 
Acquisition through business combination... i 68 - 
Assets distributed on settlements ............ si (164) - 
Exchange differences ............:00 (155) (482) 
Transfers and Other MOVEMENUS i.e cecccedencicapeccseesdanadoatadens onsndens sclapieescesdaeiag caneesasadementencben tebe se 3 - 
Fair value of plan assets at 31 DeCeEMber ......ccccccceeeeeeeeeeeeeeeeeueeeeeeeeeseueesaeeeseueesauseseueuaunae 5177 5 075 


Actual return on plans assets amounted to a gain of 546m US dollar in 2016 compared to a gain of 42m US dollar in 2015. The 


increase is mainly driven by higher than expected market returns particularly in Brazil, the UK and the United States. 


Acquisitions through business combinations mainly refer to defined benefit plans in Colombia and South Africa following the 


combination with SABMiller. See also Note 6 — Acquisition and disposal of subsidiaries. 
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The changes in the unrecognized asset are as follows: 



































Million US dollar 2016 2015 
Irrecoverable surplus impact at 1 January ......ccceseeeeeeeeeeeeeeeeeeeeeeeeeaeeeeeueuseeeeeeseueueaueenenaus (137) (171) 
AIMCSPESE GX DCIS G iasc catan inc ceaiacanasenncae Sicdatenaicenlin Mba abennianavan cudiabenaiemananatinavenniinavam eideaetadensaeaeaed (ay) (15) 
Changes excluding amounts included in interest EXPENSE .......ceeeeeeeeeeeee eee ee teens eee ee ene ee eee e eens (14) 49 
Irrecoverable surplus impact at 31 DeCeMber......cccccceceeeseeeeeeeeeeeeeeeeeeeeeeseeeeseeeueueeeeeeeuoes (168) (137) 
The expense recognized in the income statement with regard to defined benefit plans can be detailed as follows: 
Million US dollar 2016 2015 
Current service costs ... (3) (81) 
PUI ISES AION: COSTS sinc sain a sicslitnosiden dnnconldaiantinosiensbivin Dalai dicin ons aenedomnn tne kmmaiince naa eainenemeNenedomasenetainabenen (24) (20) 
PASE SEPVICE COSE ciiiciciiecrncrk cee MEERA RENE MORRO MOREE OREN Oe RE NER ENE ea Nearer 8 8 
(Losses)/gains on settlements or CurtaiIMENts .......c cece ee reece reer ners eee eee eens eee eee eens ee eeed 10 (2) 
Profit from Operations ......ccccecececeeeeeeeeeeeeeeeeeeseeeueneceeeeeseeeasaeseueueasaeeeeeueusaeeeeaueusaeaueeeusugae (79) (95) 
NEC TIMANCECOSE sietsiicnicad scatacpinawitsacnnacaiedemunendwantoadacninawntandshdmaie inoue endeaicondaceincwitindandmaious demand deeans (115) (116) 
Total employee benefit CxPeNnse .......cccccceeceeeeceeeeeeeeeeeeeseeeaeeeseueesasaeseeeueneaeeesatoeeueaeneseusugas (194) (211) 
The employee benefit expense is included in the following line items of the income statement: 
Million US dollar 2016 2015 
COSt’ OR SALES ise diaiiducwncndenade nidinagtacgmeadw deca Pacman ada sadacantmdinnbiceagecaa Pee neonadonadatianmabisn Shee tclenes dates (59) (64) 
Distribution expenses............. (9) (8) 
Sales and marketing expenses .. (ets) (14) 
Administrative expenses...........065 (tS) (17) 
Other operating (expense)/income .. 10 6 
NON=reCUrring EMS... ccsicsiceseens v 2 
NEU TIMAMCE“COSE Saison csiciieinseuiscaiinaiciedsindindismbieeandlapisingsuldddieledioaisodsingipdlcmcunendisinivnsyulsdanlediealiodcindiptemepinien tineisamace (115) (116) 
(194) (211) 


Weighted average assumptions used in computing the benefit obligations of the company’s significant plans at the balance sheet 


date are as follows: 

















2016 

United United 

States Canada Mexico Brazil Kingdom AB InBev 
DISCOUNT PALS... icesieenddesteericestadricertaenieesbarnd dewkees 4.2% 3.9% 7.8% 10.5% 2.7% 4.4% 
PRICE IMATION icdincpcncgessce sd dees catadeasedtndiens nclepiecsges 2.5% 2.0% 3.5% 4.5% 3.4% 2.8% 
Future salary inCrea@Ses .......ccccceeeeeeee eee eee ee ee eee eeee 2 1.0% 4.8% 5.8% = 3.5% 
Future pension increases ..........cceeeeee esses eeeeeee eee 2 2.0% 3.5% 4.5% 3.1% 2.8% 
Medical cost trend rate ......ccceeeeeeee eee ee eee ee eee eee 7.0%-5.0% 4.5% 2 8.2% - 7.2%-6.5% 
Life expectation for a 65 year old male.. 85 86 82 85 87 86 
Life expectation for a 65 year old female............. 88 89 85 88 89 88 

2015 

United United 

States Canada Mexico Brazil Kingdom AB InBev 
DISCOUME FALE cients ntcedeinad ce dicinacnaidincesinalicienintedlandensinals 4.4% 4.1% 7.0% 12.1% 4.0% 4.6% 
PriCe INFATION i icscccedcetiearrdnncentcohadcsnanadduinicamneenien 2.5% 2.0% 3.5% 4.5% 3.2% 2.7% 
Future salary increaSes ...........:cceeeeeeeeeeeeeeeeeeeee es 2.0% 1.0% 4.8% 5.8% = 3.6% 
Future pension increases ...........:c:eceeeeeeeeeeeeeeeeeee - 2.0% 3.5% 4.5% 2.9% 2.7% 
Medical cost trend rate ........cccceseeeseeseesseeeseeseeeees 6.2%-5.0% 4.5% bs 8.2% - 6.6%-5.9% 
Life expectation for a 65 year old male............00066 85 86 82 85 87 85 
Life expectation for a 65 year old female............. 88 89 85 88 89 88 


Through its defined benefit pension plans and post-employment medical plans, the company is exposed to a number of risks, the 


most significant are detailed below: 


ASSET VOLATILITY 


The plan liabilities are calculated using a discount rate set with reference to high quality corporate yields; if plan assets 
underperform this yield, the company’s net defined benefit obligation may increase. Most of the company’s funded plans hold a 
significant proportion of equities, which are expected to outperform corporate bonds in the long-term while providing volatility and 
risk in the short-term. As the plans mature, the company usually reduces the level of investment risk by investing more in assets that 


better match the liabilities. 


CHANGES IN BOND YIELDS 


A decrease in corporate bond yields will increase plan liabilities, although this will be partially offset by an increase in the value of 


the plans’ bond holdings. 
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INFLATION RISK 


Some of the company’s pension obligations, mainly in the UK, are linked to inflation, and higher inflation will lead to higher 
liabilities. The majority of the plan’s assets are either unaffected by or loosely correlated with inflation, meaning that an increase in 
inflation could potentially increase the company’s net benefit obligation. 


LIFE EXPECTANCY 


The majority of the plans’ obligations are to provide benefits for the life of the member, so increases in life expectancy will result in 
an increase in the plans’ liabilities. 


INVESTMENT STRATEGY 


In case of funded plans, the company ensures that the investment positions are managed within an asset-liability matching (ALM) 
framework that has been developed to achieve long-term investments that are in line with the obligations under the pension 
schemes. Within this framework, the company’s ALM objective is to match assets to the pension obligations by investing in long- 
term fixed interest securities with maturities that match the benefit payments as they fall due and in the appropriate currency. The 
company actively monitors how the duration and the expected yield of the investments are matching the expected cash outflows 
arising from the pension obligation. In 2015, the company has started the implementation of a new pension de-risking strategy to 
reduce the risk profile of certain plans by reducing gradually the current exposure to equities and shifting those assets to fixed 
income securities. 


The weighted average duration of the defined benefit obligation is 14.0 years (2015: 14.4 years). 


The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 








Million US dollar 2016 
Change in Increase in Decrease in 
assumption assumption assumption 
DISCOUME FATS inc cisions tccascummactanamnsainieipeinenianesndaiaamniianlncecnenanienincainenceecn 0.5% (505) 549 
FUCUPE Salary INCFEASE Les. csiisicssaerciicnnedeieiennbeiesiie dene used senendsidbnsdtueenbaeeteien 0.5% 24 (22) 







Medical cost trend) rate in. cccidciesicadedeacsrdasinsinasinesnaeulddantaessioneas secatensincisncns 1% 44 (38) 
LONQEVILY i cicest tect ccc Oe eenk ecan eed Mee Oe RENE OER REE Mea RE NE OER mE OES One year 230 (227) 


Sensitivities are what is reasonably possible changes in assumptions and they are calculated using the same approach as was used to 
determine the defined benefit obligation. Therefore, the above information is not necessarily a reasonable representation of future 
results. 


The above are purely hypothetical changes in individual assumptions holding all other assumptions constant: economic conditions 
and changes therein will often affect multiple assumptions at the same time and the effects of changes in key assumptions are not 
linear. 


The fair value of plan assets at 31 December consists of the following: 














2016 2015 

Quoted Unquoted Total Quoted Unquoted Total 

Government bonds... 30% # 30% 26% R 26% 
Corporate bonds...... 38% = 38% 31% “ 31% 
Equity instruments .. 22% - 22% 29% = 29% 
PHOPOHY csi ccsiccsieicesnarsnenn arava : 3% 3% + 3% 3% 
Insurance contracts and Others .........ceceeeeeeeeeeeeeeeeeeeee ea eee 6% 1% 7% 10% 1% 11% 
96% 4% 100% 96% 4% 100% 


AB InBev expects to contribute approximately 251m US dollar for its funded defined benefit plans and 80m US dollar in benefit 
payments to its unfunded defined benefit plans and post-retirement medical plans in 2017. 


26. SHARE-BASED PAYMENTS’ 


Different share and share option programs allow company senior management and members of the board of directors to receive or 
acquire shares of AB InBev or Ambev. AB InBev has three primary share-based compensation plans, the share-based compensation 
plan (““Share-Based Compensation Plan”), established in 2006 and amended as from 2010, the long-term incentive warrant plan 
(“LTI Warrant Plan’), established in 1999 and replaced by a long-term incentive stock option plan for directors (“LTI Stock Option 
Plan Directors”) in 2014, and the long-term incentive stock-option plan for executives (“LTI Stock Option Plan Executives’’), 
established in 2009. For all option plans, the fair value of share-based payment compensation is estimated at grant date, using a 
binomial Hull model, modified to reflect the IFRS 2 Share-based Payment requirement that assumptions about forfeiture before the 
end of the vesting period cannot impact the fair value of the option. All the company share-based payment plans are equity-settled. 


Share-based payment transactions resulted in a total expense of 228m US dollar for the year 2016 (including the variable 
compensation expense settled in shares), as compared to 225m US dollar for the year 2015. 


AB INBEV SHARE-BASED PAYMENT PROGRAMS 
Share-Based Compensation Plan 


As from 1 January 2010, the structure of the Share-Based Compensation Plan for certain executives, including the executive board 
of management and other senior management in the general headquarters, has been modified. From 1 January 2011, the new plan 





1 Amounts have been converted to US dollar at the average rate of the period, unless otherwise indicated. 
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structure applies to all other senior management. Under this plan, the executive board of management and other senior employees 
will receive their bonus in cash but have the choice to invest some or all of the value of their bonus in AB InBev shares with a five- 
year vesting period, referred to as bonus shares. Such voluntary investment leads to a 10% discount to the market price of the 
shares. The company will also match such voluntary investment by granting three matching shares for each bonus share voluntarily 
invested in, up to a limited total percentage of each participant’s bonus. The percentage of the variable compensation that is entitled 
to get matching shares varies depending on the position of the executive. The matching is based on the gross amount of the variable 
compensation invested. The discount shares and matching shares are granted in the form of restricted stock units which have a five- 
year vesting period. Additionally, the holders of the restricted stock units may be entitled to receive from AB InBev additional 
restricted stock units equal to the dividends declared since the restricted stock units were granted. 


During 2016, AB InBev issued 0.7m of matching restricted stock units in relation to bonus granted to company employees and 
management. These matching restricted stock units are valued at the share price at the day of grant representing a fair value of 
approximately 85m US dollar and cliff vest after five years. During 2015, AB InBev issued 0.4m of matching restricted stock units 
in relation to the 2014 bonus and 0.1m matching restricted stock units in relation to a 2015 bonus granted to company employees 
and management, with a fair value of approximately 54m US dollar. 


LTI Stock Option Plan for Directors 


Before 2014, the company issued regularly warrants, or rights to subscribe for newly issued shares under the LTI Warrant Plan for 
the benefit of directors and, until 2006, for the benefit of members of the executive board of management and other senior 
employees. LTI warrants were subject to a vesting period ranging from one to three years. Forfeiture of a warrant occurs in certain 
circumstances when the holder leaves the company’s employment. 


Since 2007, members of the executive board of management and other employees are no longer eligible to receive warrants under 
the LTI Warrant Plan, but instead receive a portion of their compensation in the form of shares and options granted under the Share- 
Based Compensation Plan and the LTI Stock Option Plan Executives. 


Since 2014, directors are no longer eligible to receive warrants under the LTI Warrant Plan. Instead, on 30 April 2014, the annual 
shareholders meeting decided to replace the LTI Warrant Plan by a LTI Stock Option plan for directors. As a result, grants for 
directors now consist of LTI stock options instead of LTI warrants (i.e. the right to purchase existing shares instead of the right to 
subscribe to newly issued shares). Grants are made annually at the company’s shareholders meeting on a discretionary basis upon 
recommendation of the Remuneration Committee. The LTI stock options have an exercise price that is set equal to the market price 
at the time of the granting, a maximum lifetime of 10 years and an exercise period that starts after 5 years. The LTI stock options 
cliff vest after 5 years. Unvested options are subject to specific forfeiture provisions in the event that the directorship is not renewed 
upon the expiry of its term or is terminated in the course of its term, both due to a breach of duty by the director. 


AB InBev granted 0.2m stock options to members of the board of directors during 2016 representing a fair value of approximately 
5m US dollar (2015: 0.2m stock options with a fair value of approximately 5m US dollar). 


Furthermore, at the annual shareholders meeting of 30 April 2014, all outstanding LTI warrants granted under the company’s LTI 
Warrant Plan were converted into LTI stock options, i.e. the right to purchase existing ordinary shares of Anheuser-Busch InBev 
SA/NV instead of the right to subscribe to newly issued shares. All other terms and conditions of the existing grants under the LTI 
Warrant Plan remain unchanged. 


LTI Stock Option Plan Executives 


As from 1 July 2009, senior employees are eligible for an annual long-term incentive to be paid out in LTI stock options (or, in 
future, similar share-based instruments), depending on management’s assessment of the employee’s performance and future 
potential. 


In December 2016 AB InBev issued 4.6m LTI stock options with an estimated fair value of 83m US dollar, whereby 1.3m options 
relate to American Depositary Shares (ADSs) and 3.3m options to AB InBev shares. In December 2015 AB InBev issued 4.7m LTI 
stock options with an estimated fair value of 117m US dollar, whereby 1.1m options relate to American Depositary Shares (ADSs) 
and 3.6m options to AB InBev shares. 


Exceptional incentive stock options 


On 15 December 2016, approximately 13.2 million options were granted to a selected group of approximately 300 members of the 
senior management of the company considering the significant contribution that these employees can make to the success of the 
company and the achievement of integration benefits. Each option gives the grantee the right to purchase one existing AB InBev 
share. The exercise price of the options is 97.99 Euro which corresponds to the closing share price on the day preceding the grant 
date. The options granted have an estimated fair value of 228m US dollar. 


The options have a duration of 10 years from grant and vest on 01 January 2022. The options only become exercisable provided a 
performance test is met. 


No stock options were granted to members of the Executive Board of Management. 


On 15 December 2016, approximately 1.3 million options were granted to employees of SABMiller. The grant results from the 
commitment that AB InBev has made under the terms of the combination with SABMiller, that it would, for at least one year, 
preserve the terms and conditions for employment of all employees that remain with the SABMiller Group. Each option gives the 
grantee the right to purchase one existing AB InBev share. The exercise price of the options is 97.99 Euro which corresponds to the 
closing share price on the day preceding the grant date. The options granted have an estimated fair value of 29m US dollar. 


The options have a duration of 10 years as from granting and vest after 3 years. Specific forfeiture rules apply if the employee leaves 
the company before the vesting date. 
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Performance related incentive plan for Disruptive Growth Function 


In 2016 the company implemented a new performance related incentive plan which will substitute the long-term incentive stock 
option plan for executives of the Disruptive Growth Function. This function was created in 2015 to accelerate new business 
development opportunities, focusing on initiatives in e-commerce, mobile, craft and branded experiences such as brew pubs. 


During 2016, approximately 2.4 million performance units were granted to senior management of the Disruptive Growth Function. 
Out of these, approximately 0.5 million performance units were granted to a member of the Executive Board of Management. The 
value of the performance units will depend on the return of the Disruptive Growth business area. 


The units vest after 5 years provided a performance test is met. Specific forfeiture rules apply in case the executive leaves the 
company. 


Other Grants 
AB InBev has in place three specific long-term restricted stock unit programs. 


One program allows for the offer of restricted stock units to certain employees in certain specific circumstances, whereby grants are 
made at the discretion of the CEO, e.g. to compensate for assignments of expatriates in countries with difficult living conditions. 
The restricted stock units vest after five years and in case of termination of service before the vesting date, special forfeiture rules 
apply. In 2016, 0.4m restricted stock units with an estimated fair value of 40m US dollar were granted under this program to a 
selected number of employees (2015: 0.1m restricted stock units with an estimated fair value of 15m US dollar). 


A second program allows for the exceptional offer of restricted stock units to certain employees at the discretion of the 
Remuneration Committee of AB InBev as a long-term retention incentive for key employees of the company. Employees eligible to 
receive a grant under this program receive two series of restricted stock units, the first half of the restricted stock units vesting after 
five years, the second half after ten years. In case of termination of service before the vesting date, special forfeiture rules apply. In 
2016, 0.2m restricted stock units with an estimated fair value of 18m US dollar were granted under this program to a selected 
number of employees (2015: 0.2m restricted stock units with an estimated fair value of 26m US dollar). 


A third program allows certain employees to purchase company shares at a discount aimed as a long-term retention incentive for (1) 
high-potential employees of the company, who are at a mid-manager level (“People bet share purchase program’’) or (1i) for newly 
hired employees. The voluntary investment in company shares leads to the grant of an amount of matching stock options which vest 
after 5 years. In case of termination before the vesting date, special forfeiture rules apply. In 2016, employees purchased shares 
under this program for the equivalent of 0.5m US dollar (2015: equivalent of 0.8m US dollar). 


In order to maintain consistency of benefits granted to executives and to encourage international mobility of executives, an options 
exchange program can be executed whereby unvested options are exchanged against restricted shares that remain locked-up until 5 
years after the end of the initial vesting period. In 2015 and 2016, no unvested options were exchanged against restricted shares. As 
a variant to this program, the Remuneration Committee has approved the early release of the vesting conditions of 0.2m unvested 
options. The shares that result from the exercise of the options must remain locked-up until 31 December 2023. Furthermore, certain 
options granted have been modified whereby the dividend protected feature of these options have been cancelled and compensated 
by the issuance of new additional options. In 2016, 0.2m new options where issued, representing the economic value of the dividend 
protection feature. In 2015 no new options were issued. The Remuneration Committee has also approved the early release of vesting 
conditions of 0.1m unvested options and 0.1m unvested restricted stock units. The shares that result from the exercise of the options 
or the accelerated vesting of restricted stock units must remain locked-up until the end of the initial vesting period. 


As the vesting period for these stock options and restricted stock units was changed, an accelerated expense of 0.7m US dollar was 
recorded as a result of the modification. 


The weighted average fair value of the options and assumptions used in applying the AB InBev option pricing model for the 2016 
grants of awards described above are as follows: 





Amounts in US dollar unless otherwise indicated* 2016 2015 2014 
Fair value of options and warrants granted .........:ccceseeeeeeeeeeeeeeee ee eeeees 17.40 21.78 20.70 
SHAKE PHICS escicciicicdiscasicicias sled demietenlsmtmscnciidienbincuisndeapaecdeninieahinenncpeiediameasiedess 103.77 125.29 113.29 
EXEPCiSG PHiCO voi iiciiceie ieee orsneent dea etnkeknens OeaeENk MenRRENA REN mENA KER 103.77 125.29 113.29 
Expected VOlAtiNIC Yeas csi dcstceisne cvtsisingituisisivinngucilecit'nn detsiien ne celoincinfigulalevianclsisenenmsistas 24% 24% 24% 
Expected GIVIUENGS ... .ccccccnceceincansesitennnecniocncatansers eeerhinenssesitennaesiieeneaniinas 3.00% 3.00% 3.00% 
RISK=free INTENESE PALS wicecceiccsncddesictnaswndinnadeddececendensnasineddiinadlmeiinndediens 0.54% 0.82% 1.23% 


Expected volatility is based on historical volatility calculated using 3032 days of historical data. In the determination of the 
expected volatility, AB InBev is excluding the volatility measured during the period 15 July 2008 until 30 April 2009, in view of the 
extreme market conditions experienced during that period. The binomial Hull model assumes that all employees would immediately 
exercise their options if the AB InBev share price is 2.5 times above the exercise price. As a result, no single expected option life 
applies. 





1 Amounts have been converted to US dollar at the closing rate of the respective period. 
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The total number of outstanding AB InBev options and warrants developed as follows: 








Million options and warrants 2016 2015 2014 
Options and warrants outstanding at 1 January .......ceeeceeeee sence eee eee ee 47.6 45.6 52.5 
Options and warrants issued during the year ........ccceeseeeeeee eee ee eee ee eee ee 20.4 9.7 4.5 
Options and warrants exercised during the year ........cseceeeeeeeeeee esate eee ee (2.2) (6.6) (10.0) 
Options and warrants forfeited during the year........cccceeeeeeeeeeeee eee aes (0.9) (1.1) (1.4) 
Options and warrants outstanding at the end of December 64.9 47.6 45.6 





The range of exercise prices of the outstanding options and warrants is between 10.32 euro (10.88 US dollar)' and 121.95 euro 


(128.55 US dollar) while the weighted average remaining contractual life is 7.46 years. 
Of the 64.9m outstanding options and warrants 9.9m are vested at 31 December 2016. 


The weighted average exercise price of the AB InBev options and warrants is as follows: 





Amounts in US dollar? 2016 2015 2014 
Options and warrants outstanding at 1 January ....... cc eeee cece eee eee eee eee 64.50 51.35 45.38 
Granted Curing the Year ic.cessscaccencnciecesscesiteapiacddens aclencasenedenssncdeatent 104.71 126.67 113.29 
Exercised during the year .........scceccscseseeesseesecesenseeeeeeseeeneeeseseeetseesnse 32.45 32.47 24.40 
Forfeited during the year ........cccscessecseceeceseeeecerenseceecesseonsersesseenseeenes 88.68 54.88 45.75 
Outstanding at the end of DECEMbET.........ceceeeeeeeeee eee ee eee eee ee eens a eeee 76.25 64.50 51.35 
Exercisable at the end of DeCeEMber....... ce ceceeeeee eee ee eee eee tees eeeeeeneeaees 40.62 37.15 36.21 


For share options and warrants exercised during 2016, the weighted average share price 
(115.23 US dollar). 


The total number of outstanding AB InBev restricted stock units developed as follows: 


at the date of exercise was 109.32 euro 













Million restricted stock units 2016 2015 2014 
Restricted stock units outstanding at 1 January .......eeececseeeeeeeeee eee eeee 5.6 5.8 4.7 
Restricted stock units issued during the year ...... eae 1.4 1.0 1.3 
Restricted stock units exercised during the year.. (1.1) (1.0) = 
Restricted stock units forfeited during the year.... (0.1) (0.2) (0.2) 
Restricted stock units outstanding at the end of December......... 5.8 5.6 5.8 





AMBEV SHARE-BASED PAYMENT PROGRAMS 


Since 2005, Ambev has had a plan which is substantially similar to the Share-based compensation plan under which bonuses granted 
to company employees and management are partially settled in shares. Under the Share-based compensation plan, Ambev issued 
7.3m restricted stock units in 2016 with an estimated fair value of 38.5m US dollar (2015: 2.7m restricted stock units with an 


estimated fair value of 15m US dollar). 


As from 2010, senior employees are eligible for an annual long-term incentive to be paid out in Ambev LTI stock options (or, in 
future, similar share-based instruments), depending on management’s assessment of the employee’s performance and future 
potential. In 2016, Ambev granted 24.8m LTI stock options with an estimated fair value of 44.3m US dollar (2015: 16.5m LTI 


stock options with an estimated fair value of 40m US dollar). 


The weighted fair value of the options and assumptions used in applying a binomial option pricing model for the 2016 Ambev 


grants are as follows: 














Amounts in US dollar unless otherwise indicated? 2016 2015 2014 
Fair value of Options Granted........ccceceeeeee cesses eee ee ee eeeeeeeeeeeeeeeeea ees 1.90 2.01 1.96 
SNAG PMCS cissiesincinsine acsnclswicraeigtetaiain ihelletamecte titstocmenadldnaieriaiclacainainelteennmnsstanhe B27/ 4.72 6.00 
EXEFCISE PHICE cicesieesicesteerieesiadnddestaenicesbarnddeskaenieesbadndderbaerdeereads 5.27 4.72 6.00 
Expected: VOlabilIEY <.ciciccsccicceagcntadeesnesedenssclapenaaes tiated odeadennaiemesns eile 27% 27% 32% 
Expected dividends .........:ccceceeeeeeeeeeeeeeeeeeeneeeeeseeeeeeeeeseeeeeneneaeeeees 0.00% - 5.00% 0.00% - 5.00% 0.00% - 5.00% 
Risk-free interest rate .......cccccceseeeseeecereeeeeeeeeseeeesenseseeeeseestsesensees 12.40% 15.90% 2.20% - 12.40% 
The total number of outstanding Ambev options developed as follows: 

Million options 2016 2015 2014 
Options outstanding at 1 January ...... cece eee eee eee ee eee ee eee eens 121.8 126.1 147.7 
Options issued during the year........ 24.8 16.6 17.0 
Options exercised during the year ... +o (1136) (20.0) (34.8) 
Options forfeited during the year.......ceeeeeeee ees wi (3.7) (1.0) (3.8) 
Options outstanding at the end of December... 131.3 121.7 126.1 





The range of exercise prices of the outstanding options is between 0.02 Brazilian real (0.00 US dollar) and 28.32 Brazilian real (8.69 


US dollar) while the weighted average remaining contractual life is 5.96 years. 





1 Amounts have been converted to US dollar at the closing rate of the respective period. 
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Of the 131.2m outstanding options 52.8m options are vested at 31 December 2016. 


The weighted average exercise price of the Ambev options is as follows: 





Amounts in US dollar? 2016 2015 2014 
Options outstanding at 1 January ...... cece eect erect eens ee ee eee eeee BiAl7/ 3.79 2.69 
Granted during the year ........:.cccseccnseeeneereneecsecesseeseseeserenseeseseees 5,227) 4.72 6.03 
Exercised during the year .........:ccesesscerseeseeeeesseenseeseseeenseestserensees 0.77 1.29 1.45 
Forfeited during the year ..........cccescsscerseeseeeeesseenseeseseeeeseesnserensees 3.94 5.21 4.25 
Outstanding at the end of DECEMDET.........ceceeseeeee ee eee eens eee ee ee eeee 4.26 3.17 3.79 
Exercisable at the end of DeCeMber ...... cc cccceeceee eee eeeee eee ee eee eeeee ees 1.12 0.84 1.11 


For share options exercised during 2016, the weighted average share price at the date of exercise was 18.41 Brazilian real (5.65 
US dollar). 


The total number of outstanding Ambev restricted stock units developed as follows: 











Million restricted stock units 2016 2015 2014 
Restricted stock units outstanding at 1 January ........ccceeeeeeeeeee eee 19/1 Leo 15.6 
Restricted stock units issued during the year ... 7.3 2.7 5.2 
Restricted stock units exercised during the year.. “ (6.1) (0.8) (2.3) 
Restricted stock units forfeited during the year........cccceeeeeeeee eee ees (1.0) (0.3) (1.0) 
Restricted stock units outstanding at the end of December... 19.3 19.1 17.5 


Additionally, as a means of creating a long term incentive (wealth incentive) for certain senior employees and members of 
management considered as having “high potential,” share appreciation rights in the form of phantom stocks have been granted to 
those employees, pursuant to which the beneficiary shall receive two separate lots — Lot A and Lot B — subject to lockup periods of 
five and ten years, respectively. 


During 2016, a limited number of Ambev shareholders who are part of the senior management of AB InBev were given the 
opportunity to exchange Ambev shares against a total of 0.3m AB InBev shares (0.3m AB InBev shares in 2015) at a discount of 
16.7% provided that they stay in service for another five years. The fair value of this transaction amounts to approximately 5m US 
dollar (6m US dollar in 2015) and is expensed over the five years’ service period. The fair values of the Ambev and AB InBev 
shares were determined based on the market price. 


27. PROVISIONS 





Million US dollar Restructuring Disputes Other Total 
Balance at 1 January 2016 ......ccceceeeeeeeeeeeeeeeeeeeseueeeeeeeeeueeeeseeseseueeeans 157 733 7 897 
Effect of changes in foreign exchange rates .. (9) 9 (3) (3) 












Acquisitions through business combinations.. ae 216 703 616 1535 
PrOViSIONS MACE .......cecceceeeeeeesereceneeentoenere ne 100 483 a7 600 
Provisions used ..... (228) (274) (6) (508) 
Provisions reversed tne (3) (63) (27) (93) 
Other mMovement........::ccceeeeeeeeee onite (1) i (150) (150) 
Balance at 31 December 2016 ......cccccseceeeeeeeeeeeeueeeeeeeseueeeeseesensueenous 232 1592 454 2278 


The restructuring provisions are primarily explained by the organizational alignments - see also Note 8 Non-recurring items. 
Provisions for disputes mainly relate to various disputed direct and indirect taxes and to claims from former employees. 


The provisions are expected to be settled within the following time windows: 














Million US dollar Total <1 year 1-2 years 2-5 years > 5 years 

REStPUCHUFING cssicssvissccsxvtstntsceestecscrtssneseresanisresandsaie 232 149 9 70 4 
Disputes 

Income and indirect taxeS .......cceeeeee sees eee ee eeeeeeeeeeeees 1178 514 499 32 133 

161 67 14 53 26 

50 27 15 5 3 

OUMOF CIS DULG: cincininccsusinnncrsninanctiangannieniaanad otansnnnaniainnan onion 204 Z 91 102 4 

1592 615 619 192 166 

Other Provisions ......ccccceeceeeeeeeeeeeeeeeeeeueeeeeeeeeweeeeneenen 454 76 27 24 327 

Total provisions 2278 841 655 286 497 


AB InBev is subject to the greenhouse gas emission allowance trading scheme in force in the European Union and a similar scheme 
in Korea. Acquired emission allowances are recognized at cost as intangible assets. To the extent that it is expected that the number 
of allowances needed to settle the CO, emissions exceeds the number of emission allowances owned, a provision is recognized. 
Such provision is measured at the estimated amount of the expenditure required to settle the obligation. At 31 December 2016, the 
emission allowances owned fully covered the expected CO, emissions. As such no provision needed to be recognized. 
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28. TRADE AND OTHER PAYABLES 


NON-CURRENT TRADE AND OTHER PAYABLES 








Million US dollar 2016 2015+ 
Indirect taxes: pay able icsicceccsiaessciedeeceeaisinte come pacainnecheawen sietielealen sible deed wie bacainenclseladoweigiieualessiels 159 186 
Trade Payables: vcvsceccesieoecsiiasiasns teen eaeweldeinbers sie deine value inawindsilbw lsu ield vege dclebaiausiisinadindslebnereesiene 465 484 
Deferred consideration ON ACQUISITIONS .............ceceeeeeeereeeeeeecererereeeserecenseestserenteestoetees 379 329 
Other Payables .iicncicccccandeoicennesmemendsandcnd cas noanawntidensaeanaOnnepaPecaniwndhesmanniddanaeaiemenwcageres 325 242 

1328 1241 


CURRENT TRADE AND OTHER PAYABLES 
Million US dollar 2016 20151 





Trade payables and accrued CXPeNSeS......cccceeeceeeeee ee eeeee tees eee esate ee eens eens eeneeeeeeea eee 14071 11 616 









Payroll and social security payables ... 1027 924 
Indirect taxes payable............c.c as 2 750 1610 
INTEFEST PAY ADC ives: vacvesiassddcing achiicinnenedie dens selnodeascu siding aldnsiesepeaegens selapdesneatideadaddidenapeaeencs 1797 817 
CONSIGNER PACKAGING sisasscciscntacwnwredoadqeamewnedcancenhactaddinadned caddeaiewetdvsnaeniadatadldnedsndoadnce 974 680 
DIVIGENES: Paya Ble swiics cncsccmmdeninomnsecicinenmcuianndnsmasiensmtnaiamiseidiacinenseumaente deibiebartagdamsinesamiennmecive 447 239 
DGPS IM COMMS ie icras deicsc in ietacseuariacniaionseinciteirnerain deta aneitin dnladiattea ee aise nclatnictae ian dltoenmindin a deleiselnlanieonine ace 52 49 
Deferred consideration ON ACQUISITIONS 1.0... cect eee ete e eee e eee eee e eee ee eee eens eee ne eee ee nana 1 640 1474 
Otiner Payables iisieccnicsceisadatasneapicmmsnedeienscasiodeascaiddnensisahinsencgtdedindeciiedsiegouddseindleabingencreeenines 327 253 

23 086 17 662 


Deferred consideration on acquisitions is mainly comprised of 1.5 billion US dollar for the put option included in the 2012 
shareholders’ agreement between Ambev and E. Leon Jimenes S.A. (“ELJ”), which may result in Ambev acquiring additional Class 
B shares of Cerveceria Nacional Dominicana S.A. (“CND”). The put option granted to ELJ is exercisable since 2013. The valuation 
of this option is based on the EBITDA of the consolidated operations in Dominican Republic. 


29. RISKS ARISING FROM FINANCIAL INSTRUMENTS 


AB InBev’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk, cash 
flow interest risk, commodity risk and equity risk), credit risk and liquidity risk. The company analyses each of these risks 
individually as well as on an interconnected basis, and defines strategies to manage the economic impact on the company’s 
performance in line with its financial risk management policy. 


Some of the company’s risk management strategies include the usage of derivatives. The main derivative instruments used are 
foreign currency rate agreements, exchange traded foreign currency futures and options, interest rate swaps and forwards, cross 
cutrency interest rate swaps (“CCIRS”), exchange traded interest rate futures, commodity swaps, exchange traded commodity 
futures and equity swaps. AB InBev’s policy prohibits the use of derivatives in the context of speculative trading. 


The following table provides an overview of the derivative financial instruments outstanding at year-end by maturity bucket. The 
amounts included in this table are the notional amounts. 








2016 2015 

<1 2 23 3-5 >5 <1 1-2 2-3 3-5 >5 
Million US dollar year years years years years year years years years years 
Foreign currency 
Forward exchange contracts 
SABMiller combination..............:05 = = : - 68 860 = a e - 
Other forward exchange contracts. 22 396 96 - 6 - 10481 = 508 803 . 
Foreign currency futures............0 610 2 a 2 a 1568 100 z = « 
Interest rate 
Interest rate SWAPS........cceeeeeeee eee 1 292 1075 2 250 784 3 630 - 77 = 3000 74 
Cross currency interest rate swaps 1553 785 1796 460 1134 - 1604 777, +1803 1560 
Interest rate futures 0... eee = 5 46 Wai = : 13 = 109 = 
Other interest rate derivatives = = S S 565 = = E _ 565 
Commodities 
AIUMINUM SWAPS ........ccceeeee cece eens il Dalal 31 Z 6 a 1509 172 2 2 - 
Other commodity derivatives ........ 1124 189 = = = 1227 82 = " x 
Equity 
Equity derivatives .........cccceceeseeeee 10 087 235 = = a 5 985 7 s = = 





1 Reclassified to conform to the 2016 presentation. 
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A. FOREIGN CURRENCY RISK 


AB InBev incurs foreign currency risk on borrowings, investments, (forecasted) sales, (forecasted) purchases, royalties, dividends, 
licenses, management fees and interest expense/income whenever they are denominated in a currency other than the functional 
currency of the subsidiary. The main derivative financial instruments used to manage foreign currency risk are foreign currency rate 
agreements, exchange traded foreign currency futures and cross currency interest rate swaps. 


FOREIGN EXCHANGE RISK ON THE COMBINATION WITH SABMILLER 


During 2015 and 2016, AB InBev entered into derivative foreign exchange forward contracts, as well as other non-derivative items 
also documented in a hedge accounting relationship, in order to economically hedge against exposure to changes in the US dollar 
exchange rate for the cash component of the purchase consideration in pound sterling and South African rand. Although these 
derivatives and non-derivative items were considered to be economic hedges, only a portion of such derivatives could qualify for 
hedge accounting under IFRS rules. Since inception of the derivative contracts in 2015 and upon the completion of the combination 
with SABMiller, 12.3 billion US dollar negative mark-to-market adjustment related to such hedging were recognized cumulatively 
over 2015 and 2016, of which 7.4 billion US dollar qualified for hedge accounting and was, accordingly, allocated as part of the 
consideration paid. 


The portion that did not qualify for hedge accounting was reported as an exceptional finance cost in the profit and loss account in 
2016 - see Note 11 Finance cost and income. Furthermore, the settlement of the derivatives that did not qualify for hedge accounting 
is classified as cash flow from financing activities in the consolidated cash flow statement. 


FOREIGN EXCHANGE RISK ON OPERATING ACTIVITIES 


As far as foreign currency risk on firm commitments and forecasted transactions is concerned, AB InBev’s policy is to hedge 
operational transactions which are reasonably expected to occur (e.g. cost of goods sold and selling, general & administrative 
expenses) within the forecast period determined in the financial risk management policy. Operational transactions that are certain 
are hedged without any limitation in time. Non-operational transactions (such as acquisitions and disposals of subsidiaries) are 
hedged as soon as they are certain. 


The table below provides an indication of the company’s main net foreign currency positions as regards firm commitments and 
forecasted transactions for the most important currency pairs. The open positions are the result of the application of AB InBev’s 
risk management policy. Positive amounts indicate that the company is long (net future cash inflows) in the first currency of the 
currency pair while negative amounts indicate that the company is short (net future cash outflows) in the first currency of the 
currency pair. The second currency of the currency pairs listed is the functional currency of the related subsidiary. 






















31 December 2016 31 December 2015? 

Total Total Open Total Total Open 
Million US dollar exposure hedges position exposure hedges position 
Euro/Canadian dollar .......ccccccceeeeeeeeeeeeeeeeeeea eens (52) 52 * (56) 56 m 
Euro/Mexican peso ........ oe (159) 197 38 = 7 = 
Euro/South African rand... wens (64) 64 = + - = 
Euro/South Korean WON ......ccseceeseeeeeeeeeeeeeeeeeeeeees (63) 55 (8) (57) 27 (30) 
EUrl0/POUNG-StOHING wicicescatodenicadaacnseaiinciesancdsctesteets (33) 146 lal} (52) 184 132 
Euro/RUSSIAN PUDIC c.icccceicedcccncetincenenenacenesiinensntens (64) 93 29 (74) 109 35 
Euro/Ukrainian Aryviiia......ccceeceeeeeeeeeee eee ee eee eeees (60) = (60) (68) = (68) 
Buro/US ‘dollar iicccsateecsctascekinsnsanemesendsescanabeenerseane (924) 483 (441) (420) 152 (268) 
Pound sterling/US dollar .......cccceceeeeeeeeeeeeee senna eens (492) 162 (330) = - = 
US dollar/Argentinean PeSO ........cccceeeeeeeeeeeeee eee ees (219) 219 = (459) 459 < 
US dollar/Australian dollar .......cccccecceeeeeeeeeeeee eee ees (171) 73 (98) = * # 
US dollar/Bolivian boliviano . (59) 59 = (62) 62 - 
US dollar/Brazilian real..... (1 102) 1102 = (1 419) 1419 = 
US dollar/Canadian dollar . wink (347) 347 = (321) 321 = 
US dollar/Chilean Ppe@SO .......ccceceeeeeeeeeeeeeeeeeeeeeeeeees (255) 255 : (152) 152 « 
US dollar/Chinese yuan .......cceeeceeeeeeeee eens ee eee ees (248) 228 (20) (135) 121 (14) 
US dollar/Colombian PeS0........ccccceeeeeeeeeeeeeeee eee ees (202) 187 (15) (10) 10 < 
WSs ONAK/EUrO scsiciaeigihsaneddateemesdckiancheauonwcnncnmunhe (115) 68 (47) (197) 301 104 
US dollar/Honduran lempira........ccccceceeeeeeeeeee eee ees (172) = (172) - - - 
US dollar/Mexican PeSO ........:cccsscesseeseeeeereeereeesnes (952) 1065 ila} (1 234) 1 933 699 
US dollar/Nigerian naira .......c cece eeeeeeee eee ee ees (87) =) (87) - * = 
US dollar/Paraguayan Quarani.........ccceceeeeeeeeeee ees (136) 136 = (96) 96 e 
US dollar/Peruvian nuevo sol .... (196) 123 (73) (5) 5 < 
US dollar/Russian ruble.......... (71) 91 20 (78) 115 37 
US dollar/South African rand... (95) 95 = = 7 = 
US dollar/South Korean won... (48) 112 64 (35) 84 49 
US dollar/Tanzanian shilling.... sows (85) 14 (71) * - m 
US dollar/Ukrainian hryvnia ..........ccceeeeeeeeeeeeeee tees (22) = (22) (46) - (46) 
US dollar/Uruguayan PSO .......ccceeeeeeeeee teense ee eee ees (44) 44 - (52) 52 - 
US dollar/Zambian KWacha .......ccceeeeeeeee eee eeeee eee ees (89) = (89) = < = 
QUMETS : iiice tes tials fica anaiieiaaisaldeuiAeiealeiadeisissuliquiceaanedsalaite (459) 142 (317) (173) 160 (13) 


The US dollar/Mexican peso open long position in 2015 is mainly related to US dollar cash held in Mexico. 


Further analysis on the impact of open currency exposures is performed in the Currency Sensitivity Analysis below. 





1 Reclassified to conform to the 2016 presentation. 
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In conformity with IAS 39 hedge accounting rules, these hedges of firm commitments and highly probable forecasted transactions 
denominated in foreign currency are designated as cash flow hedges. 


FOREIGN EXCHANGE RISK ON NET INVESTMENTS IN FOREIGN OPERATIONS 


AB InBev enters into hedging activities to mitigate exposures related to its investments in foreign operations. These strategies are 
designated as net investment hedges and include both derivative and non-derivative financial instruments. 


As of 31 December 2016, designated derivative and non-derivative financial instruments in a net investment hedge relationship 
amount to 15 583m US dollar equivalent (11 193m US dollar in 2015) in Holding companies and approximately 1 497m US dollar 
equivalent (1 460m US dollar in 2015) at Ambev level. Those derivatives and non-derivatives are used to hedge foreign operations 
with functional currencies mainly denominated in Canadian dollar, Dominican peso, euro, Mexican peso, pound sterling, South 
Korean won and US dollar. 


FOREIGN EXCHANGE RISK ON FOREIGN CURRENCY DENOMINATED DEBT 


It is AB InBev’s policy to have the debt in the subsidiaries as much as possible linked to the functional currency of the subsidiary. 
To the extent this is not the case, hedging is put in place unless the cost to hedge outweighs the benefits. Interest rate decisions and 
currency mix of debt and cash are decided on a global basis and take into consideration the holistic risk management approach. 


A description of the foreign currency risk hedging related to the debt instruments issued in a currency other than the functional 
currency of the subsidiary is further detailed in the Interest Rate Risk section below. 


CURRENCY SENSITIVITY ANALYSIS 
Currency transactional risk 


Most of AB InBev’s non-derivative monetary financial instruments are either denominated in the functional currency of the 
subsidiary or are converted into the functional currency through the use of derivatives. However, the company can have open 
positions in certain countries for which hedging can be limited as the illiquidity of the local foreign exchange market prevents the 
company from hedging at a reasonable cost. The transactional foreign currency risk mainly arises from open positions in Australian 
dollar, Chinese yuan, Colombian peso, Honduran lempira, Nigerian naira, Mexican peso, Peruvian nuevo sol, pound sterling, 
Russian ruble, South Korean won, Tanzanian shilling, Ukrainian hryvnia and Zambian kwacha against the US dollar and the euro. 
AB InBev estimated the reasonably possible change of exchange rate, on the basis of the average volatility on the open currency 
pairs, as follows: 


2016 





Closing rate Possible Volatility 


31 December 2016 


closing rate? 


of rates in % 













Euro/Mexican P@SO .........:cccceeee cece eect eee eee eee eee 21.78 18.12 - 25.45 16.83% 
EUFo/POUN StOHAG scicsicrsnsratcrinecatersnneananiarcaaens 0.86 0.76 - 0.96 11.63% 
Euro/Russian ruble ........cccceceseeeeceeeeeeeeeeeeeeaeaeenes 63.94 51.45 - 76.43 19.53% 
EUro/URPainian DPYVMlaiecinsscecancannmcanendiinnan dances 28.66 24.85 - 32.47 13.30% 
EWirO/WS GON AM wc iets sccissisitciemmmcietnsie eacegiaienemmnagiageemteuicinsioms 1.05 0.97 - 1.14 8.09% 
Pound sterling/US dollar............:.:ccceeeeeee eset ee eee 1.23 1.06 - 1.40 13.99% 
US dollar/Australian dollar .........cccceceeeeeeeeeeeeeeeeee 1.38 1.23 - 1.54 11.22% 
US dollar/Chinese yuan..... 6.94 6.57 - 7.32 5.45% 
US dollar/Colombian peso.. 3 002.14 2 449.43 - 3 554.86 18.41% 
US dollar/Euro ............45 0.95 0.87 - 1.03 8.09% 
US dollar/Honduran lempira. 23.49 23.36 - 23.63 0.57% 
US dollar/Mexican peso ....... 20.66 17.20 - 24.13 16.76% 
US dollar/Nigerian naira ...... 315.28 192.49 - 438.07 38.95% 
US dollar/Peruvian nuevo sol .. SES5) 3.11 - 3.60 7.29% 
US dollar/Russian ruble.......... 60.66 48.77 - 72.55 19.60% 
US dollar/South Korean won... 1 203.90 1 039.01 - 1 368.80 13.70% 
US dollar/Tanzanian shilling... 2 180.87 2 151.10 - 2 210.64 1.37% 
US dollar/Ukrainian hryvnia .... 27.19 24.27 - 30.11 10.74% 
US dollar/Zambian kwacha .........ccceceseeeeeeeeeneeeeee 9.94 8.06 - 11.82 18.91% 
2015 
Closing rate Possible Volatility 


31 December 2015 


closing rate? 


of rates in % 





POUNA SLEFING/EUPG .o.cccicrsnstcatecsntcatensneratacannnanens 1.36 1.23 - 1.50 9.73% 
Euro/CZe@ch KOrUnd ......cecccceeeceeeeeeeeeeeaeeeeeeneaeenes 27.02 26.21 - 27.83 2.99% 
EviFO/ RUSSIAN UBIO sais cesincsinsisinisisennats cieiiscemameintauteeiy siesaaraion 79.35 58.04 - 100.66 26.86% 
Euro/Ukrainian hryvnia............:cccceeeeee eens eens ee eee ee 26.13 10.51 - 41.75 59.79% 
US dollat/ BuUr6 isscsicaccicssiarens stance ge tesciaseeh dengeeeeeee 0.92 0.81 - 1.03 12.13% 
US dollar/Mexican P@SO .........cccceceeeeeee ects ee eeeeeeeee 17.21 15.38 - 19.04 10.63% 
US dollar/Pound sterling ..........c:sceeeeeeeeeeeeeeeeeee eee 0.67 0.62 - 0.73 8.34% 
US dollar/Russian ruble ...........ccccceeeeeeeeeeeeeeneeeeee 72.88 54.75 - 91.01 24.88% 
US dollar/Ukrainian hryvnia .........ccceeeeeeeeee eee eee 24.00 8.88 - 39.12 63.01% 





' Sensitivity analysis is assessed based on the yearly volatility using daily observable market data during 250 days at 31 December 2016. 
? Sensitivity analysis is assessed based on the yearly volatility using daily observable market data during 250 days at 31 December 2015. 
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Had the Australian dollar, Chinese yuan, Colombian peso, Honduran lempira, Nigerian naira, Mexican peso, Peruvian nuevo sol, 
pound sterling, Russian ruble, South Korean won, Tanzanian shilling, Ukrainian hryvnia and Zambian kwacha 
weakened/strengthened during 2016 by the above estimated changes against the euro or the US dollar, with all other variables held 
constant, the 2016 impact on consolidated profit before taxes would have been approximately 112m US dollar (71m US dollar in 
2015) higher/lower. 


Additionally, the AB InBev sensitivity analysis’ to the foreign exchange rates on its total derivatives positions as of 31 December 
2016, shows a positive/negative pre-tax impact on equity reserves of 774m US dollar (895m US dollar in 2015). 
NET FOREIGN EXCHANGE RESULTS 


Foreign exchange results recognized on unhedged and hedged exposures and from the related hedging derivative instruments can be 
summarized per type of hedging relationship as follows: 





Million US dollar 2016 2015 
Cash flow hedges'- hedged: item: si. cc ccevivecscenccndctut tena esectdhnestecdetereneetetidls duatbeseencueden decane 98 61 
Cash flow hedges - hedging instruments (reclassified from equity) (151) (11) 
Economic hedges - hedged items not part of a hedge accounting relationship .............c0ceeeee 9 (347) 
Economic hedges - hedging instruments not part of a hedge accounting relationship ............ (45) 352 
Other results =~ MOt MECAGES?. cin ecco cieeethiceeay ceiencenanantenlncline riley sniicnaies eeienentisesigteesesicavangumeness cess 68 323 

(21) 378 


B. INTEREST RATE RISK 


The company applies a dynamic interest rate hedging approach whereby the target mix between fixed and floating rate debt is 
reviewed periodically. The purpose of AB InBev’s policy is to achieve an optimal balance between cost of funding and volatility of 
financial results, while taking into account market conditions as well as AB InBev’s overall business strategy. 


FAIR VALUE HEDGE 
Pound sterling bond hedges (foreign currency risk + interest rate risk on borrowings in pound sterling) 


In June 2009, the company issued a pound sterling bond for an equivalent of 750m pound sterling. This bond bears interest at 
6.50% with maturity in June 2017. 


The company entered into several pound sterling fixed/euro floating cross currency interest rate swaps to manage and reduce the 
impact of changes in the pound sterling exchange rate and interest rate on this bond. 


These derivative instruments have been designated in a fair value hedge accounting relationship. 
US dollar fixed rate bond hedges (interest rate risk on borrowings in US dollar) 


The company entered into several US dollar fixed/floating interest rate swaps to manage and reduce the impact of changes in the US 
dollar interest rates on the fair value of certain fixed rate bonds with an aggregate principal amount of 5.5 billion US dollar. 


These derivative instruments have been designated in a fair value hedge accounting relationship. 
Ambev bond hedges (interest rate risk on borrowings in Brazilian real) 


In July 2007 Ambev issued a Brazilian real bond (“Bond 17”), which bears interest at 9.5% and is repayable semi-annually with 
final maturity date in July 2017. 


Ambev entered into a fixed/floating interest rate swap to hedge the interest rate risk on such bond. These derivative instruments have 
been designated in a fair value hedge accounting relationship. 


CASH FLOW HEDGE 
Canadian dollar bond hedges (foreign currency risk + interest rate risk on borrowings in Canadian dollar) 


In January 2013, the company issued a series of notes in an aggregated principal amount of 1.2 billion Canadian dollar. These bonds 
bear interest at 2.375% with maturity in January 2018 and 3.375% with maturity in January 2023. 


The company entered into several Canadian dollar fixed/US dollar fixed cross currency interest rate swaps to manage and reduce the 
impact of changes in the Canadian dollar exchange rate and interest rate on these bonds. 


These derivative instruments have been designated in a cash flow hedge accounting relationship. 
Pound sterling bond hedges (foreign currency risk + interest rate risk on borrowings in pound sterling) 


In September 2013, the company issued a pound sterling bond for an equivalent of 500m pound sterling. This bond bears interest at 
4.00% per year with maturity in September 2025. 


The company entered into several pound sterling fixed/euro fixed cross currency interest rate swaps to manage and reduce the 
impact of changes in the pound sterling exchange rate and interest rate on this bond. 


These derivative instruments have been designated in a cash flow hedge accounting relationship. 
ECONOMIC HEDGE 
Marketable debt security hedges (interest rate risk on Brazilian real) 


During 2016 and 2015, Ambev invested in highly liquid Brazilian real denominated government debt securities. 





a Sensitivity analysis is assessed based on the yearly volatility using daily observable market data during 250 days at 31 December 2016. 
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The company also entered into interest rate future contacts in order to offset the Brazilian real interest rate exposure of such 
government bonds. Since both instruments are measured at fair value with changes recorded into profit or loss, no hedge accounting 
designation was done. 


INTEREST RATE SENSITIVITY ANALYSIS 


In respect of interest-bearing financial liabilities, the table below indicates their effective interest rates at balance sheet date as well 
as the split per currency in which the debt is denominated. 





31 December 2016 Before hedging After hedging 
Interest-bearing financial liabilities Effective Effective 
Million US dollar interest rate Amount interest rate Amount 





Floating rate 




















































Brazilian real.............cceeeeeeee tees eee 9.76% 205 12.62% 729 
Canadian dollar... 1.55% 386 1.55% 386 
BUFO iisicactacasaasecs 0.20% 3 037 0.12% 4 046 
South African rand 8.30% 446 8.30% 446 
WS: GON AP sissies Heeisaswceneersdenieet cantons 1.82% 10 187 2.33% 18 002 
Othe i sscsesnceinecadacstevendsstanaeicatiemons 18.75% Sia 18.75% sie 
14 613 23 961 
Fixed rate 
Australian dollar ..........::::eeeeeeeeeeeee 3.85% 520 3.85% 520 
Brazilian real os 6.67% B75 6.20% 258 
Canadian dollar 2.93% 886 2.89% 554 
EUlO sistecrvieasasawcencucen teens seancamenween 0.26% 23 991 1.86% 26 396 
Peruvian nuevo sol 5.88% 119 5.88% 119 
Pound sterling..... 6.80% 2p. 2. 9.75% 594 
South Korean won. a = 2 2.50% 1 000 
WS: Ola Fixsscdsscenheansesenetadenieiieedeks 4.06% 79 615 4.15% 68 928 
QU Ci esc inti-geancennpeaniend-cennbehibennbenione 11.41% 412 11.41% 412 
108 130 98 782 
31 December 2015 Before hedging After hedging 
Interest-bearing financial liabilities Effective Effective 
Million US dollar interest rate Amount interest rate Amount 
Floating rate 
Brazilian real... ccosciscsescesicesceernces 9.41% 270 11.19% 355 
EU, cesiniiete 0.09% 2 934 1.41% 3975 
US dollar... i 1.12% 584 1.20% 1 787 
OEM Shae osetia idia lian cadenetaamemiesiaadatan 6.10% 6 6.10% 6 
3795 6124 
Fixed rate 
Brazilian real..........:.ccceeeeeeee ee eee eee 7.13% 282 8.22% 237 
Canadian dollar... fe 3.14% 1 290 3.22% 968 
Dominican P@SO..........:eceeeeeeeeeeeeeee 9.52% 101 9.52% 101 
EU Ori. scactacshmescctancsenecsaumeneneaaanen 2.47% 11 363 2.31% 13 893 
6.54% 2 686 8.67% 912 
- - 2.44% 1 000 
WSAGONAK: sisissioncicucesedwancasmasadsasaniaatien 4.21% 29 935 4.37% 26 216 
QCM S isis: ci sainianasiauiitasaciencuisisenmeuccictcin whic 3.60% 14 3.60% 14 
45 671 43 342 


At 31 December 2016, the total carrying amount of the floating and fixed rate interest-bearing financial liabilities before hedging 
listed above includes bank overdrafts of 184m US dollar. 


As disclosed in the above table, 23 961m US dollar or 19.52% of the company’s interest bearing financial liabilities bear a variable 
interest rate. The company estimated that the reasonably possible change of the market interest rates applicable to its floating rate 
debt after hedging is as follows: 











2016 

Interest rate Possible Volatility 

31 December 20161 interest rate? of rates in % 

Brazilian Tal oi ievcenccind cercecedsesnennd cereeeedcamene 13.20% 12.88% - 13.53% 2.46% 
Canadian dollar ee 0.95% 0.87% - 1.02% 7.83% 
BUFO. aeenmiscmomds ine = 5 11.84% 
South African rand. se 7.36% 6.95% - 7.77% 5.55% 
US Gollan ssccisiceacdecnucvntieiceanacnacthacssacumeceiva 1.00% 0.89% - 1.11% 11.08% 





1 Applicable 3-month InterBank Offered Rates as of 31 December 2016 and as of 31 December 2015. 
e Sensitivity analysis is assessed based on the yearly volatility using daily observable market data during 250 days at 31 December 2016 and at December 2015. For the 
Brazilian real floating rate debt, the estimated market interest rate is composed of the InterBank Deposit Certificate (‘CDI’) and the Long-Term Interest Rate (“TJLP’). 
With regard to other market interest rates, the company’s analysis is based on the 3-month InterBank Offered Rates applicable for the currencies concerned (e.g. 
EURIBOR 3M, LIBOR 3M). 
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2015 








Interest rate Possible Volatility 

31 December 2015? interest rate? of rates in % 

Brazilian real 13.64% 12.48% - 14.8% 8.52% 
Euro Fe - 0.15% -0% 211.93% 
US dollar 0.61% 0.5% - 0.73% 18.83% 





When AB InBev applies the reasonably possible increase/decrease in the market interest rates mentioned above on its floating rate 
debt at 31 December 2016, with all other variables held constant, 2016 interest expense would have been 23m US dollar 
higher/lower (2015: 5m US dollar). This effect would be more than offset by 53m US dollar higher/lower interest income on 
AB InBev’s interest-bearing financial assets (2015: 50m US dollar). 


INTEREST EXPENSE 


Interest expense recognized on unhedged and hedged financial liabilities and the net interest expense from the related hedging 
derivative instruments can be summarized per type of hedging relationship as follows: 


Million US dollar 2016 2015 












Financial liabilities measured at amortized cost - not hedged... (4 119) (2 005) 
Fair value hedges — hedged iteMS.............:::eceeeeee seen ee ee eee eens (73) (87) 
Fair value hedges - hedging instruments.. 42 50 
Cash flow hedges — hedged iteMs...........::cceceeeeeeeeeee nese ee eeeeeeeeeeeenee oa (24) (31) 
Cash flow hedges — hedging instruments (reclassified from equity) ..... walks 16 24 
Net investment hedges - hedging instruments (interest component) ............. wake 34 152 
Economic hedges - hedged items not part of a hedge accounting relationship ................ 8 8 
Economic hedges - hedging instruments not part of a hedge accounting relationship ...... 24 56 

(4 092) (1 833) 


C. COMMODITY PRICE RISK 


The commodity markets have experienced and are expected to continue to experience price fluctuations. AB InBev therefore uses 
both fixed price purchasing contracts and commodity derivatives to minimize exposure to commodity price volatility. The company 
has important exposures to the following commodities: aluminum, barley, coal, corn grits, corn syrup, corrugated board, diesel, fuel 
oil, glass, hops, labels, malt, natural gas, orange juice, plastics, rice, steel and wheat. As of 31 December 2016, the company has the 
following commodity derivatives outstanding (in notional amounts): aluminum swaps for 1 242m US dollar (2015: 1 681m US 
dollar), natural gas and energy derivatives for 189m US dollar (2015: 216m US dollar), exchange traded sugar futures for 93m US 
dollar (2015: 92m US dollar), corn swaps for 179m US dollar (2015: 272m US dollar), exchange traded wheat futures for 557m US 
dollar (2015: 484m US dollar), rice swaps for 190m US dollar (2015: 138m US dollar) and plastic derivatives for 105m US dollar 
(2015: 107m US dollar). These hedges are designated in a cash flow hedge accounting relationship. 


COMMODITY PRICE SENSITIVITY ANALYSIS 


The impact of changes in the commodity prices for AB InBev’s derivative exposures would have caused an immaterial impact on 
2016 profits as most of the company’s commodity derivatives are designated in a hedge accounting relationship. 

The table below shows the estimated impact that changes in the price of the commodities, for which AB InBev held material 
derivative exposures at 31 December 2016, would have on the equity reserves. 











2016 
Volatility of Pre-tax impact on equity 
Million US dollar prices in %+ Prices increase Prices decrease 
15.80% 196 (196) 
32.63% 30 (30) 
26.43% 147 (147) 
28.60% 54 (54) 
26.38% 50 (50) 
24.30% 44 (44) 
18.62% 20 (20) 








- Sensitivity analysis is assessed based on the yearly volatility using daily observable market data during 250 days at 31 December 2016. 
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2015 











Volatility of Pre-tax impact on equity 
Million US dollar prices in %1 Prices increase Prices decrease 
ALGIMINUIM sciecdicccandiaarapencencentecttiaaimaneadeamanad annie eioebadattiadamcinetdcaing 18.06% 203 (203) 
A ods sities pacar dats aman aa acanasinn tan dee padanastninan dae ananasen tana epamamaeawe 31.20% 30 (30) 
Whedtidircitrcithonriniinihahenayciahnatasnadiaheamiidigingeds 34.65% (7) 7 
ERGO sass cesiaenitostared cestarricesiertd deskannieesbarnd desharrdarsiartd deskaeniersiee 30.28% 59 (59) 
RIGC:; Seca uccineannaitatuesauenaldatqnmadaasmucoaeatgebeteanuacaacebanapdeanantameasaaitens 23.52% 22 (22) 
COMM sctartstesatondcetartviesienndentietyccsddeahooniedeiassionhdeeitetetayadendaeie 13.45% 53 (53) 
PIASUIG sccrs cnt cup smcumanecinditannn an teleaaunseeheinesinegmeriindmamenminn auteur saeleiesGeniine 18.43% 23 (23) 


D. EQUITY PRICE RISK 


AB InBev entered into a series of derivative contracts to hedge the risk arising from the different share-based payment programs. 
The purpose of these derivatives is mainly to effectively hedge the risk that a price increase in the AB InBev shares will negatively 
impact future cash flows related to the share-based payments. Furthermore, AB InBev entered into a series of derivative contracts to 
hedge the deferred share instrument related to the Modelo combination (see also Note 11 Finance cost and income and Note 23 
Changes in equity and earnings per share) and some share-based payments in connection with the combination with SABMiller. 
Most of these derivative instruments could not qualify for hedge accounting therefore they have not been designated in any hedging 
relationships. 


As of 31 December 2016, an exposure for an equivalent of 91.6m of AB InBev shares was hedged, resulting in a total loss of 851m 
US dollar recognized in the profit or loss account for the period, of which 384m US dollar related to the company’s share-based 
payment programs, 340m US dollar and 127m US dollar related to the Modelo and SABMiller transactions, respectively. 


Between 2012 and 2016, AB InBev reset with counterparties certain derivative contracts to market price. This resulted in a cash 
inflow of 1.3 billion US dollar between 2012 and 2015 and 1.9 billion US dollar in 2016 and, accordingly, a decrease of 
counterparty risk. 


EQUITY PRICE SENSITIVITY ANALYSIS 


The sensitivity analysis on the share-based payments hedging program, calculated based on a 22.84% (2015: 25.12%) reasonable 
possible volatility’ of the AB InBev share price and with all the other variables held constant, would show 2 236m US dollar 
positive/negative impact on the 2016 profit before tax (2015: 2 017m US dollar). 


E. CREDIT RISK 


Credit risk encompasses all forms of counterparty exposure, i.e. where counterparties may default on their obligations to AB InBev 
in relation to lending, hedging, settlement and other financial activities. The company has a credit policy in place and the exposure 
to counterparty credit risk is monitored. 


AB InBev mitigates its exposure to counterparty credit risk through minimum counterparty credit guidelines, diversification of 
counterparties, working within agreed counterparty limits and through setting limits on the maturity of financial assets. The 
company has furthermore master netting agreements with all of the financial institutions that are counterparties to the over the 
counter (OTC) derivative financial instruments. These agreements allow for the net settlement of assets and liabilities arising from 
different transactions with the same counterparty. Based on these factors, AB InBev considers the risk of counterparty default per 
31 December 2016 to be limited. 


AB InBev has established minimum counterparty credit ratings and enters into transactions only with financial institutions of 
investment grade. The company monitors counterparty credit exposures closely and reviews any downgrade in credit rating 
immediately. To mitigate pre-settlement risk, minimum counterparty credit standards become more stringent as the duration of the 
derivative financial instruments increases. To minimize the concentration of counterparty credit risk, the company enters into 
derivative transactions with different financial institutions. 





Sensitivity analysis is assessed based on the yearly volatility using daily observable market data during 250 days at 31 December 2015. 
2 Sensitivity analysis is assessed based on the yearly volatility using daily observable market data during 250 days at 31 December 2016. 
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EXPOSURE TO CREDIT RISK 


The carrying amount of financial assets represents the maximum credit exposure of the company. The carrying amount is presented 
net of the impairment losses recognized. The maximum exposure to credit risk at the reporting date was: 











2016 2015 

Net carrying Net carrying 

Million US dollar Gross Impairment amount Gross? Impairment amount? 
Debt securities held for trading .............. 5 659 s 5 659 55 + 55 
Available for Sale ........cccccsceeceseeeeseerereees 65 (7) 58 40 (9) 31 
Held TO WNACUIILY sed ctscncanssseevadedinncareranane 24 - 24 17 - 17 
Trade receivables ........:.cescecsesseerseeseeecer 4 399 (202) 4197 3 244 (230) 3 014 
Cash deposits for guarantees ............006 200 = 200 187 = 187 
LOSNS TO CUSEOINESS wridnsnarvansnaxananananananans 100 = 100 94 s 94 
Other receivables ........cceceeeeee tees ee eee ee 2 818 (109) 2 709 1975 (99) 1 876 
DEPiVAtiVeS iii sictcctescitecsssscligaessousedenssedieen 1117 = 1117 3 563 = 3 563 
Cash and cash equivalents...........cccceeeeee 8579 = 8579 6 923 * 6 923 
22 961 (318) 22 643 16 098 (338) 15 760 


There was no significant concentration of credit risks with any single counterparty per 31 December 2016 and no single customer 
represented more than 10% of the total revenue of the group in 2016. 


IMPAIRMENT LOSSES 


The allowance for impairment recognized during the period per classes of financial assets was as follows: 




















2016 
Available for Trade Loans to Other 
Million US dollar sale receivables customers receivables Total 
Balance at 1 January........cccceeeeeee eens (9) (230) = (99) (338) 
Impairment lOSSES ...........ccceeeeeeeeeee es = (43) = = (43) 
DEFECOGMIEION 5 ccciascrsavasensnerarensnaraion = 69 = 2 rel 
Currency translation and other.......... 2 2 = (12) (8) 
Balance at 31 December .......s.0s00 (7) (202) - (109) (318) 
2015 
Available for Trade Loans to Other 
Million US dollar sale receivables customers receivables Total 
Balance at 1 January........cccceeeeeeeeee es (11) (260) (30) (128) (429) 
Impairment lOSSES ..........::eceeeeeeeee tees - (41) - (16) (57) 
Derecognition ..........:cceceeeeee eee eee eee - 20 30 22 72 
Currency translation and other.......... 2 Sl 23 76 
Balance at 31 December.........:.00 (9) (230) = (99) (338) 


F. LIQUIDITY RISK 


AB InBev’s primary sources of cash flow have historically been cash flows from operating activities, the issuance of debt, bank 
borrowings and the issuance of equity securities. AB InBev’s material cash requirements have included the following: 


. Debt service; 

= Capital expenditures; 

= Investments in companies; 

= Increases in ownership of AB InBev’s subsidiaries or companies in which it holds equity investments; 
= Share buyback programs; and 

= Payments of dividends and interest on shareholders’ equity. 


The company believes that cash flows from operating activities, available cash and cash equivalent and short term investments, 
along with the derivative instruments and access to borrowing facilities, will be sufficient to fund capital expenditures, financial 
instrument liabilities and dividend payments going forward. It is the intention of the company to continue to reduce its financial 
indebtedness through a combination of strong operating cash flow generation and continued refinancing. 


The following are the nominal contractual maturities of non-derivative financial liabilities including interest payments and 
derivative financial assets and liabilities: 





1 Reclassified to conform to the 2016 presentation. 
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2016 



































Carrying Contractual Less than More than 
Million US dollar amount! cash flows 1 year 1-2 years 2-3 years 3-5 years 5 years 
Non-derivative financial liabilities 
Secured bank l0aN .......cceeeeeeeeeeeee eee (862) (937) (676) (116) (33) (32) (80) 
Commercial Papers .......ccceseeeeeeeeeee ees (2 053) (2 054) (2 054) = = = = 
Unsecured bank loans .........::::seeeee es (9 662) (11 057) (1 618) (535) (365) (8535) (4) 
Unsecured bond iSSueS.........:sceeseeeee (109 627) (162 300) (7 284) (10 262) (13 713) (25 383) (105 658) 
Unsecured other loans .........:::::0eeees (122) (279) (27) (41) (33) (41) (137) 
Finance lease liabilities .............ccee (234) (346) (44) (42) (44) (70) (146) 
Bank overdraft .....cccccsceerereeeeseerseeneer (184) (184) (184) = = = = 
Trade and other payables..............005 (24 879) (25 398) (23 717) (449) (209) (331) (692) 
(147 623) (202 555) (35 604) (11 445) (14 397) (34392) (106 717) 
Derivative financial 
assets / (liabilities) 
Interest rate derivatives ..........cceee (267) (269) 5 3 (ais) (35) (229) 
Foreign exchange derivatives 47 42 44 (2) = - = 
Cross currency interest rate swaps .... (32) (58) 22 (97) = 55 (38) 
Commodity derivatives.......... cee 125 ii7 107 10 = = = 
Equity derivatives ........cccceceeeeeeeeeee ee (490) (499) (499) = = = = 
(617) (667) (321) (86) (13) 20 (267) 
Of which: directly related to cash flow 
REA G ES iraccciedatnarctincaenavadnenanetintancnnnnties 28 6 176 (112) (2) = (56) 
2015 
Carrying Contractual Less than 2-3 More than 
Million US dollar amount cash flows 1 year 1-2 years years 3-5 years 5 years 
Non-derivative financial liabilities 
Secured bank loans (277) (340) (115) (81) (27) (39) (78) 
Commercial papers (2 087) (2 089) (2 089) “ * = - 
Unsecured bank loans ..........:::eeeeeeeee (1 469) (1 740) (1 446) (216) (56) (22) - 
Unsecured bond iSsSueS.........:::::eeeeees (45 442) (63 694) (3 434) (8 036) (6 209) (12 546) (33 469) 
Unsecured other loans .........:::::0:eeeee (52) (114) (15) (16) (14) (15) (54) 
Finance lease liabilities .............c ee (126) (218) (13) (14) (14) (32) (145) 
Bank OVGROFATE wp ciccnacaneiinnnaccianananentaices (13) (13) (13) = - - = 
Trade and other payables...............5 (18 816) (19 082) (17 616) (454) (184) (392) (436) 
(68 282) (87 290) (24 741) (8817) (6504) (13 046) (34182) 
Derivative financial 
assets / (liabilities) 
Interest rate derivatives......... (99) (100) 18 (8) (15) (13) (82) 
Foreign exchange derivatives (3 022) (3 088) (3 072) 2 (12) (6) * 
Cross currency interest rate swaps .... 167 175 57 182 (73) (81) 90 
Commodity derivatives...........:::::0 (246) (247) (250) 3 = - - 
Equity derivatives .........ccccceeseeeeeeee ee 2 468 2 469 2 469 + - + i 
(732) (791) (778) 179 (100) (100) 8 
Of which: directly related to cash flow 
RNOAGES:. iccincsiscuidcciensaasiedeinssuidcumateasienensin (1 187) (1 269) (1 238) 45 (105) 13 16 


G. CAPITAL MANAGEMENT 


AB InBev is continuously optimizing its capital structure targeting to maximize shareholder value while keeping the desired 


financial flexibility to execute the strategic projects. 


AB InBev’s capital structure policy and framework aims to optimize 


shareholder value through cash flow distribution to the company from its subsidiaries, while maintaining an investment-grade rating 


and minimizing investments with returns below AB InBev’s weighted average cost of capital. 


Besides the statutory minimum 


equity funding requirements that apply to the company’s subsidiaries in the different countries, AB InBev is not subject to any 
externally imposed capital requirements. When analyzing AB InBev’s capital structure the company uses the same debt/equity 
classifications as applied in the company’s IFRS reporting. 


H. FAIR VALUE 


Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. In conformity with IAS 39 all derivatives are recognized at fair value in the balance sheet. 


The fair value of derivative financial instruments is either the quoted market price or is calculated using pricing models taking into 


account current market rates. 





“Carrying amount” refers to net book value as recognized in the balance sheet at each reporting date. 
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The fair value of these instruments generally reflects the estimated amount that AB InBev would receive on the settlement of 
favorable contracts or be required to pay to terminate unfavorable contracts at the balance sheet date, and thereby takes into account 


any unrealized gains or losses on open contracts. 


The following table summarizes for each type of derivative the fair values recognized as assets or liabilities in the balance sheet: 











Assets Liabilities Net 

Million US dollar 2016 2015 2016 2015 2016 2015 
Foreign currency 
Forward exchange contracts .......... 492 574 (441) (3 625) en! (3 051) 
Foreign currency futures............008 3 94 (7) (65) (4) 29 
Interest rate 
Interest rate SWAPS........ceceeeee eee eee 26 a (216) (19) (190) (19) 
Cross currency interest rate swaps . 182 307 (214) (140) (32) 167 
Other interest rate derivatives ....... = = (77) (80) (77) (80) 
Commodities 
AIUMINUM SWAPS ......cceeeeeee eee ee eee ees 69 28 (8) (211) 61 (183) 
SUG al FUCUIFES cic cccitciiinicaniead semitones 22) Do (5) (11) Ly (4) 
Wheat fUtUreS ......c.ccecseceteeeeeereneees 52 62 (30) (24) 22 38 
Other commodity derivatives ......... 46 5 (21) (102) 25 (97) 
Equity 
Equity derivatives ..........ccceceeeeeeeeee 225 2 486 (715) (18) (490) 2 468 

1117 3 563 (1 734) (4 295) (617) (732) 
Of which: 
Non-current 146 295 (471) (315) (325) (20) 
CUIPONE scuicintiametnenicennadinenenmdcindtensincine 971 3 268 (1 263) (3 980) (292) (712) 





The following table summarizes the carrying amounts of the fixed rate interest-bearing financial liabilities and their fair value. The 
fair value was assessed using common discounted cash-flow method based on market conditions existing at the balance sheet date. 
Therefore, the fair value of the fixed interest-bearing liabilities is within level 2 of the fair value hierarchy as set forth by IFRS 13 — 
Fair value measurement. Floating rate interest-bearing financial liabilities and all trade and other receivables and payables, 
including derivatives financial instruments, have been excluded from the analysis as their carrying amounts are a reasonable 


approximation of their fair values: 











Interest-bearing financial liabilities 2016 2016 2015 2015 
Million US dollar Carrying amount? Fair value Carrying amount? Fair value 

Fixed rate 
AuStralian Collar .cccsctnscisirisnce site ndetmesncwsd sictine (520) (518) * = 
BraZilian: TOAll oicincsinvenssuddineaseasonras dtdatensesismennsine (375) (375) (282) (281) 
Canad iam OMAK. .vicicnscsidicens sssecensnedeeecseasedeniicn (886) (954) (1 290) (1 416) 
EURO: cnsccvnceckdiansceadeonednndennaonadcanapakieaneesmennna (23 991) (26 684) (11 363) (12 669) 
PeruViaN NUCVO SO] ....ceeeeeeeeeeee tees ee eee ee eee eeeee (119) (118) a - 
Pound Sterling........:.cescceeeeeeeeeeeeeeeeeeeeeeeeenees (2 212) (2 847) (2 686) (3 242) 
US dollar (79 615) (85 397) (29 935) (32 959) 
OCS vciiassaciedeassciapaicandvaddeassaiedaanautadeatadgenennna (412) (411) (115) (116) 
(108 130) (117 305) (45 671) (50 683) 


As required by IFRS 13 Fair value measurement, the following table provides an analysis of financial instruments that are measured 
subsequent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable. 


e —_ Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or 


liabilities. 


e Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level | that are 
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 


e Level 3 fair value measurements are those derived from valuation techniques for which the lowest level of input that is 
significant to the fair value measurement is unobservable. 





“Carrying amount” refers to net book value as recognized in the balance sheet at each reporting date. 
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Observable market 
inputs - level 2 


Fair value hierarchy 2016 
Million US dollar 


Quoted (unadjusted) 
prices - level 1 


Unobservable market 
inputs - level 3 





Financial Assets 








Held for trading (NON-derivatives) ........ceececeeeeeeeeeee eee ee esate eee eeeea ees 5 659 = = 
Derivatives at fair value through profit and 10SS...........ceceeeeeeee eee eee i 338 = 
Derivatives in a cash flow hedge relationship ...........cccceseeeeeeeeeee ees 30 549 = 
Derivatives in a fair value hedge relationship ...........ccceeeeeeeeeeeee ees = 54 = 
Derivatives in a net investment hedge relationship ............c:eceeeeeee z 145 = 
5 690 1 086 = 
Financial Liabilities 
Non-derivatives recognized at fair ValUC ........ceccececeeeeee eee ee eee eeeea ees es 1485 . 
Deferred consideration on acquisitions at fair value..........ccceeeeee eee - = 1 826 
Derivatives at fair value through profit and l0SS...........ccceeeeeeee eee eee 3 818 = 
Derivatives in a cash flow hedge relationship ...........cccceeeeeeeeeeeee ees 27 524 = 
Derivatives in a fair value hedge relationship ...........:ccceeeeeeeeeeeee ees = 354 = 
Derivatives in a net investment hedge relationship .............:cseeeeeee = 8 = 
30 3189 1 826 
Fair value hierarchy 2015 Quoted (unadjusted) Observable market Unobservable market 


Million US dollar prices - level 1 inputs - level 2 


inputs - level 3 





Financial Assets 








Held for trading (non-derivatives).............:cccceeeeeeee ee ee tees eee eee ees 55 - - 
Derivatives at fair value through profit and lOSS..............:c:eeeeee eee 41 2712 - 
Derivatives in a cash flow hedge relationship ...............:::seeeeeeeeeees 47 404 - 
Derivatives in a fair value hedge relationship ...........cccceeeeeeeeee eee ees z 180 # 
Derivatives in a net investment hedge relationship ................:.:05 16 163 - 
159 3 459 - 

Financial Liabilities 
Deferred consideration on acquisitions at fair value ...............::0 - - 1 449 
Derivatives at fair value through profit and 10SS...........ceceeeeeeee eee eee 36 1 819 - 
Derivatives in a cash flow hedge relationship ...........ccceeeeeeeeeeeeee ees 35 1 603 - 
Derivatives in a fair value hedge relationship ...........:cceeeeeeeeeee eee ee - 117 - 
Derivatives in a net investment hedge relationship .............:sceeeeeee 19 666 i 
90 4205 1 449 


DERIVATIVE INSTRUMENTS 


The fair value of exchange traded derivatives (e.g. exchange traded foreign currency futures) is determined by reference to the 
official prices published by the respective exchanges (e.g. the New York Board of Trade). The fair value of over-the-counter 
derivatives is determined by commonly used valuation techniques. These are based on market inputs from reliable financial 
information providers. 


NON-DERIVATIVE FINANCIAL LIABILITIES 


As part of the 2012 shareholders agreement between Ambev and E. Leon Jimenes S.A., following the acquisition of Cerveceria 
Nacional Dominicana S.A. (“CND”), a put and call option is in place which may result in Ambev acquiring additional shares in 
CND. As of 31 December 2016, the put option was valued 1 497m US dollar (2015: 1 424m US dollar) and recognized as a deferred 
consideration on acquisitions at fair value in “level 3” category above. The variance is mainly explained by accretion and foreign 
exchange expenses as well as fair value gains. No value was allocated to the call option. The fair value of such deferred 
consideration is calculated based on commonly-used valuation techniques (i.e. net present value of future principal and interest cash 
flows discounted at market rate). These are based on market inputs from reliable financial information providers. As the put option 
may be exercised in the short-term, a portion of the liability is presented as a current liability. 


Fair values determined by reference to prices provided by reliable financial information providers are periodically checked for 
consistency against other pricing sources. 


85 


I. OFFSETTING FINANCIAL ASSETS & FINANCIAL LIABILITIES 


The following financial assets and liabilities are subject to offsetting, enforceable master netting agreements and similar agreements: 






































2016 
Net amount 
recognized in the 
a Gross statement of Other offsetting 
Million US dollar amount _ financial position? agreements? Total net amount 
Derivative ASSES v.ienisisiaenisesnaeniatsneeniaesnarnts Puy uli liv (1 054) 63 
Derivative liabilities 0.0... eeeee eects ee eee ee (1 734) (1 734) 1 261 (473) 
2015 
Net amount 
recognized in the 
Gross statement of Other offsetting 
Million US dollar amount _ financial position’ agreements? Total net amount 
Derivative ASSES 0. ic cesivesteesnaenaesnaeniaesnadnts 3 563 3 563 (4 633) (1 070) 
Derivative liabilities 0.0... ieee neces eee eee ee (4 295) (4 295) 3475 (820) 
30. OPERATING LEASES 
Non-cancelable operating leases are payable and receivable as follows: 
2016 
Pub leases Other operational leases Net lease 
Million US dollar Lessee Sublease Lessee Sublease Lessor obligations 
Within One Year ......ceeeeeeeee eee eee ewes (95) 69 (153) 30 2 (147) 
Between one and five years.......... (350) 246 (339) 66 5 (372) 
After five years .......ccccceseeseenseeneer (538) 156 (183) 15 2 (548) 
(983) 471 (675) 111 9 (1 067) 
2015? 
Pub leases Other operational leases Net lease 
Million US dollar Lessee Sublease Lessee Sublease Lessor obligations 
Within One year ......ccceeeeeeee eee ee eee (108) 73 (95) 31 2 (97) 
Between one and five years.......... (398) 259 (236) 68 6 (301) 
After five years .......ccccecseeseeneeeneee (593) 163 (157) 15 2 (570) 
(1 099) 495 (488) 114 10 (968) 


Following the sale of Dutch and Belgian pub real estate to Cofinimmo in October 2007, AB InBev entered into lease agreements of 
27 years. These operating leases maturing in November 2034 represent an undiscounted obligation of 983m US dollar. The pubs 
leased from Cofinimmo are subleased for an average outstanding period of 6 to 8 years and represent an undiscounted right to 
receive 471m US dollar. These leases are subject to renewal after their expiration date. The impact of such renewal is not reported in 
the table above. 


Furthermore, the company leases a number of warehouses, factory facilities and other commercial buildings under operating leases. 
The leases typically run for an initial period of five to ten years, with an option to renew the lease after that date. This represents an 
undiscounted obligation of 675m US dollar. Lease payments are increased annually to reflect market rentals. None of the leases 
include contingent rentals. Also in this category AB InBev has sublet some of the leased properties, representing an undiscounted 
right of 111m US dollar. 


At 31 December 2016, 272m US dollar was recognized as an expense in the income statement in respect of operating leases as 
lessee (2015: 233m US dollar), while 117m US dollar was recognized as income in the income statement in respect of subleases 
(2015: 121m US dollar). 


The company also leases out part of its own property under operating leases. At 31 December 2016, 10m US dollar was recognized 
as income in the income statement in respect of operating leases as lessor (2015: 20m US dollar). 





1 Net amount recognized in the statement of financial position after taking into account offsetting agreements that meet the offsetting criteria as per IFRS rules 
? Other offsetting agreements include collateral and other guarantee instruments, as well as offsetting agreements that do not meet the offsetting criteria as per IFRS rules 
3 Reclassified to conform to the 2016 presentation. 
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31. COLLATERAL AND CONTRACTUAL COMMITMENTS FOR THE ACQUISITION 
OF PROPERTY, PLANT AND EQUIPMENT, LOANS TO CUSTOMERS AND 





OTHER 
Million US dollar 2016 2015 
Collateral given for OWN liabilities ..........ccceceeeeesececeeeeeeneeseneneenceseeoeeeesecsceeseestensenetsesenseeetens 490 562 
Collateral and financial guarantees received for own receivables and loans to customers........ 228 194 
Contractual commitments to purchase property, plant and equipment 817 750 
Contractual commitments to acquire loans tO CUSCOMETS .......ccceeeeeeeeeeeee teats eee ne een ees — on 14 
Other COMMIEMENS wacic sce reeds capienacneddsesacusencaspasdeedeeasiteancneddawsmeudendas jaedecteaaiqeinasedidaneneancione 1 768 1713 





The collateral given for own liabilities of 490m US dollar at 31 December 2016 contains 173m US dollar cash guarantees. Such 
cash deposits are a customary feature associated with litigations in Brazil: in accordance with Brazilian laws and regulations a 
company may or must (depending on the circumstances) place a deposit with a bank designated by the court or provide other 
security such as collateral on property, plant and equipment. With regard to judicial cases, AB InBev has made the appropriate 
provisions in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets — see also Note 27 Provisions. In 
the company’s balance sheet the cash guarantees are presented as part of other receivables — see Note 20 Trade and other 
receivables. The remaining part of collateral given for own liabilities (317m US dollar) contains collateral on AB InBev’s property 
in favor of the excise tax authorities, the amount of which is determined by the level of the monthly excise taxes due, inventory 
levels and transportation risk, and collateral on its property, plant and equipment with regard to outstanding loans. To the extent that 
AB InBev would not respect its obligations under the related outstanding contracts or would lose the pending judicial cases, the 
collateralized assets would be used to settle AB InBev’s obligations. 


To keep AB InBev's credit risk with regard to receivables and loans to customers as low as possible collateral and other credit 
enhancements were obtained for a total amount of 228m US dollar at 31 December 2016. Collateral is held on both real estate and 
debt securities while financial guarantees are obtained from banks and other third parties. 


AB InBev has entered into commitments to purchase property, plant and equipment for an amount of 816m US dollar at 31 
December 2016. 


In a limited number of countries AB InBev has committed itself to acquire loans to customers from banks at their notional amount if 
the customers do not respect their reimbursement commitments towards the banks. The total outstanding amount of such loans is 
11m US dollar at 31 December 2016 


As at 31 December 2016, the following commitments existed with respect to the combination with Grupo Modelo and the 
SABMiller combination: 


e Ina transaction related to the combination of AB InBev and Grupo Modelo select Grupo Modelo shareholders committed, 
upon tender of their Grupo Modelo shares, to acquire 23 076 923 AB InBev shares to be delivered within 5 years for 
consideration of approximately 1.5 billion US dollar. The consideration was paid on 5 June 2013. Pending the delivery of 
the AB InBev shares, AB InBev will pay a coupon on each undelivered AB InBev share, so that the Deferred Share 
Instrument holders are compensated on an after tax basis, for dividends they would have received had the AB InBev 
shares been delivered to them prior to the record date for such dividend. 

e = On7 June 2013, in a transaction related to the combination of AB InBev and Grupo Modelo, AB InBev and Constellation 
have entered into a three-year transition services agreement by virtue of which Grupo Modelo or its affiliates agreed to 
provide certain transition services to Constellation to ensure a smooth operational transition of the Piedras Negras 
brewery. AB InBev and Constellation have also entered into a temporary supply agreement for an initial three-year term, 
whereby Constellation can purchase inventory from Grupo Modelo or its affiliates under a specified pricing until the 
Piedras Negras brewery business acquires the necessary capacity to fulfill 100 percent of the US demand. 

e On 13 December 2016, AB InBev announced that it has entered into a binding agreement with Asahi to sell the businesses 
formerly owned by SABMiller in Poland, the Czech Republic, Slovakia, Hungary and Romania (the “CEE Business’’) for 
an agreed enterprise value of 7.3 billion euro, subject to customary adjustments. In connection with its business 
combination with SABMiller Limited AB InBev made commitments to the European Commission (“EC”) to sell the CEE 
Business. The sale is conditional upon EC regulatory approval. The disposal process is being carried out under the 
supervision of Mazars LLP in their role as EC monitoring trustee. Closing is expected to take place in the first half of 
2017. 

e On 15 December 2016, AB InBev entered into a binding agreement to sell its entire indirect shareholding in Distell Group 
Limited (“Distell”) to the Public Investment Corporation (SOC) Limited, acting on behalf of the Government Employees 
Pension Fund (“Distell Sale”). The stake comprises 58,674,000 ordinary shares or approximately 26.4% of Distell’s issued 
share capital (“the Distell Shareholding”). As part of its ruling to approve the business combination with SABMiller, the 
South African Competition Tribunal required AB InBev to dispose of the Distell Shareholding. Remgro Limited and 
Capevin Holdings Limited, who hold pre-emptive rights in relation to the Distell Shareholding, had confirmed that they 
will not exercise their pre-emptive rights triggered by the Sale. The Distell Sale remains subject to the approval of the 
South African competition authorities. 


As at 31 December 2016, the following M&A related commitments existed: 


As part of the 2012 shareholders agreement between Ambev and E. Leon Jimenes S.A., following the acquisition of Cerveceria 
Nacional Dominicana S.A. (“CND”), a put and call option is in place which may result in Ambev acquiring additional shares in 
CND. As of 31 December 2016, the put option was valued 1 497m US dollar (2015: 1 424m US dollar) and recognized as a deferred 
consideration on acquisitions at fair value in “level 3” category above. See also note 29 Risks arising from financial instruments. 
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On 23 July 2015 AB InBev entered into a subscription agreement for private placement of shares of Guangzhou Zhujiang Brewery 
Co., Ltd (“Zhujiang Brewery”), investing no less than 1.6 billion RMB (approximately 258m US dollar) to increase its holdings in 
Zhujiang Brewery to 29.99%, subject to various regulatory approvals. This additional investment allows the company to further 
deepen the strategic partnership with Zhujiang Brewery which started in the early 1980s. 


On 11 October 2016, AB InBev was notified by The Coca-Cola Company of its intention to acquire AB InBev’s stake in Coca-Cola 
Beverages Africa (“CCBA”). On 21 December 2016, The Coca-Cola Company and the company have reached an agreement 
regarding the transition of AB InBev’s 54.5% equity stake in CCBA for 3.15 billion US dollar, after customary adjustments. CCBA 
includes the Coca-Cola bottling operations in South Africa, Namibia, Kenya, Uganda, Tanzania, Ethiopia, Mozambique, Ghana, 
Mayotte and Comoros. In addition, the companies have reached an agreement in principle for The Coca-Cola Company to acquire 
the companies’s interest in bottling operations in Zambia, Zimbabwe, Botswana, Swaziland, Lesotho, El Salvador and Honduras for 
an undisclosed amount. The transactions are subject to the relevant regulatory and minority approvals and are expected to close by 
the end of 2017. 


In December 2016, the company entered into an agreement with Keurig Green Mountain, Inc. to establish a joint venture for 
conducting research and development of an in-home alcohol drink system, focusing on the US and Canadian markets. The 
transaction includes the contribution of intellectual property and manufacturing assets from Keurig Green Mountain, Inc. Pursuant 
to the terms of the joint venture agreement, the company will own 70% of the voting and economic interest in the joint venture and 
Keurig Green Mountain, Inc. will own 30% and has certain minority protection rights. The transaction is expected to close in the 
first half of 2017. 


Other commitments amount to 1 768m US dollar at 31 December 2016 and mainly cover guarantees given to pension funds, rental 
and other guarantees. 


In order to fulfil AB InBev’s commitments under various outstanding stock option plans, AB InBev entered into stock lending 
arrangements for up to 15 million of its own ordinary shares. AB InBev shall pay any dividend equivalent, after tax in respect of the 
loaned securities. This payment will be reported through equity as dividend. As of 31 December 2016, 
13 million loaned securities were used to fulfil stock option plan commitments. 


32. CONTINGENCIES’ 


The company has contingencies for which, in the opinion of management and its legal counsel, the risk of loss is possible but not 
probable and therefore no provisions have been recorded. Due to their nature, such legal proceedings and tax matters involve 
inherent uncertainties including, but not limited to, court rulings, negotiations between affected parties and governmental actions, 
and as a consequence AB InBev management cannot at this stage estimate the likely timing of resolution of these matters. The most 
significant contingencies are discussed below. 


AMBEV TAX MATTERS 


As of 31 December 2016, AB InBev’s material tax proceedings related to Ambev and its subsidiaries. Estimates of amounts of 
possible loss are as follows: 








Million US dollar 31 December 2016 31 December 2015 
Income tax and Social CONtrIDUtION ............ceceeee eee ee ee ee ee nena eens ee eeee eee 8 878 4189 
Value-added and excise taxes ...........:cceceeece eee eee eee eee 4924 2 658 
OM TAMCS nic iccontuvtinesnneniocaturtineat beni neatunni teak bend neatuetibdalbenincatnenees 605 220 

14 407 7 067 


The most significant tax proceedings of Ambev are discussed below. 


INCOME TAX AND SOCIAL CONTRIBUTION 


During 2005, certain subsidiaries of Ambev received a number of assessments from Brazilian federal tax authorities relating to 
profits of its foreign subsidiaries. In December 2008, the Administrative Court decided on one of the tax assessments relating to 
earnings of Ambev’s foreign subsidiaries. This decision was partially favorable to Ambev, and in connection with the remaining 
part, Ambev filed an appeal to the Upper House of the Administrative Court and is awaiting its decision. With respect to another tax 
assessment relating to foreign profits, the Administrative Court rendered a decision favorable to Ambev in September 2011. In 
December 2013 and 2016, Ambev received other tax assessments related to profits of its foreign subsidiaries. As of 31 December 
2016, Ambev management estimates the exposure of approximately 4.9 billion Brazilian real (1.5 billion US dollar) as a possible 
risk, and accordingly has not recorded a provision for such amount, and approximately 42 million Brazilian real (13m US dollar) as 
a probable loss. 


In December 2011, Ambev received a tax assessment related to the goodwill amortization resulting from the InBev Holding Brasil 
S.A. merger with Ambev. In November 2014 the Lower Administrative Court concluded the judgment. The decision was partly 
favorable, Ambev was notified in August 2015 and presented a motion to clarify the decision to the Administrative Court. This 
motion was admitted in September 2016 and Ambev waits for the clarified decision. In June 2016, Ambev received a new tax 
assessment charging the remaining value of the goodwill amortization and filed a defense. Ambev has not recorded any provisions 
for this matter, and management estimates possible losses in relation to this assessment to be approximately 7.8 billion Brazilian real 
(2.4 billion US dollar) as of 31 December 2016. In the event Ambev is required to pay these amounts, AB InBev will reimburse the 
amount proportional to the benefit received by AB InBev pursuant to the merger protocol, as well as the related costs. 





1 Amounts have been converted to US dollar at the closing rate of the respective period. 
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In October 2013, Ambev also received a tax assessment related to the goodwill amortization resulting from the merger of Beverage 
Associates Holding Limited (“BAH”) into Ambev. Ambev filed a defense in November 2013. In December 2014, Ambev filed an 
appeal against the unfavorable first level administrative decision published in November 2014. Ambev management estimates the 
amount of possible losses in relation to this assessment to be approximately 1.5 billion Brazilian real (0.5 billion US dollar) as of 31 
December 2016. Ambev has not recorded any provision in connection therewith. 


Ambev and certain of its subsidiaries received a number of assessments from Brazilian federal tax authorities relating to the offset of 
tax loss carry forward arising in the context of business combinations. In February 2016, the Upper House of the Administrative Tax 
Court concluded the judgment of two tax assessments on this matter. In both cases the decision was unfavorable. Ambev filed a 
judicial proceeding. In September 2016, Ambev received a favorable first level decision in one of the judicial claims. Ambev 
management estimates the total exposures of possible losses in relation to these assessments to be approximately 0.5 billion 
Brazilian real (0.2 billion US dollar) as of 31 December 2016. 


In December 2014, Ambev received a tax assessment from the Brazilian Federal Tax Authorities related to the disallowance of 
alleged non-deductible expenses and the deduction of certain losses mainly associated to financial investments and loans. In July 
2016, Ambev was notified of the unfavorable first level administrative decision and filed an appeal to the Upper Administrative 
Court at the legal term. In December 2015, Ambev also received a new tax assessment related to the same matter. Ambev presented 
a defense and awaits the first level administrative decision. In December 2016, Ambev received a new tax assessment related to the 
same matter, regarding the period of 2011, 2012 and 2013. Ambev presented a defense and awaits the first level administrative 
decision. Ambev management estimates the amount of possible losses in relation to those assessments to be approximately 5.6 
billion Brazilian real (1.7 billion US dollar) as of 31 December 2016. Ambev has not recorded any provision in connection with this 
assessment. 


During 2014 and the first quarter of 2015, Ambev received tax assessments from the Brazilian Federal Tax Authorities related to the 
disallowance of deductions associated with alleged unproven taxes paid abroad, for which the decision from the Upper House of the 
Administrative Court is still pending. As of 31 December 2016, Ambev management estimates the exposure of approximately 2.8 
billion Brazilian real (0.9 billion US dollar) as a possible risk, and accordingly has not recorded a provision for such amount, and 
approximately 194 million Brazilian real (60 million US dollar) as a probable loss. 


In April 2016, Arosuco (a subsidiary of Ambev) received a tax assessment regarding the use of “presumed profit” method for the 
calculation of income tax and the social contribution on net profit instead of the “real profit” method. Arosuco filed a defense and 
awaits the first level administrative decision. Arosuco management estimates the amount of possible losses in relation to this 
assessment to be approximately 0.6 billion Brazilian real (0.2 billion US dollar) as of 31 December 2016. Arosuco has not recorded 
any provision in connection therewith. In December 2016, CRBS (also a subsidiary of Ambev) received a tax assessment regarding 
the same matter. CRBS filed a defense and awaits the first level administrative decision. CRBS management estimates the amount 
of possible losses in relation to this assessment to be approximately 3.6 billion Brazilian real (1.1 billion US dollar) as of 31 
December 2016. 


ICMS VALUE ADDED TAX, IPI EXCISE TAX AND TAXES ON NET SALES 


In Brazil, goods manufactured within the Manaus Free Trade Zone intended for remittance elsewhere in Brazil are exempt from IPI 
excise tax. Ambev’s subsidiaries have been registering IPI excise tax presumed credits upon the acquisition of exempted inputs 
manufactured therein. Since 2009, Ambev has been receiving a number of tax assessments from the Brazilian Federal Tax 
Authorities relating to the disallowance of such presumed credits and other IPI credits, which are under discussion before the 
Brazilian Supreme Court. Ambev management estimates the possible losses related to these assessments to be approximately 
2.0 billion Brazilian real (0.6 billion US dollar) as of 31 December 2016. Ambev has not recorded any provision in connection 
therewith. 


Over the years, Ambev has received tax assessments from the Brazilian Federal Tax Authorities charging federal taxes considered 
unduly offset with the disallowed IPI excise tax credits which are under discussion in the above mentioned proceedings. Ambev is 
challenging those charges before Courts. Ambev management estimates the possible losses related to these assessments to be 
approximately 0.7 billion Brazilian real (0.2 billion US dollar) as of 31 December 2016. Ambev has not recorded any provision in 
connection therewith. 


In 2014 and 2015, Ambev received tax assessments from the Brazilian Federal Tax Authorities relating to IPI excise tax, supposedly 
due over remittances of manufactured goods to other related factories, for which the decision from the Upper House of the 
Administrative Court is still pending. Ambev management estimates the possible losses related to these assessments to be 
approximately 1.5 billion Brazilian real (0.5 billion US dollar) as of 31 December 2016. Ambev has not recorded any provision in 
connection therewith. 


Ambev is currently challenging tax assessments from the States of Sao Paulo, Rio de Janeiro, Minas Gerais and other States, which 
question the legality of tax credits arising from existing tax incentives granted to Ambev by other States. Ambev management 
estimates the possible losses related to these assessments to be approximately 1.8 billion Brazilian real (0.6 billion US dollar) as of 
31 December 2016. Ambev has not recorded any provision in connection therewith. 


Ambev has been party to legal proceedings with the State of Rio de Janeiro where it was challenging such State’s attempt to assess 
ICMS with respect to unconditional discounts granted by Ambev from January 1996 to February 1998. In 2015, these proceedings 
were before the Superior Court of Justice and the Brazilian Supreme Court. In 2013, 2014 and 2015, Ambev received similar tax 
assessments issued by the States of Para and Piaui relating to the same issue, which are currently under discussion. In October 2015 
and January 2016, Ambev paid the amounts related to the State of Rio de Janeiro’s proceedings in an incentive tax program under 
which discounts were granted, in the total amount of approximately 0.3 billion Brazilian real (0.1 billion US dollar). After the above 
mentioned payments, Ambev management estimates the possible losses involved in these proceedings to be approximately 0.6 
billion Brazilian real (0.2 billion US dollar) as of 31 December 2016. Ambev has not recorded any provision in connection 
therewith. 
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Over the years, Ambev has received tax assessments relating to supposed ICMS differences considered due when the price of the 
products sold by the company reaches levels close to or above the price table basis established by States, cases in which the tax 
authorities understand that the calculation basis should be based on a value-added percentage over the actual prices and not the table 
price. Ambev is currently challenging those charges before Courts. In August 2016, Ambev received a new assessment, issued by 
the State of Minas Gerais, in the amount of 1.4 billion Brazilian real (0.4 billion US dollar). In the fourth quarter of 2016, Ambev 
received other assessments related to the same issue, with lower values. Ambev management estimates the total possible losses 
related to this issue to be approximately 4.5 billion Brazilian real (1.4 billion US dollar) as of 31 December 2016. Ambev has 
recorded provisions in the total amount of 1.7 million Brazilian real (0.5 million US dollar) in relation to the proceedings for which 
it considers the chances of loss to be probable, considering specific procedural issues. 


SOCIAL CONTRIBUTIONS 


In December 2015, Ambev received a tax assessment issued by the Brazilian federal tax authorities, relating to amounts allegedly 
due under Integration Program / Social Security Financing Levy (PIS/COFINS) over bonus products granted to its customers in the 
first quarter of 2011. In 2016, Ambev received new assessments related to the same issue, for the subsequent periods. Ambev 
management estimates the possible losses related to these assessments to be approximately 1.45 billion Brazilian real (0.5 billion US 
dollar) as of 31 December 2016. Ambev filed defenses against these assessments and currently awaits judgment. No related 
provision has been made. 


OTHER TAX MATTERS 


During 2014, Anheuser-Busch InBev Worldwide Inc. received a net proposed tax assessment from the United States federal tax 
authorities (IRS) of 0.3 billion US dollar predominantly involving certain inter-company transactions, related to tax returns for the 
years 2008 and 2009. In November 2015, the IRS issued an additional proposed tax assessment of 0.1 billion US dollar for tax years 
2010 and 2011. Anheuser-Busch InBev Worldwide Inc. has filed protests with the IRS for the 2008 to 2011 tax years and intends to 
vigorously defend its position. 


In February 2015, the European Commission opened an in-depth state aid investigation into the Belgian excess profit ruling system. 
On 11 January 2016, the European Commission adopted a negative decision finding that the Belgian excess profit ruling system 
constitutes an aid scheme incompatible with the internal market and ordering Belgium to recover the incompatible aid from a 
number of aid beneficiaries. The Belgian authorities have contacted the companies that have benefitted from the system and have 
advised each company of the amount of incompatible aid that is potentially subject to recovery. The European Commission decision 
was appealed to the European Union’s General Court by Belgium on 22 March 2016 and by AB InBev on 12 July 2016. The appeals 
do not suspend the recovery process, and AB InBev cannot at this stage estimate the outcome of such legal proceedings. Based on 
the estimated exposure related to the excess profit ruling applicable to AB InBev, the different elements referred to above, as well as 
the possibility that taxes paid abroad and non-recognised tax loss carryforwards could eventually partly or fully offset amounts 
subject to recovery, if any, AB InBev has not recorded any provisions in connection therewith as of 31 December 2016. 


WARRANTS 


Certain holders of warrants issued by Ambev in 1996 for exercise in 2003 proposed lawsuits to subscribe correspondent shares for 
an amount lower than Ambev considers as established upon the warrant issuance. In case Ambev loses the totality of these lawsuits, 
the issuance of 172,831,574 shares would be necessary. Ambev would receive in consideration funds that are materially lower than 
the current market value. This could result in a dilution of about 1% to all Ambev shareholders. Furthermore, the holders of these 
warrants are claiming that they should receive the dividends relative to these shares since 2003, approximately 0.8 billion Brazilian 
real (0.2 billion US dollar) in addition to legal fees. Ambev disputes these claims and intends to continue to vigorously defend its 
case. 


ANTITRUST MATTERS 


In August 2011, the German Federal Cartel Office (Bundeskartellamt) launched an investigation against several breweries and 
retailers in Germany in connection with an allegation of anticompetitive vertical price maintenance by breweries vis-a-vis their 
trading partners in Germany. The Bundeskartellamt eventually concluded these proceedings in December 2016 after it had issued 
fines against a number of retailers. Due to AB InBev's cooperation with the Bundeskartellamt, AB InBev received full immunity 
from fines, which was confirmed by letter on 13 December 2016. 


On 12 December 2014, a lawsuit was commenced in the Ontario Superior Court of Justice against the Liquor Control Board of 
Ontario, Brewers Retail Inc. (known as The Beer Store or “TBS”) and the owners of Brewers Retail Inc. (Molson Coors Canada, 
Sleeman Breweries Ltd. and Labatt Breweries of Canada LP). The lawsuit was brought in Canada pursuant to the Ontario Class 
Proceedings Act, and sought, among other things: (i) to obtain a declaration that the defendants conspired with each other to allocate 
markets for the supply of beer sold in Ontario since 1 June 2000; (ii) to obtain a declaration that Brewers Retail Inc. and the owners 
of Brewers Retail Inc. conspired to fix, increase and/or maintain prices charged to Ontario licensees (on-trade) for beer and the fees 
charged by TBS to other competitive brewers who wished to sell their products through TBS and (iii) damages for unjust 
enrichment. As part of this third allegation, the plaintiffs allege illegal trade practices by the owners of Brewers Retail Inc. They are 
seeking damages not exceeding 1.4 billion Canadian dollar (1.0 billion US dollar), as well as, punitive, exemplary and aggravated 
damages of 5 million Canadian dollar (4m US dollar) and changes/repeals of the affected legislation. Ambev has not recorded any 
provision in connection therewith. 


On 30 June 2016, the European Commission announced an investigation into alleged abuse of a dominant position by AB InBev 
through certain practices aimed at restricting trade from other EU countries to Belgium. The fact that an investigation has been 
initiated does not mean that the European Commission has concluded that there is an infringement. AB InBev is fully cooperating 
with the investigation. It is not possible to indicate how long the investigation will take or what the outcome will be and no 
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provision has been made in connection therewith. There is no connection between this investigation and the combination with 
SABMiller. 


2009 DISPOSITIONS PENSION LITIGATION 


On 1 December 2009, AB InBev and several of its related companies were sued in Federal Court in the Eastern District of Missouri 
in a lawsuit styled Richard F. Angevine v. AB InBev, et al. The plaintiff sought to represent a class of certain employees of Busch 
Entertainment Corporation, which was divested on 1 December 2009, and the four Metal Container Corporation plants which were 
divested on 1 October 2009. He also sought to represent certain employees of any other subsidiary of Anheuser-Busch Companies, 
Inc. (ABC) which were divested on 1 October 2009. The lawsuit contained claims that the class was entitled to enhanced retirement 
benefits under sections 4.3 and 19.11(f) of the Anheuser-Busch Companies' Salaried Employees' Pension Plan (the "Plan"). 
Specifically, plaintiff alleged that the divestitures resulted in his "involuntary termination" from "ABC and its operating division and 
subsidiaries" within three years after the 18 November 2008 ABC/InBev merger, which allegedly triggered the enhanced benefits 
under the Plan. The lawsuit claimed that by failing to provide the class members with these enhanced benefits, AB InBev, et al. 
breached their fiduciary duties under ERISA. The complaint sought punitive damages and attorneys’ fees. On 16 July 2010, the 
Court ruled that the claims for breach of fiduciary duty and punitive damages were not proper. The Court also found that Angevine 
did not exhaust his administrative remedies, which was required before filing a lawsuit. Angevine filed an appeal of this ruling with 
the Eighth Circuit Court of Appeals. On 22 July 2011, the Court of Appeals affirmed the decision of the lower court. No further 
appeals were filed. 


On 15 September 2010, AB InBev and several of its related companies were sued in Federal Court for the Southern District of Ohio 
in a lawsuit entitled Rusby Adams et al. v. AB InBev et al. This lawsuit was filed by four employees of Metal Container 
Corporation’s facilities (“MCC”) in Columbus, Ohio, Gainesville, Florida, and Ft. Atkinson, Wisconsin that were divested on 
1 October 2009. Similar to the Angevine lawsuit, these plaintiffs sought to represent a class of participants of the Anheuser-Busch 
Companies’ Inc. Salaried Employees’ Pension Plan (the “Plan”) who had been employed by subsidiaries of Anheuser-Busch 
Companies, Inc. that had been divested during the period of 18 November 2008 and 17 November 2011. The plaintiffs also alleged 
claims similar to the Angevine lawsuit: (1) that they were entitled to benefits under section 19.11(f) of the Plan; and (2) that the 
denial of benefits was a breach of fiduciary duty. AB InBev believed that it had defenses to these claims, and filed a motion to 
dismiss. On 25 April 2011, the Court dismissed the breach of fiduciary duty claims, and the only remaining claim was for benefits 
under section 19.11(f). On 28 March 2012, the Court certified that the case could proceed as a class action comprised of former 
employees of the divested MCC operations. On 9 January 2013, the Court granted AB InBev’s motion for Judgment on the 
Administrative Record. The plaintiffs appealed this decision on 5 February 2013. On 11 July 2014, the Court of Appeals for the 6" 
Circuit reversed the lower court and remanded the case for judgment against AB InBev. On 16 September 2014, AB InBev’s Motion 
for Rehearing En Banc was denied. A Final Order and Judgment was then entered by the District Court on 24 December 2014, 
which ordered the Plan to provide the enhanced pension benefit under Section 19.11(f) to members of the certified class. The 
company believes that the total amount of the enhanced pension benefit is approximately 8m US dollar. Plaintiffs’ counsel has 
received approximately 1m US dollar in legal fees. 


On 10 January 2012, a class action complaint asserting claims very similar to those asserted in the Angevine lawsuit was filed in 
Federal Court for the Eastern District of Missouri, styled Nancy Anderson et al. v. Anheuser-Busch Companies Pension Plan et al. 
Unlike the Angevine case, however, the plaintiff in this matter alleges complete exhaustion of all administrative remedies. The 
company filed a motion to dismiss on 9 October 2012. This was still pending when the Court allowed the complaint to be amended 
on 19 November 2012 to name four new plaintiffs. AB InBev filed a motion to dismiss on 17 December 2012. While this motion 
was pending, on 11 March 2013 the Court consolidated the case with the Knowlton case (see below) which had been transferred 
from California to Missouri. 


On 10 October 2012, another class action complaint was filed against Anheuser-Busch Companies, LLC, Anheuser-Busch 
Companies Pension Plan, Anheuser-Busch Companies Pension Plan Appeals Committee and the Anheuser-Busch Companies 
Pension Plans Administrative Committee by Brian Knowlton, an employee of the divested Busch Entertainment Corporation 
(“BEC”). This complaint, filed in Federal Court in the Southern District of California, was amended on 12 October 2012. Like the 
other lawsuits, it claims that the employees of any divested assets were entitled to enhanced retirement benefits under section 
19.11(f) of the Plan. However, it specifically excludes the divested Metal Container Corporation facilities that have been included in 
the Adams class action. On 6 November 2012, the plaintiffs filed a motion asking the court to move the Anderson case to California 
to join it with the Knowlton case for discovery. The company filed a motion to dismiss/motion to transfer the case to Missouri on 12 
November 2012, which was granted on 30 January 2013. As outlined above, on 11 March 2013, the Knowlton case was then 
consolidated in Missouri with the Anderson case. On 19 April 2013 a consolidated complaint was filed, and a Motion to Dismiss 
was filed by the company on 10 May 2013. On 30 October 2013, the court dismissed the breach of fiduciary claims, and an answer 
was filed on 13 November 2013. On 19 November 2013, plaintiffs amended one count of the consolidated complaint. On 16 May 
2014, the Court granted class certification. The class consists of divested BEC employees. On 10 November 2014, Plaintiffs filed a 
Motion for Judgment on the Pleadings based on the decision by the Sixth Circuit Court of Appeals in the Adams case. On 8 July 
2015, the Court issued an order of partial judgment on the pleadings, holding that the employees of BEC were entitled to enhanced 
retirement benefits under the Plan. The 8 July 2015 order, however, was not a final, appealable order. On 21 August 2015, the 
company filed a motion seeking entry of a final, appealable order, as well as a stay pending appeal, both of which were granted on 9 
October 2015. The company subsequently appealed. That appeal remains pending. The company believes that the total amount of 
the enhanced pension benefit at issue in this case is approximately 68m US dollar. 
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33. NON-CONTROLLING INTERESTS 


As of 31 December 2016 and 2015, material non-controlling interests related to AB InBev’s 62% ownership of Ambev, a Brazilian 
listed subsidiary of AB InBev. The tables below provide summarized information of Ambev’s audited consolidated financial 


statements as of as of 31 December 2016 and 2015, in accordance with International Financial Reporting Standards. 


Summarized financial information of the company’s material non-controlling interest is as follows: 















Million US dollar 2016 2015 
Summarized balance sheet information 

GUIFEMEASS STS sais icc sitnGisciesmaetaiennine tiemnnenmde nana ain ieiiaitelaaeinuieleinanne emdiatadteinin ain seistinisn aiensinelbinamne sire waawisntectinugi(oecies 7 329 7251 
Non-current assets... 18 396 15 843 
Current liabilities ......... 8 829 7719 
Non-current liabilities... 2 582 2 484 
Equity attributable to equity holders... 13 754 12 378 
NOMACOMEFOINMG-INESKESES: accents cicncncremesncitsis sinetistslaina csidsindic sauislsviaw ouceelsidn/ifsiatcleunn esidlainely sawislaxinaasclsciaiinerteiaeaSieaiciee 560 513 
Summarized income statement and comprehensive income information 

REVGNUC) iiicctcientienciensentpentnnteienseentninieeibienhentpontenibnn anne oeReNieienh sini pentane senanenbianddedddsmamwnsdonde US} als} 14 333 
NGE INCOME ciccccottiviecrnseenteentantidenteentconiaenibenns send eeniietieddny eet oenleeivennsoenteeniaeneienabwnstendaeadesmauenssende 3 765 3951 
Attributable to: 

Equity holders.............00 3611 3 812 
Non-controlling interests 155 140 
MEE INGO CiiasaxcsrattienndsabnatasananbiestatueaKasion benidatlbnniaidvakanhieslan ea tasohdenialdliniahilahstiinesdesdbemaiehastgjalesaawsan 3 765 3951 
Other COMPFEhENSIVES: INCOME ecsceceicenierrecncsacsedncdemeetacencaeendedsacs seu swnanoatereeddeceteeGatesseoedeeesbemnass (1 534) 1 244 
Total COMPFEhENSiVe INCOME... wccisacencdenades seneeceadeawedecnereaee nce stad signe ecushensestcHtwcertndence sepeeilensthowness 7) AABN 5195 
Attributable to: 

EQUIEY: MNOIA SES si icra ar ciscsietuciscicortinisnicinaangesrcaiecianer cits irene laico na lent asrca ndtauel chile ini peice nealelnap ee emeciats ine wisleuignneicion 2 190 4935 
MOM=COMEFCIIMO TLE OSES 5 i.isia ceux bsirpcnoseanbain scereancdsihpienenmshainicnnait eslabonssnibaln cereal ean pinncimbsinicennmeslabenambsiicenaimeamboN aun enae 41 260 
Summarized cash flow information 

Cash flow from ‘Operating: ACtiVItIES s..iicorcintscmconcccsedicecmmnncenmmbedcnddeanaohaddanavaiewwansagendereneentiimngeneisi 31552, 7 234 
Cash flow from investing activities... (1 697) (1 840) 
Cash flow from financing activities ..........ccceceeeee eee eee ee (3 351) (4 702) 
Net increase/(decrease) in cash and cash equivalents .........cceceecee cece teeter eee ee eee ee eens nea ee nee n eens (1 496) 692 


Dividends paid by Ambev to non-controlling interests (i.e. to entities outside the AB InBev Group) amounted to 1.2 billion US 


dollar and 1.3 billion US dollar for 2016 and 2015, respectively. 


34. RELATED PARTIES 


TRANSACTIONS WITH DIRECTORS AND EXECUTIVE BOARD MANAGEMENT MEMBERS (KEY 


MANAGEMENT PERSONNEL) 


In addition to short-term employee benefits (primarily salaries) AB InBev’s executive board management members are entitled to 
post-employment benefits. In particular, members of the executive board of management participate in the pension plan of their 
respective country — see also Note 25 Employee Benefits. Finally, key management personnel are eligible for the company’s share 
option; restricted stock and/or share swap program (refer Note 26 Share-based Payments). Total directors and executive board 


management compensation included in the income statement can be detailed as follows: 














2016 2015 

Executive board Executive board 

Million US dollar Directors management Directors management 
Short-term employee benefits.............0068 2 18 3 25 
Post-employment benefits ...........::::::eeeee - = - 2 
Other long-term employee benefits . ie - - - 
Share-based payments .........:cceeeeeeee eee eeee 3 64 2 65 
5 82 5 91 


Directors’ compensation consists mainly of directors’ fees. 


During 2016, AB InBev entered into the following transactions: 


e The acquisition, through Grupo Modelo and its subsidiaries, of information technology and infrastructure services for a 
consideration of approximately 1m US dollar from a company in which one of the company’s Board Member had 


significant influence as of 31 December 2016. 


e The acquisition, through its subsidiary Bavaria S.A., of logistical services and natural gas, as well as the lease of office 
space for an aggregated consideration of 1.3m US dollar from companies in which one of the company’s Board Member 
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had a significant influence as of 31 December 2016. The outstanding balance of these transactions as of 31 December 


2016 amounts to 0.3m US dollar. 


With the exception of the abovementioned transactions, key management personnel were not engaged in any transactions with AB 


InBev and did not have any significant outstanding balances with the company. 


JOINTLY CONTROLLED ENTITIES 


Significant interests in joint ventures include three entities in Brazil, one in Mexico and two in Canada. None of these joint ventures 


are material to the company. Aggregate amounts of AB InBev’s interest are as follows: 








Million US dollar 2016 2015 
NOM=CUFFENE:ASSCES a icccnccentonedeenqetnceandeantamnccmanontcnce denen mbiedemmecnradca dace pei demed ee mecciamcenidwnind din admd genie etic 11 2 
CUNPENE BSSOUS: cesiccnicentncnidantnnnintannchi nent hinicencnonideahieaionaniekihenthtihideabnenbheabieniotandehituaeneiateemewineeees 5) 5 
= CUTemt ADIN SS esiias accra tex nisdstescnscnestepeninpinaatspon mut Sstepc hin pide onsen aR pcniamnell pone ma slabchos ibaa RRR aa RaR aA 9 2 
Current liabilities ........... 6 5 
Result froM Operations ........ccccceeeeeeeee eee ee eee eeee eae (6) (1) 
Profit attributable to equity holders Of AB INB@V ........cecccceeeeeee eens ee esate esse eee ee een ee nese eeeeaeeesa nantes C7) - 


TRANSACTIONS WITH ASSOCIATES 


ignificant interests in associates are shown in note nvestments in associates. nBev’s transactions with associates were as 
Significant interest t h te 16 ti tment: tes. AB InBev’s t t th t 





follows: 
Million US dollar 2016 2015 
CBOSS OT ONG ii scinsate ealene irc da eae eealencn Sola Sains ain alls cv aida odie adie Suedh dain oedema Spe da ediawe Rein xR an aghs gin d nan seeded (47) (77) 
CUIFEME- ASSETS Si ieiieniicieeiaiscieiiciniclas oacindeieisnednitenaentdlodeaisiclsiieitielns oalsindlainingiedaldebivenely delais Ueinielns ealclpdeiesipedidndise enclaisiascwis tengo (8) 2 
CUPPENE NADIILIES, .i.ccccscccnidentdeniatanncnitentdenidemtwenthenbieniatnnienibemthtaiheamienibeatbeniatannkibenawiabeamainndenaa 20 25 


TRANSACTIONS WITH PENSION PLANS 


AB InBev’s transactions with pension plans mainly comprise 12m US dollar other income from pension plans in US. 


35. EVENTS AFTER THE BALANCE SHEET DATE 


None. 
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36. AB INBEV COMPANIES 


Listed below are the most important AB InBev companies. A complete list of the company’s investments is available at AB InBev 


NV, Brouwerijplein 1, B-3000 Leuven, Belgium. 
LIST OF MOST IMPORTANT FULLY CONSOLIDATED COMPANIES‘ 


NAME AND REGISTERED OFFICE OF FULLY CONSOLIDATED COMPANIES 


% OF ECONOMIC 
INTEREST AS AT 
31 DECEMBER 2016 



































ARGENTINA 

CERVECERIA Y MALTERIA QUILMES SAICA y G - Charcas 5160 - C1425BOF - Buenos Aires 61.95 
AUSTRALIA 

FOSTER'S GROUP PTY LTD - Southbank Boulevard 77 - 3006 Southbank - Victoria 100.00 
CUB PTY LTD - Southbank Boulevard 77 - 3006 Southbank - Victoria 100.00 
FBG FINANCE PTY LTD - Southbank Boulevard 77 - 3006 Southbank - Victoria 100.00 
FBG TREASURY (AUST) PTY LTD - Southbank Boulevard 77 - 3006 Southbank - Victoria 100.00 
BELGIUM 

AB INBEV N.V. - Grote Markt 1 - 1000 - Brussel Consolidating Company 
BRASSERIE DE L'ABBAYE DE LEFFE S.A. - Place de I'Abbaye 1 - 5500 - Dinant 98.54 
BROUWERIJ VAN HOEGAARDEN N.V. - Stoopkensstraat 46 - 3320 - Hoegaarden 100.00 
COBREW N.V. - Brouwerijplein 1 - 3000 - Leuven 100.00 
INBEV BELGIUM S.P.R.L. - Industrielaan 21 - 1070 - Brussel 100.00 
BOTSWANA 

KGALAGADI BREWERIES (PTY) LTD - Plot 20768, Broadhurst industrial estate - Gaborone?” 31.00 
BOLIVIA 

CERVECERIA BOLIVIANA NACIONAL S.A. - Av. Montes 400 and Chuquisaca No. 121, Zona Challapampa - La 

Paz 61.95 
BRAZIL 

AMBEV S.A. - Rua Dr Renato Paes de Barros, 1017, 3° andar, Itaim Bibi - CEP 04530-001 - Sdo Paulo 61.95 
CANADA 

LABATT BREWING COMPANY LIMITED - 207 Queen's Quay West, Suite 299 - M5J 1A7 - Toronto 61.95 
CHILE 

CERVECERIA CHILE S.A. - Av. Presidente Eduardo Frei Montalva 9600 - 8700000 - Quilicura 61.95 
CHINA 

ANHEUSER-BUSCH INBEV (CHINA) SALES CO LTD. - Shangshou, Qin Duan Kou, Hanyang Area - 430051 - 100.00 
Wuhan City, Hubei Province 

ANHEUSER-BUSCH INBEV (WUHAN) BREWERY CO. LTD. - Shangshou, Qin Duan Kou, Hanyang Area - 97.06 
430051 - Wuhan City, Hubei Province 

ANHEUSER-BUSCH INBEV (FOSHAN) BREWERY CO. LTD. - 1 Budweiser Avenue, Southwest St., Sanshui 100.00 
District - 528132 - Foshan City, Guangdong 

ANHEUSER-BUSCH INBEV HARBIN BREWERY CO. LTD. - 9 HaPi Road Pingfang District - 150066 - Harbin 100.00 
City, Heilongijang Province 

ANHEUSER-BUSCH INBEV (TANGSHAN) BREWERY CO. LTD. - 18, Yingbin Road - 063300 - Tangshan City, 100.00 
Hebei Province 

ANHEUSER-BUSCH INBEV SEDRIN BREWERY CO. LTD. - 660 Gong Ye Road, Hanjiang District - 351111 - 100.00 
Putian City, Fujian Province 

ANHEUSER-BUSCH INBEV SEDRIN (ZHANGZHOU) BREWERY CO. LTD. - Lantian Economic District - 363005 100.00 
- Zhangzhou City, Fujian Province 

ANHEUSER-BUSCH INBEV (TAIZHOU) BREWERY CO. LTD. - 159 Qi Xia East Road, Chengguan Town, Tiantai 100.00 
County - 317200 - Taizhou Cithy, Zhejiang Province 

NANCHANG ASIA BREWERY CO. LTD. - 183 West Sandian Road, Qing Yun Pu District - Nanchang City, 100.00 
Jiangxi Province 

SIPING GINSBER DRAFT BEER CO. LTD. - Xianmaquan, Tiedong Area - Siping City, Jilin Province 100.00 
ANHEUSER-BUSCH INBEV BIG BOSS (JIANGSU) BREWERY CO. LTD. - 666 Zhaoxia Road - Nantong City, 100.00 
Jiangsu Province 

ANHEUSER-BUSCH INBEV (SICHUAN) BREWERY CO. LTD. - No. 1, AB InBev Avenue, Cheng Nan Industry 100.00 
Park, Economic Development Area - 641300 - Ziyang City, Sichuan Province 

ANHEUSER-BUSCH INBEV (HENAN) BREWERY CO. LTD. - No. 1 Budweiser Avenue, Industry Park, 100.00 
Tangzhuang Town - 453100 - Weihui City, Henan Province 

INBEV JINLONGQUAN (HUBEI) BREWERY CO. LTD. - 89 Jin Long Quan Avenue - Jingmen City, Hubei 60.00 
Province 

ANHEUSER-BUSCH INBEV (SUQIAN) BREWERY CO. LTD. - No 1 Qujiang Road, Suyu Industry Park - Suqian 100.00 


City, Jiangsu Province 





1 Excludes companies classified as held for sale 
? The group’s shares entitle the holder to twice the voting rights 
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% OF ECONOMIC 
INTEREST AS AT 








NAME AND REGISTERED OFFICE OF FULLY CONSOLIDATED COMPANIES 31 DECEMBER 2016 
COLOMBIA 

BOGOTA BEER COMPANY BEC S.A.S. - Avenida Carrera 24 85A-47 - Bogota 97.22 
BAVARIA SA - Carrera 53A 127-35 - Cundinamarca - 111111 Bogota 99.00 
AMBEV COLOMBIA S.A.S. - Calle 90 12-28 Piso 2 - Bogota 97.22 


CZECH REPUBLIC 





PIVOVAR SAMSON A.S. - V parku 2326/18, Chodov, 148 00 Praha 4 100.00 


DOMINICAN REPUBLIC 





CERVECERIA NACIONAL DOMINICANA S.A. - Autopista 30 de Mayo Km 61/2, Distrito Nacional - A.P. 1086 - 





Santo Domingo! 34.07 
ECUADOR 

COMPANIA CERVECERA AMBEV ECUADOR S.A. - Km 14.5 Via a Daule S/N y Av. Las Iguanas, Guayaquil 97.22 
CERVECERIA NACIONAL (CN) SA - Via a daule km 16,5 y calle cobre s/n - Guayaquil, Guayas 95.60 


EL SALVADOR 














INDUSTRIAS LA CONSTANCIA, SA DE CV - 526 Av. Independencia, San Salvador 100.00 
FRANCE 

AB INBEV FRANCE S.A.S. - Immeuble Crystal, 38, Place Vauban - C.P. 59110 - La Madeleine 100.00 
GERMANY 

BRAUEREI BECK GmbH & CO. KG - Am Deich 18/19 - 28199 - Bremen 100.00 
BRAUEREI DIEBELS GmbH & CO.KG - Brauerei-Diebels-Strasse 1 - 47661 - Issum 100.00 
HAAKE-BECK AG - Am Deich 18/19 - 28199 - Bremen 99.96 
HASSERODER BRAUEREI GmbH - Auerhahnring 1 - 38855 - Wernigerode 100.00 
ANHEUSER-BUSCH INBEV GERMANY HOLDING GmbH - Am Deich 18/19 - 28199 - Bremen 100.00 
SPATEN - FRANZISKANER - BRAU GmbH - Marsstrasse 46 + 48 - 80335 - Munchen 100.00 
ANHEUSER-BUSCH INBEV Deutschland GmbH & Co KG - Am Deich 18/19 - 28199 - Bremen 100.00 
LOEWENBRAEU AG - Nymphenburger Str. 7 - 80335 - Miinchen 100.00 
GHANA 

ACCRA BREWERY LTD - Farra Avenue 20 ist Floor, Pkf Building, P.O. Box Gpi219 - Accra 59.84 


GRAND DUCHY OF LUXEMBOURG 




















BRASSERIE DE LUXEMBOURG MOUSEL - DIEKIRCH - 1, Rue de la Brasserie - L-9214 - Diekirch 95.82 
HONDURAS 

CERVECERIA HONDURENA, SA DE CV - Blvd. Del Norte, Carretera Salida a Puerto Cortes - San Pedro Sula, 

Cortes 99.00 
INDIA 

CROWN BEERS INDIA LIMITED - #8-2-684/A, Road No. 12 - Banjara Hills, Hyderabad 500034 - Andhra 

Pradesh 100.00 
SABMILLER BREWERIES PRIVATE LTD - M99, MIDC, Aurangabad - 431136 Waluj 100.00 
ITALY 

ANHEUSER-BUSCH INBEV ITALIA SPA - Piazza Buffoni 3, 21013 Gallarate 100.00 
MEXICO 

GRUPO MODELO S. DE R.L. DE C.V.- Javier Barros Sierra 555 Piso 3 - Zedec Ed Plaza Santa Fe Alvaro 

Obregon - 01210 Mexico City, Distrito Federal 100.00 
MOZAMBIQUE 

CERVEJAS DE MOCGAMBIQUE SA - Rua do Jardim 1329 - Maputo 49.10 


THE NETHERLANDS 








INBEV NEDERLAND N.V. - Ceresstraat 1 - 4811 CA - Breda 100.00 
INTERBREW INTERNATIONAL B.V. - Ceresstraat 1 - 4811 CA - Breda 100.00 
SABMILLER AFRICA BV - Ceresstraat 1, 4811 CA - Breda 62.00 
SABMILLER BOTSWANA BV - Ceresstraat 1, 4811 CA - Breda 62.00 
NIGERIA 

INTAFACT BEVERAGES LTD - SABMiller Drive Niger Bridge Industrial Layout Onitsha - Anambra“ 37.50 
INTERNATIONAL BREWERIES PLC - Lawrence Omole Way, Omi Osoro Road, Imo Ilesha, Osun State? 36.00 





155% owned by Ambev S.A 
? The company is consolidated due to the group’s majority shareholdings and ability to control the operations 
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% OF ECONOMIC 
INTEREST AS AT 

















NAME AND REGISTERED OFFICE OF FULLY CONSOLIDATED COMPANIES 31 DECEMBER 2016 
PANAMA 

CERVECERIA NACIONAL HOLDING SA - Costa del Este Business Park, torre Oeste Piso 2 - Ciudad de 60.00 
Panama 

PARAGUAY 

CERVECERIA PARAGUAYA S.A. - Ruta Villeta km 30 N 3045 - 2660 - Ypané 61.95 
PERU 

COMPANIA CERVECERA AMBEV PERU S.A.C. - Av. Los Laureles Mza. A Lt. 4 del Centro Poblado Menor Santa 

Maria de Huachipa - Lurigancho (Chosica) - Lima 15 97.22 
UNION DE CERVECERIAS PERUANAS BACKUS Y JOHNSTON SAA - 3986 AV. Nicolas Ayllon, Ate, Lima 3 93.48 
RUSSIA 

OAO SUN INBEV - 28 Moscovskaya Street, Moscow region - 141600 - Klin 99.95 


SOUTH AFRICA 





SABSA HOLDINGS LTD - 2 Jan Smuts Avenue, Gauteng - Johannesburg 100.00 
THE SOUTH AFRICAN BREWERIES (PTY) LTD - 65 Park Lane, Gauteng - Johannesburg 100.00 


SOUTH KOREA 

















ORIENTAL BREWERY CO., LTD - 151, Hyeondogongdan-ro, Seowon-gu Cheongju-si, Chungcheongbuk-do 100.00 
SWITZERLAND 

SABMILLER PROCUREMENT GMBH - Turmstrasse 26 - 6300 Zug 100.00 
TANZANIA 

TANZANIA BREWERIES LTD - Plot No 79, Block AA, Uhuru Street, Mchikichini, Ilala District, Dar es Salaam? 36.00 
UGANDA 

NILE BREWERIES LTD - Plot M90 Yusuf Lule Roa, Njeru, Jinja - Eastern Uganda 61.76 
UKRAINE 

SUN INBEV UKRAINE PJSC - 30-V Fizkultury Str., BC "Faringeit" 4th floor - 3068 - Kiev 98.29 


UNITED KINGDOM 





AB INBEV UK LTD - Porter Tun House, 500 Capability Green - LU1 3LS - Luton 100.00 
PIONEER BREWING COMPANY LTD - Porter Tun House, 500 Capability Green - LU1 3LS - Luton 100.00 
SABMILLER LIMITED - AB InBev House, Church Street West, Woking, Surrey, GU21 6HT 100.00 
SABMILLER HOLDINGS LTD - AB InBev House, Church Street West, Woking, Surrey, GU21 6HT 100.00 
SABMILLER INTERNATIONAL BRANDS LTD - AB InBev House, Church Street West, Woking, Surrey, GU21 

6HT 100.00 


UNITED STATES 














ANHEUSER-BUSCH COMPANIES, LLC. - One Busch Place - St. Louis, MO 63118 100.00 
ANHEUSER-BUSCH INTERNATIONAL, INC. - One Busch Place - St. Louis, MO 63118 100.00 
ANHEUSER-BUSCH PACKAGING GROUP, INC. - One Busch Place - St. Louis, MO 63118 100.00 
ANHEUSER-BUSCH, LLC - One Busch Place, St. Louis, MO. 63118 100.00 
METAL CONTAINER CORPORATION, INC. - One Busch Place, St. Louis, MO. 63118 100.00 
Anheuser-Busch North American Holding Corporation 100.00 
URUGUAY 

CERVECERIA Y MALTERIA PAYSANDU S.A. - Cesar Cortinas, 2037 - C.P. 11500 - Montevideo 61.95 
VIETNAM 

ANHEUSER-BUSCH INBEV VIETNAM BREWERY COMPANY LIMITED/No.2 VSIP II-A, Street no. 28, Vietnam - 

Singapore II-A Industrial Park, Tan Uyen District, Binh Duong Province 100.00 
ZAMBIA 

ZAMBIAN BREWERIES PLC - Mungwi Road, Plot Number 6438, Lusaka 54.00 





1 The company is consolidated due to the group’s majority shareholdings and ability to control the operations 
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LIST OF MOST IMPORTANT ASSOCIATES AND JOINT VENTURES 
% OF ECONOMIC 
INTEREST AS AT 

















NAME AND REGISTERED OFFICE OF ASSOCIATES AND JOINT VENTURES 31 DECEMBER 2016 
FRANCE 

SOCIETE DES BRASSERIES ET GLACIERES INTERNATIONALES SA - 30 AV George V, 75008, Paris 20.00 
GIBRALTAR 

BIH BRASSERIES INTERNATIONALES HOLDING LTD - CC Building, 10th Floor, Main Street 20.00 
BIH BRASSERIES INTERNATIONALES HOLDING (ANGOLA) LTD - Suite 10/3, International Commercial 

Centre, 2A Main Street 27.00 
TURKEY 

ANADOLU EFES BIRACILIK VE MALT SANAYII AS - Bahcelievler Mahallesi, Sehit Ibrahim Koparir Caddesi No. 

4, Bahcelievler Istanbul 24.00 
ZIMBABWE 

DELTA CORPORATION LTD - Sable house, P.O. Box BW 343, Northridge Close, Borrowdale, Harare 25.00 


97 


Information to our shareholders 


EARNINGS, DIVIDENDS, SHARE AND SHARE PRICE 











2016 2015 2014 2013 2012 
Cash flow from operating activities (US dollar per Share) ...........ccceeeeeeeee 5.89 8.62 8.66 8.53 8.29 
Normalized earnings per share (US dollar per share) .... 2.83 5.20 5.43 4.91 4.50 
Dividend (CULO Per SHALE): .ccccicctencvinwsiccienerdeciecesesdnesinatnesictwartiedeeteesiensees 3.60 3.60 3.00 2.05 1.70 
Share price high (euro per Share) .........cceceeeeceeeereceeseesneerenseeeteesenerensos 119.60 124.20 94.89 79.60 71.05 
Share price low (euro per share) .......... 92.13 87.73 69.14 63.44 46.10 
Year-end share price (euro per share) 100.55 114.40 93.86 77.26 65.74 
Weighted average number of ordinary and restricted shares (million 
SHAPES), scstetaiaciassic cjneelsnsjannciae naiticaie ate lsiqaisadiald uiesleatldigaldslarealaunleisnjayeladiaildiateliaaaiinaldanaus i ZA 7/ 1 638 1 634 1 617 1 600 
Diluted weighted average number of ordinary and restricted shares 
(MilliON SHArES) ..... cece eee eee eee eee eee 1755 1 668 1 665 1 650 1 628 
Volume of shares traded (million shares) 445 449 397 423 486 
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INFORMATION ON THE AUDITORS’ ASSIGNMENTS AND RELATED FEES 


AB InBev’s Statutory auditor is Deloitte Bedrijfsrevisoren BV CVBA — Réviseurs d’Entreprises SC SCRL, represented by Joel 
Brehmen, engagement partner. 


Base fees for auditing the annual financial statements of AB InBev and its subsidiaries are determined by the shareholders meeting 
after review and approval by the company’s Audit Committee and Board of Directors. 


Fees for 2016' in relation to services provided by Deloitte Bedrijfsrevisoren BV CVBA — Réviseurs d’Entreprises SC SCRL 
amounted to 5 238k US dollar (20157: 3 133k US dollar), which was composed of audit services for the annual financial statements 
of 1 168k US dollar (2015: 1 522k US dollar), tax services of 2 809k US dollar (2015: 41k US dollar), audit related services of 1 
261k US dollar (2015: 1 567k US dollar) and other services of Ok US dollar (2015: 3k US dollar). Audit related services mainly 
relate to services incurred in connection with rights and bonds issuance, interim dividends and reports issued in connection to the 
SABMiller combination. Tax services mainly relate to services incurred in connection with expat services, all of which have been 
pre-approved by the company’s Audit Committee. 


Fees for 2016 in relation to services provided by other offices in the Deloitte Touche Tohmatsu network amounted to 10 677k US 
dollar (2015: 8 838k US dollar), which was composed of audit services for the annual financial statements of 6 282k US dollar 
(2015: 5 417k US dollar), tax services of 3 853k US dollar (2015: 2 623k US dollar), audit related services of 541k US dollar (2015: 
597k US dollar) and other services of Ok US dollar (2015: 201k US dollar), all of which have been pre-approved by the company’s 
Audit Committee. 


FINANCIAL CALENDAR 


PUblICATION: OF 2016 PESUIES wise sicesitnictnadicicnaeciedsictene nein sian sibs neledsiinneleddietene'atine snaw ti sitielee 02 March 2017 
Annual report 2016 available On WWW.aD-iINDEV.COM ....ceceeeeee eee eee tessa tensa ee eeenaneaees 02 March 2017 
General shareholders Meeting.........:.cceceessecereesececeeeeeseceseneeeencesseeseesesecersusseentees 26 April 2017 
DIVIdENGNEX= COUPON date iii cccicciaccteceadoontsndnande sodhnevinteitaacnpadabeemtscdenanae senhneniawilendsnae 2 May 2017 
Publication of first Quarter reSUIts .........ccccceeeseesereeeeseesseeeserseceenseeetserenesenteessentons 4 May 2017 
Publication of Half Year FESUltS  sissctewcincicnadecieterescmesinatiecionaaelmcininadlesdetnten mesic ctextvewe 27 July 2017 
Publication of third quarter reSults 00... cceeceeeeeee eee ee eee eee ee esse nese esse eeeeaeeesaeenseneee 26 October 2017 


INVESTOR RELATIONS CONTACT 








Media Investors 

Marianne Amssoms Henry Rudd 

Tel: +1-212-573-9281 Tel: +1-212-503-1892 

E-mail: marianne.amssoms@ab-inbev.com E-mail: Henry.Rudd@ab-inbev.com 
Kathleen Van Boxelaer Lauren Abbott 

Tel: + 32-16-27-68-23 Tel: +1-212-573-9287 

E-mail: kathleen. vanboxelaer@ab-inbev.com E-mail: lauren.abbott@ab-inbev.com 








Mariusz Jamka 
Tel: +32-16-27-68-88 
E-mail: mariusz.jamka@ab-inbev.com 








1 2016 fees do not include audit and other fees of SABMiller companies which are audited by PricewaterhouseCoopers LLP. 
? AB InBev’s statutory auditor in 2015 was PricewaterhouseCoopers Bedrijfsrevisoren cvba. 
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Excerpt from the AB InBev NV separate (non-consolidated) 
financial statements prepared in accordance with Belgian 
GAAP 


On 11 November 2015, the boards of the former Anheuser-Busch InBev SA/NV (the “former AB InBev”) and SABMiller plc 
announced that they had reached an agreement on the terms of the proposed business combination between SABMiller plc and AB 
InBev (the “Combination”. 


The Combination was implemented through a series of steps and completed on the 10th of October 2016. Pursuant to the final step 
of the Combination, the former AB InBev has merged into Newbelco SA/NV (“Newbelco”), with Newbelco being the surviving 
company. As a result of the merger, Newbelco has become the holding company for the combined former AB InBev and SABMiller 
groups and the former AB InBev was dissolved. All assets and liabilities of the former AB InBev have been transferred to 
Newbelco, and Newbelco has automatically been substituted for the former AB InBev in all its rights and obligations by operation 
of Belgian law. Immediately following the merger, Newbelco has been renamed Anheuser-Busch InBev SA/NV (hereinafter “AB 
InBev NV”). 


The following information is extracted from the separate Belgian GAAP financial statements of AB InBev NV, the new holding 
company and surviving entity following the merger on 10 October 2016. AB InBev NV, previously named Newbelco NV/SA, was 
incorporated on 3 March 2016. These Belgian GAAP financials cover the period from 3 March 2016 to 31 December 2016. 


The following information is also extracted from the separate Belgian GAAP financials of the former AB InBev that merged into 
Newbelco and that was dissolved upon completion of the merger on 10 October 2016. These Belgian GAAP financials cover the 
period from 1 January 2016 to 10 October 2016. 


These separate financial statements, together with the management report of the Board of Directors to the general assembly of 
shareholders as well as the auditor’s report, will be filed with the National Bank of Belgium within the legally foreseen time limits. 
These documents are also available on request from: AB InBev NV, Brouwerijplein 1, 3000 Leuven. 


It should be noted that only the consolidated financial statements as set forth above present a true and fair view of the financial 
position and performance of the AB InBev group. 


Since AB InBev NV (and before that former AB InBev) is essentially a holding company, which recognizes its investments at cost 
in its non-consolidated financial statements, these separate financial statements present no more than a limited view of the financial 
position of AB InBev NV. For this reason, the Board of Directors deemed it appropriate to publish only an abbreviated version of 
the non-consolidated balance sheet and income statement prepared in accordance with Belgian GAAP as at and for the year ended 
31 December 2016. 


The statutory auditor has confirmed that his audit procedures are substantially complete and that the abbreviated non-consolidated 
balance sheet and income statement of AB InBev NV prepared in accordance with Belgian GAAP for the year ended 31 December 
2016 and of former AB InBev prepared in accordance with Belgian GAAP for the period ending 10 October 2016 are consistent, in 
all material respects, with the accounts from which they have been derived. 
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ABBREVIATED NON-CONSOLIDATED BALANCE SHEET 




































AB InBev NV 
(previously Former Former 
Newbelco) AB InBev AB InBev 
Million euro 31/12/2016 10/10/2016 2015 
ASSETS 
Non-current assets 
INtANGIDIEASSEES occ siawencina ce densi wieiicaisbia cee sitieidiigne'sineivtidinabis wellsaitiotielsenens 688 700 419 
Property, plant and equipment... ea 50 89 110 
FINANCIAL ASSES hc eisciescinedesnaicriciitaniannetisaalneadadcimmmceseldaienis singmuishiecisleneddleide 120 492 129 631 66 567 
121 230 130 420 67 096 
Current ASSCHS ....cccceeceeeeeeeeeeeeeeeeeeeeeeeeeeeaueesaeeeseueeeaeeeeeseeeasoesenonee 71 757 77 884 12 147 
Total ASSES ....ccccceeceeeeeeeeeeeeeeeeeeeeeeeeeeeesaeseseueasaeueesaueeeaeeeseuoeeanaenen 192 987 208 304 79 243 
EQUITY AND LIABILITIES 
Equity 
TSSued Capital s scsccssacsdendacsawerconndethooniecenaientiedneanewbaccdandeamaamiuilemans 1 239 1 239 1 239 
Share premium... 13 186 13 186 13 186 
Legal reS@rve ........ccccceeeeeeeeeeeeeeeeeeeee oo 124 124 124 
Reserves not available for distriDUtiON..........cccecceeeee cece eee ee eee ee eee ees 8 275 668 
Reserves available for distriDUtiON .........c cece cece eee eee tense eeeee ee eeeeeees 33 009 
PFORIt: CARTIER TOFWAL conc ccntantie sriancntisenincnesinsininsine sis unites siidielinanuaeinisivereinelsinn 15 417 23 389 15 950 
71 250 37 938 31 167 
Provisions and deferred taxes .....cccccesseceeeseeeeeeeeeeeneeeneeeseneneneaes 121 135 252 
Non-current liabilities ........cccccseeeseeeeeeeeeeeeeeeueeeeeeeseeeueeeseoeseueneans 83 653 84 375 32 868 
Current liabilities.........ccccceeeeeeeeeeeeeeeeeeeeeeeesaeeeseueeeaeeeeeseeeaseesenonee 37 963 85 856 14 956 
Total equity and liabilities ..........cccsceeeeeseeeeeeeeeeeeeueeeeeeeeeweeeeneenen 192 987 208 304 79 243 
ABBREVIATED NON-CONSOLIDATED INCOME STATEMENT 
Million euro 31/12/2016 10/10/2016 2015 
OPSFAtiNG: INCOME jesiccvasiecdciicassacntsinreadincmncingsedeass ad dieationsedentgaimonnsineainnens 420 1126 976 
Operating expenses.. (509) (862) (897) 
Operating result.... (89) 264 79 
FIMANClAl FESUIE sass .ciiensncpedenenssacicinsoas gaeinglegcmtencipauinienseasyidamenignesnensntens (691) 6 510 889 
Impairment financial ASSCtS 1.0... eee ee eee eee ee eens eee ee eee eeeneeenees - - (44) 
Result for the year available for appropriation .........cccseceeeeeeees (779) 6774 924 
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Glossary 


AGGREGATED WEIGHTED NOMINAL TAX RATE 
The aggregated weighted nominal tax rate is based on the statutory corporate income tax rates applicable in the various countries. 


COPEC 
Colombia, Peru and Ecuador. 


DILUTED EPS 
Profit attributable to equity holders of AB InBev divided by the fully diluted weighted average number of ordinary and restricted 
shares. 


DILUTED WEIGHTED AVERAGE NUMBER OF ORDINARY AND RESTRICTED SHARES 
Weighted average number of ordinary and restricted shares, adjusted by the effect of share options on issue. 


EBIT 
Profit from operations. 


EBITDA 
Profit from operations plus depreciation, amortization and impairment. 


EMEA 
Europe and Africa. 


EPS 
Profit attributable to equity holders of AB InBev divided by the weighted average number of ordinary and restricted shares. 


FTE’S 
Full-time employees on a permanent or temporary basis, excluding outsourced personnel. 


INVESTED CAPITAL 
Includes property, plant and equipment, goodwill and intangible assets, investments in associates and equity securities, working 
capital, provisions, employee benefits and deferred taxes. 


MARKETING EXPENSES 

Include all costs relating to the support and promotion of the brands. They include among others operating costs (payroll, office 
costs, etc.) of the marketing department, advertising costs (agency costs, media costs, etc.), sponsoring and events, and surveys and 
market research. 


NET CAPEX 
Acquisitions of property, plant and equipment and of intangible assets, minus proceeds from sale. 


NET DEBT 
Non-current and current interest-bearing loans and borrowings and bank overdrafts, minus debt securities and cash and cash 
equivalents. 


NON-RECURRING ITEMS 
Items of income or expense which do not occur regularly as part of the normal activities of the company. 


NORMALIZED 

The term “normalized” refers to performance measures (EBITDA, EBIT, Profit, EPS, effective tax rate) before non-recurring items 
and profit from discontinued operations. Non-recurring items are items of income or expense which do not occur regularly as part of 
the normal activities of the company and which warrant separate disclosure because they are important for the understanding of the 
underlying results of the company due to their size or nature. AB InBev believes that the communication and explanation of 
normalized measures is essential for readers of its financial statements to understand fully the sustainable performance of the 
company. Normalized measures are additional measures used by management and should not replace the measures determined in 
accordance with IFRS as an indicator of the company’s performance. 


NORMALIZED DILUTED EPS 
Diluted EPS adjusted for non-recurring items and profit from discontinued operations. 


NORMALIZED EBIT 
Profit from operations adjusted for non-recurring items. 


NORMALIZED EBITDA 
Profit from operations adjusted for non-recurring items, plus depreciation, amortization and impairment. 


NORMALIZED EFFECTIVE TAX RATE 
Effective tax rate adjusted for non-recurring items. 


NORMALIZED EPS 
EPS adjusted for non-recurring items and profit from discontinued operations. 


NORMALIZED PROFIT 
Profit adjusted for non-recurring items and profit from discontinued operations. 


NORMALIZED PROFIT FROM OPERATIONS 
Profit from operations adjusted for non-recurring items. 


PAY OUT RATIO 
Gross dividend per share multiplied by the estimated number of ordinary shares outstanding at the dividend record date, divided by 
normalized profit attributable to equity holders of AB InBev. 
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RE-MEASUREMENTS OF POST-EMPLOYEE BENEFITS 
Comprised of actuarial gains and losses, the effect of the asset ceiling (excluding net interest) and the return on plan assets 
(excluding net interest). 


REVENUE 
Gross revenue less excise taxes and discounts. 


SALES EXPENSES 
Include all costs relating to the selling of the products. They include among others the operating costs (payroll, office costs, etc.) of 
the sales department and the sales force. 


SG&A 
Sales, marketing, distribution and administrative expenses 


SCOPE 

Financials are analyzed eliminating the impact of changes in currencies on translation of foreign operations, and scopes. A scope 
represents the impact of acquisitions and divestitures, the start-up or termination of activities or the transfer of activities between 
segments, curtailment gains and losses and year-over-year changes in accounting estimates and other assumptions that management 
does not consider as part of the underlying performance of the business. 


WEIGHTED AVERAGE NUMBER OF ORDINARY AND RESTRICTED SHARES 
Number of shares outstanding at the beginning of the period, adjusted by the number of shares cancelled, repurchased or issued 
during the period multiplied by a time-weighing factor. 


WORKING CAPITAL 
Includes inventories, trade and other receivables and trade and other payables, both current and non-current. 
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